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Part- B
[bookmark: _Toc162995785]Financial Ratios
A method of analysis for assessing a company's financial health and performance is a financial ratio. It offers perception into a number of operational facets of a business, including profitability, liquidity, efficiency, and solvency. Financial ratios are computed by dividing one financial statistic by another. They are frequently used to compare the cash flow, income, and balance sheets of a firm with one another. These ratios assist analysts, managers, and investors in evaluating a company's advantages and disadvantages, making defensible choices, and comparing results against rivals and industry standards.

[bookmark: _Toc162995786]Liquidity Ratio 
A company's liquidity ratio indicates how well it can use its liquid assets to settle its short-term debts and commitments. It shows the state of the company's finances and its capacity to deal with unforeseen costs or slowdowns in the economy. The fast ratio and the current ratio are examples of common liquidity ratios. While the quick ratio concentrates on the most liquid assets (such as cash and marketable securities) compared to current obligations, excluding inventories, the current ratio relates current assets to current liabilities. While lower ratios may point to possible financial trouble, higher ratios imply greater financial flexibility and a lesser danger of default.

[bookmark: _Toc162995787]Leverage Ratio
A financial indicator called the leverage ratio is used to evaluate how much debt a firm has in relation to its equity and assets. It is computed by dividing the entire debt of the business by either the equity or the total assets. This ratio sheds light on a company's debt-to-capital ratio and the extent to which it depends on outside funding for operations. Because the firm has more debt than equity or assets, a greater leverage ratio denotes increased financial risk. This can exacerbate losses during downturns in the economy or other unfavourable circumstances. Conversely, a lower leverage ratio is indicative of increased financial stability and decreased risk.
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Table 1
	(In million)
	2023
	2022
	2021
	2020
	2019

	Current Assets
	$172351
	$146791
	$161580
	$132733
	$96334

	Current Liabilities
	$164917
	$155393
	$142266
	$126385
	$87812

	Operating Expense
	$233194
	$212904
	$172599
	$129858
	$100445

	Inventory
	$33318
	$34405
	$32640
	$23795
	$20497

	Total Assets
	$527854
	$462675
	$420549
	$321195
	$225248

	Total debt / Total Liabilities
	$17.88
	$21.21
	$17.27
	$13.96
	$14.34

	Shareholders’ equity
	$201875
	$146043
	$139245
	$93404
	$62060

	Revenue
	$574785
	$513983
	$469822
	$386064
	$280522

	Cash
	$86780
	$70026
	$96049
	$84396
	$55021

	Net profit after tax
	$30437
	$-2719
	$33360
	$21315
	$11602




Source: (MacroTrends, 2019)








	Ratios 
	Years

	
	2023
	2022
	2021
	2020
	2019

	Current Ratio

	1.0451
	0.9446
	1.1358
	1.0502
	1.097

	Quick Ratio
	0.84
	0.72
	0.91
	0.86
	0.86

	Operating Cash Flow Ratio
	0.51
	0.30
	0.33
	0.52
	0.44

	Debt to equity ratio
	1.62
	2.17
	2.04
	2.44
	2.63

	Debt ratio
	0.62
	0.68
	0.67
	0.71
	0.72

	Equity Ratio
	0.38
	0.32
	0.32
	0.29
	0.28


Table 2


Source: Created by learner

Figure 1


Source: Created by learner
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Source: Created by learner

Comment Pending
Competitor analysis pending 
Critical analysis pending
WACC pending 
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Liquidity Ratio of Amazon

Current ratio	2023	2022	2021	2020	1.0449999999999999	0.94499999999999995	1.1399999999999999	1.05	Quick  ratio	2023	2022	2021	2020	0.84	0.72	0.91	0.86	Operating cash flow ratio	2023	2022	2021	2020	0.51	0.3	0.33	0.52	



Leverage Ratio of Amazon

debt to equity ratio	2023	2022	2021	2020	1.62	2.17	2.04	2.44	debt ratio	2023	2022	2021	2020	0.62	0.68	0.67	0.71	equity ratio	2023	2022	2021	2020	0.38	0.32	0.32	0.28999999999999998	



