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This essay will analyse whether legally binding contracts have been formed in three separate scenarios involving Martha: first, between Martha and Mario, the owner of SOL RED; second, between Martha and Jonothon, the owner of Yellow Building Company and third, between Martha and Mary in relation to a reward offered for the return of her missing cat. Each situation raises different contractual issues, including weather quotations amount to offers, whether acceptance has been validly communicated, particularly with the postal rule, and whether reward advertisement can create unilateral contracts.
Contract law is a form of transaction that occurs daily, often subconsciously. Everybody has entered multiple transactions regularly, for instance a simple contract can be seen when purchasing a morning coffee or croissant (Longstaff, 2025). A legally enforceable contract is formed with four essential elements that are present, namely offer, acceptance, consideration, and an intention to create legal relations. This agreement can be made through the various forms of communication, including written forms such as emails and instant messaging, or may be implied through conduct. According to the ruling in Gibson v Manchester City Council (1979) a contract may only be formed where there is clear and unambiguous language in showing the commitment capable of acceptance. 
Relevant case law will be applied to the facts of each scenario in order to determine whether the necessary elements of a contract are present and whether any party may be liable for breach. The essay will then conclude by advising Martha on her legal position to each party. 
The first case is to find out whether a legally binding contract was formed between Martha and Mario who is the owner of a renovation company SOL RED. For a valid contract to exist, there has to be the four elements, which is the offer, acceptance, consideration and an intention to create legal relations. 
The first component to explore is the offer and acceptance. After Martha received the hotel as a gift from her grandma, she has decided to renovate the building which leads her inquiring for a quote from SOL RED. Mario, the owner, had quoted Martha £17,000 excluding material for the makeover through an email. Harvey v. Facey (1893) - A quotation is an invitation to treat and not an offer. Martha told him she would investigate further quotations and get back to him. As mentioned by Martha it was shown that she had not accepted any terms or contract. This means that this response does not constitute an agreement. Negotiations or counteroffers do not amount to acceptance, based on the ruling in Hyde v.Wrench (1840). As a result, there was no legitimate acceptance in this case. 
The second component is consideration. According to Currie v. Misa (1875), consideration can be either a benefit to one party or unfavourable to the other like paying off a debt owed between parties (Khan, 2022). In this case, there was no value exchange between them because Martha has never mentioned agreeing to the renovation work or in other words, she has rejected Mario’s quote and no work has started. Consequently, there is no consideration. 
The final component is the intention to create legal relations. According to the court’s ruling in Edwards v. Skyways Ltd. (1964), commercial agreements are believed to have an aim to establish legal ties, making the employer’s promise of a retirement payment legally binding (Robinson, 2023). In this context, Martha made it obvious that she was still thinking about her alternatives, which implies that she had no intention of being legally obligated at that point. 
To sum up, there was no legally binding contract that was formed between Martha and Mario, the owner of SOL RED. The quotation provided by Mario did not result in a valid offer and Martha did not accept it. Additionally, there was no consideration and no clear intention to create legal relations. Mario’s legal claim against Martha is therefore unlikely to be successful. 
The second case involve Martha and another contractor that she had contacted through an email namely as Jonathon. He is the proprietor of Yellow Building Company, created a binding contract for the renovations. It must be demonstrated that there was an offer, acceptance, consideration, and an intention to establish legal ties, just like in any contract (Battle, 2022). 
The first element to consider is offer. Jonathon quoted Martha £16,000 for the refurbishment, including labor and supplies, in a letter. Unlike an invitation to treat, an offer must show clear and definite terms (McKendrick, 2020). The decision in Gibson v Manchester City Council (1979) confirms that a contract can be made if the language used expresses a clear commitment that can be accepted. Whereby, in this case, the price quotation given by Jonathon was specific in price and content, indicating that it was intended to be accepted. Therefore, it is likely that Jonathon’s letter can be considered as a valid offer. 
The second element is acceptance. On January 16, Martha posted a letter accepting the offer made by the Yellow Building Company. The postal rule governs acceptance by mail, even when Jonathon did not get the letter. As held in Adams v Lindsell (1818) that acceptance takes effect when the letter is posted rather than when it is received. Furthermore, the court upheld that a contract is created even if the acceptance letter is misplaced in the mail in the case of Household Fire Insurance v. Grant (1879). Martha’s acceptance was legitimate at the time it was posted because it was a suitable means of communication in this matter. 
The third element is consideration. Jonathon agreed to do the renovations, and Martha agreed to pay £16,000. This proves that the exchange clearly satisfied the requirement of consideration. 
