
i) Development costs may only be capitalised from the date certain criteria are met. These include technical feasibility and the probability that future economic benefits will be generated. From the information given, this is at 1 December 2017 when BSI accreditation is obtained. The developments costs incurred up to that date of £480k should be expensed and the costs incurred after 30 November 2017 of £150k may be capitalised.


ii) Although the management training costs are expected to produce future economic benefits for the business, they do not satisfy the criteria for recognition as intangible assets because there is an issue of control. The actions of the staff are not under the control of Marathon in the sense that employees can leave the organisation and take the acquired skills with them. The capitalisation of staff training costs is prohibited under IAS 38.

