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[bookmark: _Toc120719269]Executive Summary
The various ratios that will be created for the relevant company Marriott International are highlighted in the following report. The company under consideration is a hotel management firm with a global concentration on portfolio management. Here three different ratios of liquidity, profitability, and gearing will be compared in order to evaluate Marriott International's financial performance for the two years of 2020 and 2021. However, the benefits of the ratios for the particular company will be discussed. To further demonstrate the relevance of the financial ratios, the limitations of the ratios will also be discussed for the relevant corporation, Marriott International.
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Ratio aids financial management in making informed business decisions for capturing greater opportunities in the future by summarizing the outcomes of interpreted financial activities. Regarding the years 2020 and 2021, respectively, the ratio analysis has been analyzed for the relevant company, Marriott International Inc.
[bookmark: _Toc120719270]Comparison of Marriott International ratios considering year 2020 and 2021
The ratios have been calculated with a proper evaluation in order to meet the current trend that has been deduced from the calculations in order to analyze the financial performance of the relevant company.
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· Current ratio
	YEAR
	Current ratio

	2020'
	0.4911

	2021'
	0.5659



Above data shows the current ratio of Marriott International, Inc for the year 2020 and 2021. The data interprets that the current ratio for year 2020 is 0.4911 and 2021 is 0.5659. We can clearly see that the current ratio of Marriott International has increased in 2021 as compared to previous year. Because Marriott's short-term asset value is greater than its short-term liability value, this suggests that Marriott is better equipped to meet its obligations (FERNANDO, 2022).
· Days sales in receivables 
	YEAR
	Days sales in receivables

	2020'
	61

	2021'
	52



Above data shows the Days in receivable of Marriott International, Inc for the year 2020 and 2021. The data interprets that the Days in receivable for year 2020 are 61 and as of 2021 it is 52. We can clearly see that the Days in receivable of Marriott International has decreased in 2021 as compared to previous year. This suggests that Marriott will probably have a better cash flow. The management is better at managing its working capital the shorter debtor days are (GRZEGORZEK, 2022).
[bookmark: _Toc120719272]PROFITABILITY RATIOS 
· Gross profit margin
	YEAR
	Gross Margin

	2020'
	13.8019

	2021'
	20.2136



Above data shows the Gross profit margin of Marriott International, Inc for the year 2020 and 2021. The data interprets that the Gross profit margin for year 2020 is 13.8019 and as of 2021 it is 20.2136. We can clearly see that the Gross profit margin of Marriott International has increased in 2021 as compared to previous year. This shows that Marriott is able to generate a more profit from its services and products (Huebsch, 2022).
· Operating profit margin
	YEAR
	Operating Margin

	2020'
	0.7946

	2021'
	12.629



Above data shows the Operating profit margin of Marriott International, Inc for the year 2020 and 2021. The data interprets that the Operating profit ma rgin for year 2020 is 0.7946 and as of 2021 it is 12.629. We can clearly see that the Operating profit margin of Marriott International has significantly increased in 2021 as compared to previous year. This demonstrates that in 2021 Marriott makes a high operational profit per dollar of revenue. This is a strong indication of Marriott's great earning quality.
· Net profit margin 
	YEAR
	Net Profit Margin

	2020'
	-2.5258

	2021'
	7.931



Above data shows the Net profit margin of Marriott International, Inc for the year 2020 and 2021. The data interprets that the Net profit margin for year 2020 is -2.5258 and is considered as loss and as of 2021 it is 7.931. We can clearly see that the Net profit margin of Marriott International has tremendously increased in 2021 as compared to previous year. The main reason for this drastic loss was COVID-19, as a lot of people were staying at home and it affected hotel industry severely. 

· ROA - Return on Assets
	YEAR
	ROA- Return on assets

	2020'
	-1.0809

	2021'
	4.3009



Above data shows the ROA of Marriott International, Inc for the year 2020 and 2021. The data interprets that the ROA for year 2020 is -1.0809 and is considered bad for the company and as of 2021 it is 4.3009. We can clearly see that the ROA of Marriott International has increased in 2021 as compared to previo us year. Due in large part to the Pandemic, Marriott was not reaping the anticipated gains in 2020 and was instead losing money. However, ROA has risen in 2021, indicating that the business is extracting more profit from each dollar of assets it owns (fundamentals, 2022).


