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[bookmark: _Toc28550806]Introduction:
This report will include the basic concepts and elements of the accounting such as general ledger, trial balance, income statement and balance sheet. It will further analyse the difference between the revenue expenditure and capital expenditures.
The general ledger can be defined as the book of the accounting that may aid to find the balances of different accounts and transactions in the company. Hence, trial balance is also the statement that may be used to determine and included the balanced amounts from the general ledger. Income statement is one of financial statements and this statement is used for presenting the expenditure and revenues of the company. Balance Sheet is a critical statement to present the asset and liability of the company. 

[bookmark: _Toc28550807]Task 1:
	Trial Balance

	Particular
	Dr. Amount
	Cr Amount

	Cash at Bank
	240
	 

	Capital
	 
	300

	Purchase 
	200
	 

	Loan
	 
	50

	Motor Van
	150
	 

	Rent
	50
	 

	Revenue
	 
	350

	Drawing
	60
	 

	 
	700
	700

	
	
	


[bookmark: _Toc28550810]
	Statement of profit or loss for the month ending 30th April:

	Particular
	Amount ($)
	Amount ($)

	Revenue
	 
	350

	Purchase
	200
	 

	Less: Closing stock
	100
	 

	Cost of sales
	 
	100

	Gross Profit 
	 
	250

	Less: expenses 
	 
	 

	Rent
	 
	50

	Profit for the period
	 
	 

	 
	 
	200



	Statement of financial position at 30 April: 

	Particular
	Amount ($)
	Amount ($)

	Current assets: 
	 
	 

	Inventory 
	100
	 

	Cash 
	240
	 

	Total 
	 
	340

	Noncurrent assets 
	 
	 

	Motor Van
	150
	 

	Total assets 
	 
	490

	Current liabilities:
	 
	 

	Loan 
	50
	 

	Noncurrent liabilities 
	0
	 

	Total liabilities 
	 
	50

	Capital: 
	 
	 

	Introduced capital 
	300
	 

	Add: Profit for the month
	200
	 

	Less: Drawing 
	-60
	 

	Total capital 
	 
	440

	Total capital and liability 
	 
	490
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[bookmark: _Toc28550812]Task 2:

[bookmark: _Toc28550814]Trial Balance Sheet at 31 January:

	Particular
	Dr. Amount
	Cr Amount

	Cash at Bank
	4025
	

	Capital
	
	5000

	Purchase 
	1300
	

	Loan
	
	650

	Motor Van
	600
	

	Motor Van Expenses 
	200
	

	Storage expenses 
	
	800

	Revenue
	150
	

	Drawing
	175
	

	Total
	6450
	6450



[bookmark: _Toc28550815]Statement of profit or loss for the month ending 31 Jan:
	Particular
	Amount ($)
	Amount ($)

	Revenue
	
	800

	Purchase
	1300
	

	Less: Closing stock
	800
	

	Cost of sales
	
	500

	Gross Profit 
	
	300

	Less: expenses 
	
	

	Motor Van expenses 
	200
	

	Storage expenses 
	150
	350

	Loss for period
	
	(50)



[bookmark: _Toc28550816]Statement of financial position at 31 Jan: 
	Particular
	Amount ($)
	Amount ($)

	Current assets: 
	
	

	Inventory 
	800
	

	Cash 
	4025
	

	Total 
	
	4825

	Noncurrent assets 
	
	

	Motor Van
	
	600

	Total assets 
	
	5425

	Current liabilities:
	
	

	Loan 
	650
	

	Noncurrent liabilities 
	0
	

	Total liabilities 
	
	650

	Capital: 
	
	

	Introduced capital 
	5000
	

	Less: Loss for period
	(50)
	

	Less: Drawing 
	(175)
	

	Total capital 
	
	4775

	Total capital and liability 
	
	5425
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Task 3:

[bookmark: _Toc28550819]Trial Balance Sheet at 31 January:

