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There is the need to view the economy of UK from a global perspective. This gives the opportunity to observe and examine the available opportunities and threats to the UK businesses. Furthermore, it is relevant because in modern times, national economies are no longer independent units but now collaborating and working together, and this is one of the global influence of globalization. In the year 2009, the Great Britain Parliament, reported that many of management strategies of businesses in Britain were developed based on available economic situations. Thus, if UK is no more an independent country because it needs to collaborate with other nations due to globalization, then it is logical to think that its economic conditions that influences business strategies will change in response to the demands of the forces of globalisation. Thus, Hanley (2011), reported that the UK environment has significantly been influenced by gloalization and international policy and have consequently brought about changes in UK policies. Technology, which is the main driver of globalization, has made it easy for the UK to greatly integrate with other parts of the world. It is from the above perspective this report is focused on examining globalization and its effects on businesses in the UK. In the report, I will give a brief overview of the concept globalization and its positive and negative aspect and then shift to discussing how globalization has affected businesses in the UK. 
[bookmark: _Toc523243754]2.0 An overview of the concept globalization and its Positive and Negative Aspects
Globalization has been characterized as a ‘contentious’ and a ‘fuzzy’ concept that is perceived in diverse ways and the diversity in definition of the term indicates the different dimensions from which authors have examined and understood the concept (Salzano, 2003). The Trades Union Congress (2000) of the UK reported that the best and globally aclaimed economic defition of globalization is increased flows in goods, services, trade, and capital across national boundaries, in addition to flows of labour, as persistent economic imbalances and falling transport costs encourage large-scale migration. The EconomicsHelp (2016), defined globalization to involve an increased integration and interdependence of the global economy and consequently resulting in an increase in trade, capital and movement of labour between the economies of the world and this results to positive and negative impacts to the global economies. It is not only the meaning of globalization that has been perceived in different ways, the impact of globalization has also been perceived by authors differently. While some authors and institutions viewed its impact solely from a positive perspective and others do same from only a negative perspective, there are yet others who perceive it positively and negatively.
From the positive perspective, Shuja (2001), perceives globalization as “…. a panacea that will provide economic freedom to billions of consumers and producers” and as “….a key to future world economic development” (International Monetary Fund (IMF), 2000). In regards to the negative impacts of globalization, “a trap for democracy (Martin et.all, 1997), Luhmann (1997), perceives globalization as “…. A large scale of catastrophe”, “modern slavery” (Quraishy, 2004), “ a conspiracy” (Delivanis, 2003). From the angle of researchers and institutions who argued that globalisation has both positive and negative impacts: in addition to its positive view of globalization, the IMF (2000), identified a negative impact as “…..in some circumstances, it diminishes living standards and social progress”; Globalization  “has led to the emergence of shared sets of political values”, stimulating awareness about environmental protection, legislation and decision making process and human rights (Jedele, 2001; Kodolko, 2001), globalization creates insecurity and unemployement to people as well as threatening their health; and globalization is producing “a new form of polarization affecting the current world system” and transforming how nation states function (Jedele, 2001). 
[bookmark: _Toc523243755]3.0 The effects of globalization: the case UK businesses
In specific reference to the United Kingdom, Globalization has increased trade (EconomicsHelp, 2016). The UK businesses/firms now specialize in producing goods where they have a comparative advantage. The UK businesses enjoy comparative advantage in areas such as nuclear power, financial services, and video gaming. As has been argued by Pologeorgis (2017), comparative advantage promotes growth and economic performance due to openness to trade flows, the UK today has higher exports because of comparative advantage and this has led to the creation of more jobs.
Globalization has driven growth in trade and prosperity in the UK (World Trade Organization, 2008). Globalization has changed and continuous to change the economic environment in which businesses operate and compete (WTO, 2008). The erosion of international barriers to trade has driven growth in trade because UK businesses now have a larger market to offer their goods and services for sale. The WTO reported that in the year 2000, total trade in the UK was 2 –times the level of 1950. 
Another impact globalization has had on the businesses in the UK is greater choice of imports (EconomicsHelp, 2016). The implication of this is that entrepreneurs in the UK have the opportunity of importing goods and services that are not available or cannot be produced in the United Kingdom. This has become possible because of the shrinking of international boundaries that in the past separated countries.   The UK today have a year round availability of vegetables and fruits due to food imports made possible by the erosion of international boundaries and greater integration of economies of the world (EconomicsHelp, 2016).
Furthermore, globalization has increased competition among businesses in the UK. A major effect of globalization on the businesses in the UK is that the monopolies in the UK now are opened to international competition (Hanley, 2011). The competition among businesses in the UK has led to lower prices of goods and services, this is more noticeable in industries like: food, electronics and clothing which are the areas where UK is the net importer, processes to countries with lower labour costs (processes such as web development and call centers). In addition, improvement in technology due to globalization has made it easy for businesses in the UK to interact with customers and business partners around the world, and lower the operations of UK firms as globalization now makes it possible and easier for them to outsource parts of their production (EconomicsHelp, 2016); however, there can be lower quality of service, and domestic job loss.