· ROE - Return on Equity
	YEAR
	ROE- Return on equity

	2020'
	-62.093

	2021'
	77.7228



Above data shows the ROE of Marriott International, Inc for the year 20 20 and 2021. The data interprets that the ROE for year 2020 is -62.093 and is considered bad for the company and as of 2021 it is 77.7228. We can clearly see that the ROE of Marriott International has increased in 2021 as compared to previous year. Marriott had a negative ROE in 2020, which indicates that the company's net income was negative and suggests that stockholders were losing money on their investments (Lewis, 2022). However, ROE has grown in 2021, indicating that a business is effectively using its shareholders' equity to generate profits.

· ROI - Return on Investments
	YEAR
	ROI- Return on investment

	2020'
	-2.7717

	2021'
	10.2261



Above data shows the ROI of Marriott International, Inc for the year 2020 and 2021. The data interprets that the ROI for year 2020 is -2.7717 and is co nsidered bad for the company and as of 2021 it is 10.2261. We can clearly see that the ROI of Marriott International has increased in 2021 as compared to previous year. Marriott's 2020 ROI was negative, indicating that the hotel wasn't making a profit from its investment. However, ROI has increased in 2021, indicating that net returns are high as total returns have surpassed all associated expenditures (Milano, 2020).
· Asset Turnover ratio
	YEAR
	Asset turnover ratio

	2020'
	0.428

	2021'
	0.5423



Above data shows the Asset turnover ratio of Marriott International, Inc for the year 2020 and 2021. The data interprets that the Asset turnover ratio for year 2020 is 0.428 l and as of 2021 it is 0.5423. We can clearly see that the As set turnover ratio of Marriott International has increased in 2021 as compared to previous year. This shows that Marriott is a more effective business at producing revenue from its assets in 2021 and that it has made good use of its investments in fixed assets to boost sales.
[bookmark: _Toc120719273]GEARING RATIOS
· Debt/Equity ratio
	YEAR
	Debt/Equity ratio

	2020'
	24.1302

	2021'
	7.1697



Above data shows the Debt/Equity ratio of Marriott International, Inc for the year 2020 and 2021. The data interprets that the Debt/Equity ratio for year 2020 is 24.1302 and as of 2021 it is 7.1697. We can clearly see that the Debt/Equity of Marriott International has decreased in 2021 as compared to previous year. This shows that is 2021 Marriott is relying more on stock to fund its operations rather than borrowing as much money from lenders.

