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  Introduction to Zara 




Zara is one of the leading international fashion companies and belongs to Inditex, which is one of the largest distribution groups in the world (Index, 2021). The customer is at the heart of its unique business model, which encompasses the design, manufacture, distribution and marketing of products through an extensive network of proprietary stores. This retail  brand had  managed to conquer the people tastes and liking in fashion field,  through original designs, quality materials, ingenious novelties in the world of fashion, but also relatively low prices, furthermore, it did not use advertising, manipulation or mass media to promote itself. The recycling program it essential to this company which is working towards a circular economy model that allow the extending the life cycle of the products. According to Wood (2016), Zara had a major impact to other retail companies within United Kingdom because Zara turns the catwalk trends into affordable clothes. 





 Main body



As any other company,  Zara demands accounting services within the company as this is essential for the good management of the company. The accounting fulfills the role of providing all the important financial information, furthermore, the accounting record reflects the situation of the company's assets, the economic-financial results in a period of time, but also the relationship with third parties Zara, 2022). The analysis of the company's results is useful to establish the actual state of the company as well as the necessary solutions to fix some aspects or to improve the overall functioning. Accounting also has the role of providing the basis for economic statistics that can highlight future movements , to  provide accurate and transparent financial reports that allow Zara’s managers to make profitable decisions for the company. Moreover, accounting also has the role of facilitating decisions regarding the company's external investments, when this option is in line with the company's objectives because  will play an important role in the budgeting of internal and external investments and strategic ones (Horngren, 2014).
Accounting is a specialty that translates numbers, it makes it possible for everyone to understand them, that's why its bases are the same, and all accountants use the same principles in its application. When Zara makes a sale on credit or not, the accountant's duty is to follow this transaction, if it is done on credit, he checks each payment and if the payment of an installment is late, he notifies the payer of this delay. The Zara’s accountant has an important role, because he has the duty to keep a record of all the transactions made by a company.
The accounting process in Zara’s company includes a the analysis  equation which is the addition between the financial Obligations or debts of the company, which are named Liabilities and the Owners’ claims on the assets of the company, which is named Stock-Holders Equity, accordingly, this addition results the Assets, such as cash, building, inventory, equipment or supply (Foster, 2003).. The first step into the accounting process is to Identify and Analyze the Transaction and this step is important because takes information only from credible sources, such as invoices and activities, such as selling products or paying the employees, furthermore after it identify the information the followed action is to analyze the information to check how that influence financial records. The second step in the accounting process is Recording the Transaction into a Journal which keeps a record of analyzed information from step 1. The third step is to post the journal to a ledger and this step is useful because the account balances can be illustrated visually in the form of T-account.  The fourth step is composing the unadjusted trial balance which includes transferring  all the information from ledger to a document that ensure the credits and debits for the period balance. Creating a worksheet to ensure that credits and debits are equal makes up the fifth step in the process, furthermore, if there’s a discrepancy between the debit and credit the adjustments will not take place. The sixth step is represented by Modifying journal entries and is made by a bookkeeper of Zara’s company, and might be recorder where necessary. The Financial Statement is the seventh  step and this step includes cash flow statement, income statement and balance sheets. The final step is Closing the books and represents closing the statement and provides with reports for examination of performance for a specific period (Chaplin, 2016).






Conclusion



In conclusion, accounting is a specialty that translates numbers, it makes it possible for everyone to understand it and is crucial for Zara because when the company makes a sale on credit or not, the accounting role and  duty is to follow the  transactions, if it is done on credit, it checks each payment and if the payment of an installment is late, he notifies the payer of this delay, further more the main purpose is the periodic determination, usually at the end of the financial exercise, of the company situation and the result of the process. 
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