The Trades Union Congress (2000), further noted that, competition as an offspring of globalization, has caused UK businesses – especially those in the manufacturing industry -  layoff workers as the companies go out of business because they are unable to compete. The British companies do not only close down others, as a result of inability to compete, relocate to low wage and tax countries (Trades Union Congress, 2000), this deprives the UK of the benefits of tax and job opportunities these companies can bring to the country if they operate in Britain.   
The EconomicsHelp (2016) identified that UK businesses now have cheap labour globalization making it easy for migrants all over the world coming to the UK. The free flow of labour to the UK has helped and is still helping UK businesses to fill job vacancies with employees with relevant employability skills. This is more noticeable in industries that often have labour shortages such as  the fruit picking industry and NHS (EconomicsHelp, 2016).
Globalization has led to a shift in the sectors of the UK economy (EconomicsHelp, 2016). The UK businesses in the manufacturing industry no longer have comparative advantage whereas due to cheap labour,  the developing countries have an advantage. In support of the impact of globalization on businesses in the UK manufacturing industry, Buisan et.al. (2006) argues that the UK manufacturing sector would continue to experience lose in its market share.
From a UK perspective, the Trades Union Congress (2000) reported that the impact of globalization on UK businesses is more noticeable and significant on the businesses in the manufacturing industry. Available evidence indicated that “In December 1980, there were 6,401,000 jobs in manufacturing; 25 years later, in December 2005, the figure was nearly halved, to 3,367,000, and manufacturing jobs continue to be lost at a rate of about 100,000 a year” (Trades Union Congress, 2000).
This shift creates structural unemployment as workers will lose their jobs and have to look for new jobs in the new industries that will emerge as a result of the shift. In regards to the sectoral shifts  caused by globalization, the EconomicsHelp (2016) reported that UK employees feel globalization is making firms rich, while workers struggle to get job opportunties that embrace their previouse job expereinces and supports their job security. 
Looking at it from another angle, globalization has led to relocation and off-shoring of UK businesses (The House of Commons, 2007). UK businesses have the capacity to relocate abroad and this as a consequence do not only affect jobs (former workers will be out of job) in the UK but erodes tax benefits to the government. The Trades Union Congress (2000) expressed a particular concern about the presure of globalization resulting to off-shoring by means of outsourcing made possible and easier through advance information technology– the distance purchase of services and inputs from the international market where they get them cheap as well as having the capacity to deploy service functions or back office functions to overseas location. A major consequence of off-shoring is where some employers take advantage of this window opened by globalization to pay low wages and salaries or threaten employees with off-shoring (The House of Commons, 2007). The Federation of Small Businesses also argued that off-shoring poses the negative impact of globalization where some small businesses in the UK may lose their customers. 
Globalization has made it possible for firms to shift production from countires that have high taxes to those with low taxes (EconomicsHelp, 2016). Companies like google, Amazon and Apple have used this strategy by taking advantage of the low tax rates in Ireland, Luxembourg and Bermuda and this implies the UK is losing out on tax revenue. 
On the issue of export opportunties for businesses in the UK, The House of Commons (2007) had reported on the evidence of beneficial effects of globalization on the UK as Wolf indicated that UK survived the periods when new major economies like the USA and Germany reduced UK’s share of the global economy. Globalization gives to businesses in the UK a larger platform for export opportunities due to access to a tremendous market. This has consequently led the UK’s exports to china to double in the period between 2000 and 2005 (The House of Commons, 2007).
Globalization has enhanced Foreign direct investment which consequently affects businesses Borensztein (1998). The House of Commons (2007) reported as yet another effect of globalization on the businesses in the UK is that globalization has opened the economy of the United Kingdom to foreign investment and foreign ownership by international standards. As a result of this, UK is second after the USA when it comes to stock of foreign investment. This attracted huge investment foreign investment in the year 2005. An increase in capital mobility due to globalization, led to businesses located in the UK to record very high levels of foreign ownership. For example, Indian investment in the United Kingom has increased: the acquisition of British Steel by Tata and Indian companies use the UK as a base to expand into the European market (The House of Commons, 2007). This became possible due to the affinity globalization has established between the United Kingdom and India in regards to similar legal systems in the two countries, common language, the United Kingdom’s strong regulatory system and the common ways of doing business between the two countries. This opportunity of foreign ownership courtesy of globalization brings to businesses and the country a such as new technology, management ideas and developing new produts and services.   
[bookmark: _Toc523243756]4.0 Conclusion
The effects of globalization on the businesses in the United kingdom is both positive and negative effects. The more globalized market has brought many opportunities and benefits to UK since its first imports and exports became possible. From the times of the industrial revolution, global ties has been essential to the UK as it enabled it to import and export raw materials and goods. Globalization has helped UK businesses to establish strong relationships with international partners, especially India – government should take advantage of this by establishing policies that will strengthen and maintain the established relationship. The UK government should recognise that globalization have had and continue to have a significant influence on its economy and this influence may become greeter as the global economic landscape is dramatically changing. 
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