[bookmark: _Toc120719274]Importance of understanding of ratio and their fluctuations for hotel management 
It is crucial to comprehend the financial ratios and how they change while examining the data from the hotel management financial statement. Following are some examples of those forms of financial data and how crucial financial ratios are for comprehending them. 
Position in terms of liquidity:  The capacity to pay its short-term obligations depends on its liquidity position. If the ratio of liquid assets to liquid liabilities is higher, the liquidity will be strong. Additionally, a less liquid asset will leave a less favourable position for satisfying a short-term liability. Calculating and examining the company's liquidity ratios will reveal the position that any hotel is in.
Long-term solvency: The ability to pay long-term debt and the consequence of long-term liabilities boost financial statement information. If a hotel management firm, such as Marriott International, Inc., is able to pay the long-term debt in a timely manner, it demonstrates its creditworthiness and financial stability. The external as well a internal stakeholder will be able to gauge the hotel company's long-term solvency situation through ratio understanding and financial analysis (Banerjee, 2022).
Operating efficiency: It's crucial to assess the financial statement, particularly through ratio measurement, to learn how effectively the management and various assets are used. Varying operational ratios indicate different managerial efficacies in utilizing the operating assets. Ratio analysis is crucial, as a result.
Profitability: The financial statement's measurement of profitability alludes to Marriott International's profitability as a hotel management firm. By analyzing several profit indicating ratios, it is possible to determine a company's capacity for creating profits. 
Expense and Cost control: By comparing ratios across various hotel sector companies and years, distinct cost structures and types of expenditures will be made evident. The hidden pattern cost is known from the comparison and ratio analysis of the financial statement. Therefore, if such ratio analysis data is taken into consideration throughout the decision-making process, the control strategy of such costs and expenditures can be simple.
Future planning and forecasting: Marriott International, Inc.'s financial results have a tendency to trend upward, which aids the corporation in developing an operational and financial strategy for its future operations (GabrijelaPopovic, 2019). The outlook of the current financial performance opens the door for quantitative forecasting of the expected cost behaviour, liquidity requirements, and solvency position. For a corporation like Marriott, the ratio analysis for such financial data is crucial.
Decision-making Decision-making will be simple if the financial data related to such decisions is examined by cross-departmental and business peers. This includes loan decisions, financing decisions, liquidity planning, and many other business decisions. Ratio analysis is therefore relevant in this situation.
Above all, any hotel business will gain from the financial statement information and the information from ratio analysis in the ways we've already covered.
[bookmark: _Toc120719275]Outlining the importance of using the ratio analysis in order to make an effective decision making
Financial ratios are calculated in order to determine how well a company's finances are doing given a specific time period. To ensure a continuous flow in profitability and improved future growth chances, the ratio computation is nevertheless regarded as a crucial component. However, the following paragraphs highlight the significance of the financial ratio:
· The financial accounts and data must be interpreted for stakeholders of the company. The statistics from the income statement and balance sheet can be interpreted by the corporation with the aid of ratio analysis.
· With the help of ratio analysis, crucial business decisions can be made. For instance which project the company should invest in or if they have invested then is it being profitable or not.
· Comparing each firm's strengths and weaknesses is the main application of ratio analysis. In order to determine if the company has advanced, the ratios can be put side by side with the firm's prior ratio.
· Evaluation of productivity and compensation system improvement may be feasible if the percentage of monetary data paints a clear understanding of financial actions.
· If Marriott International's proportion evaluation offers fully prepared data for budgeting, several budgets for organizational processes are made based on expected needs.
· One who benefits from financial data can make the relationship between various accounting statistics and results simpler by using various ratios.
· Redesigning pay policies and performance evaluations may be possible if the ratio analysis of financial data provides a clear picture of the financial behaviors.
· Financial ratio analysis will make it easier to understand the entire financial and operational situation and performance of a company.
· The financial position can be compared by business organizations using ratio analysis in order to assess financial performance over a range of years.
[bookmark: _Toc120719276]Limitation of ratio analysis
· Ratio analysis needs to be understood in the perspective of the business world as a whole. 60 days of sale that are outstanding as receivables may be perceived unfavorable at a time of high sales growth, but it may be viewed favorably during an economic down turn.
· Even if ratio analysis is a useful tool for comparing the performance of two businesses, for effective results, the two must belong to the same sector. When doing ratio analysis, comparison criteria should be similar. The ratios would be useless otherwise (Carlson, 2022). Finding a really relevant benchmark against which to compare data from the two business statements is challenging. Despite the fact that the industry averages might be used as a baseline, they are not always available.
· The majority of financial information is created using knowledge and data from the past. As a result, the ratio measures tend to follow historical trends. Ratio analysis is not capable of predicting the future.
· Running a ratio analysis on a trend line does not evaluate the same data over the whole trend period since the data in the financial statement line item under consideration for the ratio analysis may have been consolidated in a different way previously.
· Analysts must be cautious of seasonal factors that may limit ratio analysis. If the analysis is not modified for seasonality, the outcomes of the analysis may be misinterpreted.
[bookmark: _Toc120719277]Conclusion
According to an examination of Marriott's financial results, the company did far better in 2021 than it did in 2020, but there are still certain areas where it can improve and expand in the future. The operational expenses and costs need to be tracked and managed. Moreover, non-operational costs and financial costs shouldn't be given more attention because they are offset by significantly higher profits (Hilkevics, 2019). As there is more potential, sales should be raised by implementing an effective product promotion plan combined with cost management practices. Lastly, the debt servicing process and procedure need to be given more attention.
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