	Particular
	Dr. Amount
	Cr Amount

	Cash at Bank
	323
	

	Capital
	
	1049

	Purchase 
	225
	

	Receivables- Harvey
	138
	

	Receivables-Moon
	26
	

	wages 
	58
	

	Office expenses  
	3
	

	Sales
	
	412

	Fixtures and fitting 
	230
	

	Inventory 
	458
	

	Total
	1461
	1461



[bookmark: _Toc28550820]Statement of profit or loss for the month ending 31 Jan:
	Particular
	Amount ($)
	Amount ($)

	Revenue
	
	412

	Opening Inventory 
	458
	

	Purchase
	225
	

	Less: Closing stock
	374
	

	Cost of sales
	
	309

	Gross Profit 
	
	103

	Less: expenses 
	
	

	Wages  
	58
	

	Office expenses  
	3
	61

	Profit for the period
	
	42



[bookmark: _Toc28550821]Statement of financial position at 31 Jan: 
	Particular
	Amount ($)
	Amount ($)

	Current assets: 
	
	

	Trade Receivables 
	164
	

	Inventory 
	374
	

	Cash 
	323
	

	Total 
	
	861

	Noncurrent assets 
	
	

	Fixture and fitting 
	
	230

	Total assets 
	
	1091

	Current liabilities:
	
	

	Loan 
	0
	

	Noncurrent liabilities 
	0
	

	Total liabilities 
	
	0

	Capital: 
	
	

	Introduced capital 
	1049
	

	Add: profit for the period
	42
	

	Total capital 
	
	1091

	Total capital and liability 
	
	1091
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[bookmark: _Toc28550823]General Ledger

[bookmark: _Toc28550824]Trial Balance Sheet at 27 Jun:

	Particular
	Dr Amount
	Cr Amount

	Cash at Bank
	6555
	

	Purchase 
	16500
	

	Receivables- Mandy
	5000
	

	Sales returns
	1000
	

	Discount Allowed
	
	930

	Discount Received  
	375
	

	Revenue
	
	28500

	Total
	29430
	29430
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Task 5: Difference between revenue expenditure and capital expenditure 
There is a good difference between revenue expenditure and capital expenditure. The revenue expenditure is the cost that is related to the revenue transactions during the operating period such as the cost of goods sold, maintenance and repairing, and others. On the other hand, capital expenditures are the fixed cost and expenditures which are assumed to be productive assets for a very long run (Porter and Norton, 2012). Revenue expenditures are for short-run while capital expenditures are for long terms in the company. Revenue expenditures are the expenditures that are shown in the income statement while the capital expenditures are included in the balance sheet and income statement. Revenue expenditure is kind of the recurring nature while capital expenditure is a kind of non-recurring nature. As per the international accounting standards, the expenditure and incomes are presented in the financial statements (DRURY, 2013). Hence, the assets are presented in the balance sheet while the short term and operating expenses are included in the income statement. The capital expenditures are not included in statements based on matching concepts that capital expenditures match with the capital receipts. The revenue expenditures are matched with the revenue receipts to ensure accuracy in the statements and data according to international accounting standards. According to IFRS and other standards, assets of the company are shown in the asset side of the balance sheet while the expenditures are shown in debit side of the trading and P&L account (Mott, 2012). All the regulations and rules are followed in both recording and exposure of the capital and revenue expenditure. 


[bookmark: _Toc28550826]Conclusion:
On the basis of the analysis of the report, it is found that this report has will meet the learning outcomes by resolving the questions using the accounting elements and aspects. Furthermore, it has assessed and defined the difference between capital expenditure and revenue expenditures that are important for the companies. 


[bookmark: _Toc28550827]Reference:
DRURY, C. M. (2013) Management and cost accounting. USA: Springer.
Porter, G. A., & Norton, C. L. (2012) Financial accounting: The impact on decision makers. USA: Cengage Learning.
Mott, G. (2012) Accounting for non-accountants: a manual for managers and students. UK: Kogan Page Publishers.
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