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 Executive summary
The report will below analyse the Marriott Hotel financial ratio performance. 2020 year compared to 2021. Discuss the trends in the liquidity ratios, profitability, gearing and their advantages and disadvantages will be discussed and demonstrated. For large hotel chains as Marriott  it is essential to follow this trends and to use comparison on regular basis to know where are they standing against their competition.
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[bookmark: _Toc121150196]Introduction  
General importance of “accounting ratio analysis” is considered as a measuring tool with an application of such basic compatibility identification related to individual business can be initiated. This report is mainly focused on the financial analysis support for the business of Marriott International, Inc which is mainly recognised as the largest American multinational hotel. It was founded in 1927 by J. Willard Marriott and Alice Marriott and in the present situation; it is operated in 8484 different locations. With the initiative of business expansions in 2019, the company acquired Elegant Hotels by contributing around $199 million. The organisation gained revenue of $13,857 million in 2021 with a net profit of $1099 million respectively (Marriott International, 2019). This report is mainly evaluating the financial measurement of Marriott for the period of 2020 and 2021 respectively for initiating business financial growth analysis support. 
[bookmark: _Toc121150197]Task 1 
[bookmark: _Toc121150198]A. Analysis of key financial ratios related to the performances of Marriott 2020 and 2021
Application of business accounting ratios is recognised as a method of financial measurement with initiating comparative analysis support that can be initiated for recognising the financial formulation support mainly. In respect of the present financial processing of Marriott, some of the relevant accounting measurement has been provided (Macrotrends.net, 2022). 
Profitability ratios: It is an essential method of measurement that provides importance to the financial performance of the business on the basis of general operating activities. It also defines the ability of the company that brings the ultimate support of recognise the operating development initiatives on a proper and optimised basis (Deegan, 2022). 
Gross profit margin 
Concept: It is identified in order to measure the productivity profit structure of the business related to the current accounting period. It is structured for the purpose of business market demand identification support and depends on such business compatibility as well (Babar and Habib, 2021).  
Formula: “(Gross profit / Sales) x 100  
For 2021 => (2801 / 13857) x 100 = 20.20%
For 2020 => (1459 / 10571) x 100 = 13.80% 
Analysis: According to the current computation basically an increasing position is noticed compared to the previous year as after the pandemic overall demand volume in the hotel industry is supportively expanded which provides a systematic volume of revenue opportunities. Additionally, the present supply chain process of the business is also expanding the revenue structure on a systematic basis. 
Recommendation: A proper volume of marketing formulation and promotional attributes is required to be initiated for future stability. 
Net profit margin 
Concept: Identify the primary reason related to the business optimum capability recognition purpose associated with general operating engagement (Schroeder et al., 2022). 
Formula: “(Net profit / Sales) x 100 
For 2021 => (1099 / 13857) x 100 = 7.90%
For 2020 => (-267 / 10571) x 100 = -2.50%
Analysis: Current marketing position and the overall cost maintenance approach provide a systematic volume of opportunity related to the business expansion approach after the pandemic crisis. At the present position, the overall marketing demand is also expanded which provides a positive volume of returning approach. 
Recommendation: A positive marketing expansion and cost formulation structure is required for future stability and development. 
Return on capital employed
Concept: Identify the basic returning capability of the business associated with the capital structural support for business stability (Yu et al., 2018). 
Formula: “(Profit before interest / Capital employed) x 100”
For 2021 => (1750 / 13857) x 100 = 9.10% 
For 2020 => (84 / 10571) x 100 = 0.40% 
Capital employed= (Total assets - Current liabilities)
For 2021 => (25553 - 6407) = 19146
For 2020 => (24701 - 5752) = 18949 
Analysis: According to the current computation a developed or expansion position is noticed which indicates the volume of business earning capability in the present situation after the pandemic that supportively expanded due to the high volume of marketing demand (Weygandt et al., 2018). 
Recommendation: A proper profit formulation approach is required to be initiated for progressive earning formulation purposes in future. 
