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Executive Summary

The given report assessed the significance of International Financial Management (IFM) implications of Tesco Plc. The dividend distribution policy of the company is discussed in the paper supported by adequate theories. Besides, a critical explanation about the efficient market hypothesis theory concerning Tesco Plc's operations is also incorporated. Various investment appraisals methods utilised by Tesco Plc are also taken into account under this assignment.
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Introduction 
The provided report is constituted to evaluate the significance of international financial management (IFM) implications associated with the United Kingdom (UK) based multinational organisation "Tesco Plc". Hence, the assignment proceeds to present critical discussion about Tesco Plc's dividend distribution policy, operations, and projects apprising approaches supported by adequate theories. 
[bookmark: _Toc140239754]Critically analysis dividend distribution policy of Tesco Plc 
Tesco Plc recognised as the second largest retailer multinational corporation in the globe associated with its revenue structure after Walmart. However, the company has a long history of offering dividends to its potential shareholders, and its dividend policy has subjects evolving over the period.
The dividend policy of Tesco Plc was relatively conservative in the early periods. As opined by Moura (2021), the organisation engages to provide a stable dividend, which is regarded as not associated with their actual earnings. Moreover, this specific policy was introduced to offer shareholders a relevant income level, even during economic downturn periods. In the 1990s, the dividend policy of Tesco Plc emerged more aggressive. The firm commenced to provide a higher dividend valuation, which was paid respectively to its ultimate earnings. Furthermore, this policy was demonstrated to retain and attract investors and also to offer rewards to their shareholders for their collaboration (Moura, 2021). The dividend policy of Tesco Plc in recent periods has emerged as significant caution. The firm has decreased its dividend pay-out ratio and it has also suspended its dividend structure on numerous occasions. This policy was specifically considered for cash preservation for investment purposes and also to decrease the financial risk of the corporation.
[image: Dividend Irrelevance Theory - What Is It, Assumptions, Examples]
Figure 1: Dividend irrelevance theory
(Source: Ain and Manping, 2022)
There exist numerous international finance management theories that can be considered to analyse the dividend distribution policy of Tesco Plc. One theory is subject to the dividend irrelevance theory, which implies that the corporation's valuation is not impacted by its dividend policy implication. As mentioned by Ain and Manping (2022), this policy is presented on an ideology that investors can develop their own dividend policy by selling or buying shares of the corporation. Relative to this theory, it can be said that the dividend policy of Tesco Plc poses no impact on its valuation level. Another major theory evolving is the dividend clientele theory, which indicates that there prevail various forms of investors who prefer diverse dividend policies (Mafiejor, 2021). For instance, certain investors prefer corporations that reinvest their incomes, whereas others prefer firms that offer higher dividends. Based on this specific theory, it can be said that the dividend policy of Tesco Plc might attract certain investors and deter others. Irrespective of this, the residual dividend theory emphasises that corporations must pay out dividends only after they have fulfilled their investment requirements. As identified by Muriungi and Mwangi (2020), this theory relies on an ideology that firms must first fund their incomes in context to enhance their business level. Concerning this, it can be said that the dividend policy of Tesco Plc is relevant as the firm has been funding its income for the purpose to influence its business further. 
[bookmark: _Toc140239755]Evaluation of the efficient market hypothesis theory relative to Tesco Plc’s operations 
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Figure 2: Three different levels of EMH
(Source: Gabaix and Koijen, 2021)
The efficient market hypothesis (EMH) signifies a theory that indicates that the stock process highlights all existing information and hence it is considered impossible to continuously beat the market. Concerning this perception, there remain three different EMH levels as mentioned here.
Weak form EMH: This reflects that past valuations cannot be considered to forecast future prices (Ausloos, 2020).
Semi strong form EMH: This indicates that every publicly available data is presented in prices comprising the firm's financial statements, past valuations and analyst reports (Gabaix and Koijen, 2021).
Strong form EMH: this signifies that even every private data is presented in prices comprising insider information.
