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[bookmark: _w4vg11q3m1f5]Introduction
The assignment will show a different aspect of a multinational company, which will be all about the financial aspects of that company. In other words, the report will show the different types of financial aspects of a multinational company. For this reason, a multinational company must choose. In this report, the company chosen for completing this study is Sainsbury. The company is one of the biggest retail companies, which has branches in different countries. For that reason, this company can be considered a multinational company. This includes the policies of dividend payments and their history, which will be discussed in the first part of this report. In the second part of this report, the effective market hypothesis will be applied to the chosen company. In the last part of this report, the method of project appraisal will be discussed. This includes the process, which is essential for the project appraisal process of a company. 
[bookmark: _mq9pcufk5e6e]Main Body
The given aspects of this report are discussed below.
[bookmark: _8r7bpoxvwjx1]Part one
[bookmark: _q34cjliidtve]Definition of the multinational company
For being called a multinational company they must operate in different countries. In simpler terms, a multinational company is a company that operates in different countries alongside its home country (Garcia-Bernardo et al, 2022). For that reason, the size of this type of company is usually large. This type of company has a main office in a single country and maintains its other branches from that main office. As for the features of these types of companies, it has a high rate of turnover and a high value of assets and liabilities (Corporate Finance Institute, 2023). This type of company also has a high growth rate in their companies. 
[bookmark: _fh3apm95j4it]A detailed discussion of Sainsbury’s
For this study, the multinational company chosen to be studied is Sainsbury's. This company is also one of the biggest retailing companies, which operates in many different countries. Because of this reason, this company can be considered a multinational company. The company has more than 600 stores over the world. It excludes the number of convenience stores. The number of this type of store is almost 800 all over the world (Sainsbury's, 2023). Because of this, it can be said that this company is one of the biggest multinational retailing companies, which are operating in various countries. Because of this reason, this company is chosen to be studied in this report.
[bookmark: _bwjywpskq8h3]Dividend policies in the chosen company 
Dividend policies are the set amount of money that is paid to the shareholders. It also includes the frequency of the payment of dividends to the shareholders of a company.  It is one of the important tasks of a company to regularly pay dividends to the shareholders of a company. A portion of the dividend comes from the earnings of the company as a form of profit. In other words, a company has to pay a dividend from a portion of its profit (Corporate Finance Institute, 2023). The dividend policies decide how much a company can pay a dividend to its shareholders. It is also the same for Sainsbury's. The payment of the dividend of the company is given below.
[image: ]
Figure 1: Dividend payment history of the company
(Source: Tip Ranks, 2023)
From this figure given, it can be seen the payment history of dividends of the company. From this table, it can be observed that the payment of the dividend has increased in recent years. This indicates an increase in the profitability of the company, which can be seen in the year 2022 (Tip Ranks, 2023). As for the dividend policy, the company is following a conservative dividend policy for the payment of dividends (Financial Times, 2023).
[bookmark: _afw4uoauhaol]Part two
[bookmark: _lpv8a2lqk0e0]Efficient market hypothesis theory definition
The aspect of the effective market hypothesis is all about understanding the values of shares of a company in a market. In simpler terms, the concept of this is all about understanding the flow of information about the stock prices of a company, which circulates in a market. By the use of them, a customer of shares or shareholders can predict the future price of a stock or investment. Because of this, the concept of this is important among investors for predicting the future value of the stocks of a company (Kristoufek and Vosvrda, 2019). As per this theory the market, which has a higher efficiency, does not provide any kind of opportunities for gaining profit. Because of this, gaining a higher return frequently is possible in this type of market. As per this theory in an efficient market, all the information about stocks and shares is frequently updated. There are three types of assumptions related to this theory. One of them is the behavior of the investors stays always normal, even in a blackout of information (Wall Street Mojo, 2023). The sharing of information is done strongly, and exploration of the market is prohibited. There are three types of effective market hypothesis conditions in a market. Those are strong, semi-strong, and weak. The aspect of this in Sainsbury's is discussed below.
[bookmark: _2fl2k6jflaiy]Efficient market hypothesis theory in Sainsbury’s
From the studies of this aspect, the profitability of the shares and stocks of the company can be determined. For this purpose, the percentage of the PE ratio must be analyzed. PE ratio is all about understanding the price earned from the share. With the help of this, the valuation of the shared values of stocks of a company can be done. A better position for this is 20 to 25 percent. The PE ratio of Sainsbury's is given below.
[image: ]
Figure 2: PE ratio history of the company
(Source: Companies Market Cap, 2023)
From the above-shown graph, the PE ratio of the company has decreased significantly in recent years. As for the latest data of this ratio 8.17 percent (Companies Market Cap, 2023). From this, it can be said that the share value of the company is undervalued, which is good for investors. From this, it can be said that the effective market hypothesis of the company is in a weak form. In simpler terms, the share values of the company are purely dependent on public information. It can also be said that the shareholders of this company can not depend on the past share values of the company for predicting the future value of the stocks and shares of the company. 
[bookmark: _vd72qqkf47n0]Part three
[bookmark: _twb28njp82rh]Definition of Investment appraisal methods
For a business investing process is one of the important tasks, which is directly related to the growth of a company. In other words, the process of investing is one of the important tasks done by a company, which is done for the growth of a company both financially and physically. Because of this, investment appraisal methods are important for a company to understand the profitability of a project (Team, 2022). In simpler terms, with the usage of the methods of investment appraisal, a company can analyze the capability of earning a profit of a company. With their help, they can also analyze different types of risks, which are related to the investment. In other terms, the process of investment appraisal is also used for the risk analysis of a project. There are mainly three types of calculations, which help understand whether a project is profitable for a company or not. This process is discussed below.
a) One of the most important processes for appraising an investment for a company is to calculate the payback period of that investment. This ratio can reveal the time risk of an investment. In simpler terms, this calculation can reveal the total time needed for returning the primary investment from an investment. With that, an investor or company can understand the risk values of time regarding the investment. Because of that, the process of investment appraisal of this is popular among investors. 
b) Another type of appraisal method of this is the accounting rate of return. The concept of this calculation is to show the annual profit of the investment. Because of that reason, the process is widely used for comparison purposes. 
c) Calculating the time value of money is also one of the important aspects of the investment appraisal process. For that reason, the calculation of the net present value of an investment is done for understanding the present value of a project at present (Abdelhady, 2021). In this process, the time value of money is also accounted for. 
[bookmark: _th0nwnfjao1g]Approaches used by the company.
The task of investment appraisal differs from company to company. Some companies use all the above-mentioned techniques of investments. On the other hand, some companies do that by calculating any one aspect. The global or multinational business has to calculate all the appraisal methods for understanding different aspects of a project. Sainsbury’s is also the same. From their past performance, it can be said that they are using all the investment appraisal methods for making sound decisions about their investment plans (Azeez, 2014). 
[bookmark: _bheq0lu95q5l]Conclusion
This report concludes that different types of topics are discussed in this report for answering the question given. In the first part of this task in was discussed the definition of the multinational company and how Sainsbury’s gave dividends to their shareholders. It also includes the dividend distribution policy of the company. In the second part of this task is was discussed about the effective market hypothesis, and the EMH condition of Sainsbury’s were. From that, it can be said that the company has a weak form of EMH. In the third part of this task, it was discussed the investment appraising methods and which types of methods the company is using. From this, the company is using the investment appraising process of PBP, NPV, and ARR. 
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