Albion owns a business which manufactures and sells containers to companies in the freight sector. It is considering selling this business and wishes to measure the fair value of the inventory of containers for the purpose of the sale. Three markets currently exist for the containers and Albion has sold regularly in all three markets. The table below shows information relating to the volume of sales and selling prices relating to all three markets:

	Market
	Selling price per container
	Number of containers sold by Albion
	Total volume of containers sold in the market
	Transaction cost per container
	Transport cost to market per container

	
	£
	
	
	£
	£

	North America
	25,000
	20,000
	550,000
	600
	1,100

	Europe
	30,000
	30,000
	480,000
	500
	800

	Asia
	26,000
	25,000
	660,000
	400
	1,200

	
	
	
	
	
	




Albion has inventory of 4000 containers at 30 June 2020 and is planning to value each container at £28,700, as this would represent the highest net proceeds which could be achieved based on Europe being Albion’s biggest market.

Required:

Discuss and identify the accounting treatment of the above transactions in Albion’s financial statements for the year ended 30th June 2020. Provide supporting calculations and detail any adjustments which would be required.