Relative to the selected multinational corporation, Tesco Plc identifies as one of the largest retailers in the globe having operations in nearly 10 different nations. Moreover, the EMH can be incorporated into Tesco Plc’s operations in several forms. For instance, the weak-form EMH implies that Tesco’s investors consistently cannot beat the market by simply trading on previous price movements. As judged by Soni and Desai (2019), this is because the market intends to already pose prices in any data that can be generated from their past structures. Besides, the semi-strong form EMH emphasises that Tesco Plc investors continuously cannot beat the market through trading simply on available public information. It is so because the market is entitled to have priced any data that remain available publicly. Additionally, the strong form of EMH presents that Tesco's investors consistently cannot beat the market, although by the medium of insider information trading already posing pricing any data of the market that is aware to insiders.
There exists certain evidence for EMH support relative to Tesco Plc's operations. It can be said that the corporation's stock prices that have been accused of accounting fraud are entitled to a significant fall. As distinguished by Evans (2022), this implies that the market remains able to price its new data, even though it is explored negatively. Irrespective of this, there also prevails certain evidence that leads to EMH contradictions. It can be referred to that Tesco Plc investors who purchase stocks that have underperformed recently in the market are likely to acquire higher returns over the long term. This implies that there might be certain opportunities for beating the market, although they are subject difficult to explore (Ausloos, 2020). The financial performance of Tesco Plc is another factor that might impact its stock price level. Hence, it can be said that EMH is a complex theory that is entitled to pose significant debate. 
[bookmark: _Toc140239756]Critically discussion of Tesco Plc’s methods of projects appraising 
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Figure 3: Various methods of projects appraisals utilises by Tesco Plc
(Source: Siziba and Hall, 2021)
Tesco Plc considers numerous project appraisal methods in context to make effective investment decisions as illustrated here.
Net present value (NPV): With this approach, the initial investment is compared to the present value of all projected future cash flows. The project is financially viable if the NPV is positive.
Internal rate of return (IRR): The discount rate needed to reduce a project's NPV to zero is determined using this method. The anticipated rate of return for a project is measured by its IRR.
Payback period (PP): The length of time the project takes to generate enough cash flow to recoup its initial expenditure is determined using this method. As considered by Siziba and Hall (2021), a project has a greater chance of being profitable if the payback period is shorter.
Accounting rate of return (ARR): Using this technique, the average annual return from a project is calculated as a share of the initial investment. A project's profitability is indicated by a higher ARR.
International finance management theories are consistent with Tesco Plc's usage of these investment appraisal approaches. As referred by Naim (2022), discounted cash flow methods, such as IRR and NPV, are two of the project appraisal techniques that are thought to be the most relevant for Tesco Plc. Non-discounted cash flow methods including ARR and PP are less precise but are simpler to compute.
It is regarded as a good ideology that Tesco Plc uses several techniques for project appraisal. Therefore, the business intends to evaluate initiatives from several angles and come to more informed judgments. Moreover, it is significant to mention that no individual project appraisal method is perfect (Magni, 2020). The most suitable approach for a given project specifically relies on the particular scenarios because each method has advantages and disadvantages of its own.
In addition to the approaches previously described, Tesco Plc also takes into account additional elements when evaluating projects. As highlighted by Aprayuda et al. (2021), these include the strategic alignment of the project with the company's overarching goals, the project's level of risk, and the availability of resources. The business also reviews all projects when they are finished in term to compare their performance to the initial projections (Magni, 2020).
Hence, the project appraisal techniques of Tesco Plc are reliable and in line with ideas of international finance management theories The Corporation employs a range of techniques to evaluate projects from various angles, and it also takes other aspects, including risk and strategic fit, into account when making adequate investment relative judgments.
[bookmark: _Toc140239757]Conclusion 
Tesco PLC's ability to successfully navigate the complexity of global financial markets depends on its use of international financial management. It can be concluded that the dividend policy of Tesco Plc has changed throughout the period and has been the focus of various theories. Tesco Plc's activities were compared to the EMH, and it was determined that there is evidence both supporting and refuting this idea. Tesco is committed to maximizing value and making wise financial decisions in all its international operations, as shown by the examination of its dividend policy, the use of the Efficient Market Hypothesis, and the use of project appraisal techniques.
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