Assets turnover ratio 
Concept: Identity for recognising the volume of business revenue earning capability on behalf of the total assets structure that is initiated for market formulation (Papadakis et al., 2020). 
Formula: “[Revenue / (Total assets - Current liabilities)] x 100”
For 2021 => [13857/ (25553 - 6407)] x 100 =72.40% 
For 2020 => [10571/ (24701 - 5752)] x 100 = 55.80% 
Analysis: According to the current analysis a proper expansion approaches notice which indicates along with the expansion of business total assets volume a proper revenue-gaining structure has been noticed in this hotel industry that indicates a progressive financial stability approach (Kimmel et al., 2020).
Recommendation: A positive marketing position including development initiative is required for future business development. 
Working capital turnover 
Concept: It is identified for recognising the total volume of business revenue proportion on the basis of current asset value that can be utilised for managing the business's actual cash flow formulation (Khemiri, 2021). 
Formula: “[Revenue / Net current assets] x 100”
For 2021 => [13857/ 3626] x 100 = 3.82 
For 2020 => [10571/ 2825] x 100 = 3.74 
Analysis: According to the current computed result a supportive expansion is noticed that indicates the volume of the business's current earning level supportively expanded in associated with the volume of the business's current asset structure in an effective order (Baker, 2018). 
Recommendation: A proper marketing formulation including the stability approach is required for business revenue population support in future. 
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Liquidity ratios: The application of this analysis initiated to recognise cash flow formulation and working capital approach of business that is optimum to realise the overall progressive performance stability (Baker et al., 2022). It is indicating proper standardisation support related to business development structure as well, which is optimum for business feasibility growth supportive purposes.
Current ratio 
Concept: It is initiated to structure the overall volume of current assets proportion along with the current ratio structure that is optimum in order to manage the liquidity volume support mainly. 
Formula: “[Current assets / Current liabilities]”
For 2021 => [3626 / 6407] = 0.56
For 2020 => [2825 / 5752] = 0.49
Analysis: Associated with the present approach, the position of current liability is significantly expanded at the present situation due to the supplier issue related to the hotel industry, mainly that generally imposing a significant value of crisis over the liquidity structure (Putra, 2019). 
Recommendation: A supportive and sustainable credit formulation support including the current assets development approach is required to be established in an effective order. 

Quick ratio 
Concept: It is also used to represent the volume of business liquidity position apart from the presence of business inventory volume. 
Formula: “[(Current assets - Inventory) / Current liabilities]”
For 2021 => [(3626 - 0) / 6407] = 0.56
For 2020 => [(2825 - 0) / 5752] = 0.49
Analysis: As it belongs to the category of the hotel industry, generally the existence of inventory is omitted and due to such reason this result can be recognised same as current ratio approach
Accounting receivable days 
Concept: It is initiated in order to evaluate for recognising the overall time proved depending on which the credit collection approach can be initiated (Abdulrahman, 2019). 
Formula: “[(Accounting receivable x 365) / Revenue]”
For 2021 => [(1982 x 365) / 13857] = 52 days 
For 2020 => [(1768 x 365) / 10571] = 61 days 
Analysis: According to the current computation the collection time period has significantly declined which means after the pandemic crisis, the overall financial position generally provides a systematic volume of opportunity for businesses to formulate business community measurement and progressive development support (Langfield-Smith et al., 2018).
Recommendation: A proper volume of marketing expansions including marketed formulated growth support is required for future stability. 
Accounting payable days 
Concept: It is initiated in order to recognise the overall volume of time support depending on which the payment to the supplier can be identified. 
Formula: “[(Accounting payable x 365) / Cost of goods sold]”
For 2021 => [(726 x 365) / 11056] = 24 days 
For 2020 => [(527 x 365) / 9112] = 21 days 
Analysis: According to the current computation this particular volume is significantly expanded which means the overall they will capability of the business is declined due to the non-sustainable cash flow position (Jones et al., 2018). 