Lastly, the intention to create legal relations must be established. It is assumed that parties want to establish legal relations in commercial or business transactions. In Edwards v.Skyways Ltd., the court determined that contracts formed in a corporate setting are considered to be legally enforceable, demonstrating this idea (McKendrick, 2020). In this situation, the agreement involves a business transaction with a specified price and service, clearly indicates that intention for the agreement to have legal effect. 
In short, Martha and Jonathon created a legally enforceable agreement. A legitimate offer, acceptance via postal rule, adequate consideration and a definite purpose to establish legal ties were included. Jonathon’s failure to attend and carry out his duty is a prove of breach of contract, and Martha may be entitled to claim the penalties. 
Moving on to the third scenario, which involves Martha and Mary. Martha wanted her cat Midnight back in the house, so she put up a number of posters offering a £200 reward. Mary replied to one of these posters and returned Martha's cat. The question is, was there a legally binding contract created so that Mary is entitled to the reward. This will involve a thorough examination of the principle of offer and acceptance, consideration and the intention to create legal relations.
An offer is a manifestation of intention to enter into a legal relationship on specific terms and which creates a binding contract when accepted (Poole (2016)). Martha’s poster where she offers £200 to anyone who returns Midnight is a unilateral offer to the public. A unilateral offer is an offer which can be accepted by the performance of the promised act and not by making a promise (Koerner (1958)). As stated by the Carlill v Carbolic Smoke Ball Co (1893) case, a unilateral contract is formed when a person does the act promised in sufficient detail in reliance of the offer.
The acceptance must be made in response to the offer and in reliance of the promise (Poole, 2016). In the given situation, Mary brought Midnight back home before finding the reward poster. Hence, Mary did not accept the terms offered by Martha in reliance of the promise. Therefore, there was no acceptance of the unilateral offer in this case and thus no valid contract can be established. If the circumstances were different and Mary saw the poster before bringing Midnight back home, she would be accepting the terms offered and thus a contract can be established.
See above definition of the term 'consideration' which is extracted from law lectures by Dr Philip Tolmie, notes taken by John Hosie and supplemented by Lawrence Mulaudzi (Treitel, 2015) When discussing unilateral contracts we see that the act carried out by the offeree acts as the consideration. Hence when analyzing Mary returning the cat to Martha, which benefited Martha we can deduce that it was not return in reliance for the offer, thus does not amount to sufficient consideration in law (Currie v Misa, 1875).
Martha's promise of £200 in exchange for the safe return of her cat is one which she would likely have intended to create a legal relationship as reward offers almost always do (Mckendrick, 2020). However, the intention to create legal relations is not sufficient in itself – the offer must also be accepted.
Martha has an arguable case that her poster constituted a valid unilateral offer and so Mary would be entitled to receive Midnight. However, the law would probably hold that Mary was not entitled to the £200 because Midnight had to be brought home before Mary could see the poster and therefore she had not accepted the offer by performing the necessary acts in reliance of the promise. The law has to draw a line between unilateral contracts, where a promisee is required to perform some act in compliance with the terms of a unilateral promise and bilateral or other types of contracts where there is a meeting of the minds between the parties. As performance is required in unilateral contracts, the promisee must be induced to perform the required acts by virtue of the terms of the offer.
In conclusion, Martha, the unsuspecting owner, is involved in 3 scenarios, highlighting the key elements of a valid contract. In this first scenario, Mario of SOL RED quoted a price to Martha. This quotation is merely an invitation to treat and is not a legally binding offer. So far, there is no acceptance from Martha. This means that there has not been any consideration exchanged. Nor is there any indication that Martha is entering into a contract, implying that any contract between Mario and Martha would not be a contract in rem. Consequently, it is unlikely that a court would uphold a claim by Mario that a contract was formed.
Marsha and Jonathan of the Yellow Building Company had a binding contract for the renovation work. The tender contained the terms, which were accepted by Marsha by her letter, which was effective under the postal rule at the moment it was sent through the post. The contract contained the necessary elements of offer and acceptance, consideration, and an agreement to create a legally binding relationship, so Jonathan’s failure to carry out the work of renovation may have been a breach of contract, and therefore a cause of action in favour of Marsha. Mary believed her entitlement to a reward for the return of Marsha’s cat to be based upon a valid unilateral offer in Marsha’s poster for the return of her cat. She found the poster on the post box and returned the cat to its home before realising that she was looking at the poster. This was before she had any knowledge that there was an offer and so not based upon the acceptance of the offer. Therefore no contract was created.
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