Recommendation: A positive expansion of business liquidity engagement is required to be established for general development and other associated progressive measurement purposes. 
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Gearing ratio: It is mainly initiated to recognise the optimum position of business capital that initiated in order to provide a proper volume of stability and accountability initiative support reasons (Walker, 2021)
Debt ratio  
Concept: According to the current computation it is mainly initiated to recognise the volume of business Outsourcing capital formulation approach that can be initiated for business development and other reasons. 
Formula: “[Total debts / Total assets]”
For 2021 => [17732/ 25553] x 100 = 0.69 
For 2020 => [18519/ 24701] x 100 = 0.75 
Analysis: In accordance with the current computation basically a reclining position is noticed which indicates the overall volume of business Outsourcing capital is declined which is compatible with the business risk assessment purpose. 
Recommendation: Positive formulation of business including capital development structure is required to be initiated for future stability. 
Interest Coverage
Concept: It is initiated in order to recognise the overall payment capability of the business on behalf of borrowing capital so that stability and accounting progressive measurement can be initiated. 

Formula: “[Profit before interest and tax / Interest charges]”
For 2021 => [1750/ 420] x 100 = 4.17 
For 2020 => [84/ 445] x 100 = 0.19 
Analysis: According to the current computation proper development is generally noticed which indicates after the lockdown is withdrawn the overall volume of demand related to the hotel business is supportively expanded which provides a systematic opportunity including developmental identification on an effective basis. 
Recommendation: A proper volume of marketing formulation including operating compatibility structure is basically required to be initiated mainly at the present situation for future growth. 
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[bookmark: _Toc121150199]B. Limitation of ratio analysis, fluctuation of ratios is essential for hotel management  
Limitation of ratios: Generally this particular measurement can easily be manipulated by the managerial parties in order to represent a properly developed financial position. Basically, it is represented as a window dress-up process that is structured on the basis of historical cost concepts and cannot provide any systematic recognition of the probable future opportunity (Khan, 2019). It is also used to avoid the quality measurement of accounting properly which is equally essential for business standardisation. It is also unable to provide a proper volume of decision-making approach on a short-term basis that can be identified for future stability and other associated growth initiative purposes. 
According to the conceptual presents, identification of accounting measurement with the support of ratio analysis generally provides a systematic recognition approach to market differentiation mainly by considering a systematic volume of financial transaction basis. In other words with the support of any significant changes related to increase or decrease identification support, the overall growth and the declining position of business performances can be easily determined that is sustainable for progressive financial stability and other associated formulation purposes (Dimitrić et al., 2019). Generally, the hotel management business represents an actively related business position associated with the market structure that represents any small changes in the market structure that can impact the business performance. Therefore any kind of significant changes in the market can also impact the financial position of a hotel business in a significant order. Therefore by recognising some of the significant fluctuation approaches related to the accounting ratio population positive and active recognitions of the market identification can be initiated. 
[bookmark: _Toc121150200]C. Importance ratio on business decision-making 
It is recognised as one of the most significant approaches that is provide a positive volume opportunity related to the evaluation of business operating identifications on a proper basis. It is also used to provide a positive volume of recognition about the accounting formulated approach determination support that is optimum for business stability purposes (Sejati and Jones, 2019). It is also recognised as a simplified analysis of accounting measurement and can provide a systematic evaluation approach regarding the accounting progressive identification on a proper basis
[bookmark: _Toc121150201]Conclusions 
A proper and formulated analysis report of accounting ratio is essential for business compatibility determination reasons. According to the current financial position of this business, a proper development including profitability and liquidity approach is basically recognised that indicates a formulated and optimises financial identified engagement at the present situation. However, it is also indicating the requisition of accounting compatibility support that is progressive in order to realise the optimum value for seeing growth on a progressive basis. With respect to the current computation, the management of the business is required to initiate some progressive financial compatibility and determination approach mainly so that the probable opportunity can be expanded.  
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