


Evaluating the role of consideration in contract Law. The importance of consideration 
In a contract. what makes a legally binding Contract and why is consideration a crucial part of it? “ consideration is a crucial concept in contract law, serving as the foundation for the creation and enforceability of contractual agreements.” Every firm engages in contract-based transactions, ranging from recruiting staff and scheduling contractors to forming alliances and seeking financial assistance. It is a legally binding agreement between two or more parties it can be between individuals and firms as well. (Oakwood soliciters, 2019) Written and verbal contracts are both legally binding but it is always best to use written. For a legally binding contract, it is important that both parties understand the entirety of the contract and the obligations it contains, they must express a desire to abide by its conditions. This can be shown by a signature, which is frequently a crucial component of what makes a contract binding. (Zaraemba, 2023) . There are two types of contracts which are unilateral contracts and bilateral contracts. A unilateral contract is a one-sided contract agreement in which the offeror agrees to pay only when the offeree completes a specific duty. In this sort of arrangement, the offeror is the only one with a contractual obligation. (Young, 2023)A bilateral contract is an agreement between two parties in which each promises to keep their end of the bargain. Bilateral contracts typically contain equal obligations or consideration from both the offeror and the offeree, though this is not always the case. (Hayes, 2024) What is consideration? Consideration in contract law refers to the exchange of one item of value for another. Typically, this refers to the exchange of money for a product or service. During consideration, an agreement is made that creates a payment arrangement for products or services. In the event that they are paid for immediately upon arrival, the contract is considered to be executory because it becomes legally binding at that point in time. In the event that the goods have been traded for monetary value, the procedure is said to have been executed. Having said that, it is essential to acknowledge that the exchange of money is not necessarily a necessary component of every contract. (Find Law, 2023) 

A legally binding contract shall have these 5 elements to it which are, Offer- When someone makes an offer, they are expressing their willingness to enter into a contract on certain terms. They do this with the understanding that the offer will become legally binding after it is accepted by the person being addressed.  Acceptance- The final and unqualified declaration of assent to the terms of an offer is what we mean when we talk about acceptance. Consideration- Under common law, a promise is not considered a contract unless it is accompanied by consideration. Consideration is a "something of value" provided for a promise to make it legally binding. Contractual Intention- Even with consideration, an agreement cannot be considered a contract if it was not established with the goal of creating legal obligations. That is, the parties must intend for the agreement to be legally binding. Form- The general rule is that contracts can be made informally; most contracts can be formed orally, and in some circumstances no oral or written communication is required. Thus, an informal exchange of promises can be just as legally binding as a written contract. (Advocates for international development, n.d.)  
What is consideration? In order for a contract to be legally binding, it is necessary for both parties to make a commitment that is beneficial to the other partner. The contractual agreement specifies the consideration that will be given to each party; the value of the payment does not have to be equal value. In order for there to be sufficient and legally viable consideration, it is necessary that the consideration be a commitment, money, product, service, or the refraining from activity. In addition to this, the parties are required to enter into the contract in a good faith. If there is proof of fraud, duress, undue influence, or a mistake relating to the consideration, it may have an effect on the contract's capacity to be legally enforceable. (Gopimohan, n.d.) . a valid Consideration may consist of either a benefit to the other party in a practical sense or a disadvantage to oneself. for example benefit to the other individual could be: money, A promise to do a service, such as helping them plan a trip, A legal right, for example, A licence , A legal right in property, for instance giving your house or vehicle (Kati, 2022)
Considerations maybe be executory or executed but never past Executory consideration consists of a promise to accomplish something in exchange for a similar promise. It is an exchange of promises, such as a promise to complete some work in exchange for a commitment to pay. Consideration is said to have been executed when one of the parties has fulfilled his end of the contract, leaving the other party to carry out his obligations under the contract. It is important to differentiate between executed consideration and past consideration. When it comes to executed consideration, the promise and the act are closely connected in the same transaction. If the consideration is in the past, the promise is made after the act, and they are not directly related. According to the rule, an agreement to perform a current task in exchange for services provided in the past is not legally enforceable due to the absence of consideration. When someone is requested to complete a task and they believe a price will be determined later, there is consideration through an implied commitment to pay a fair rate. (Croner i, n.d.) 
 Value is a crucial aspect that must be recognised by the law. If it fails to meet the requirements, a court could rule it as invalid. What falls outside the scope of consideration?The pre-existing duty doctrine is a fundamental principle within the realm of contract law. It states that if a party involved in a contract performs their existing obligations in return for a modification of the contract, then modification may be rendered voidable. Given that the party is bound by a pre-existing obligation to carry out their obligations, the commitment to undertake their pre-existing duty does not constitute adequate consideration for the alteration of the contract. (Cornell Law school, n.d.) Past consideration When parties have an existing contract, making a promise to perform an action that they are already obligated to do does not qualify as consideration. it is Consideration given in the past, rather than at the time the contract is formed.Absence of economic value Casual, non-binding commitments, acts of generosity, or promises with emotional or ethical significance. Consideration must have tangible economic value in order to be considered valid. (Hall Ellis Solicitors, n.d.)

Promissory estoppel is a legal principle that recognises the enforceability of a promise, even if it was made without any formal consideration. It applies when a person makes a promise to another person, who then relies on that promise to their own disadvantage. Promissory estoppel serves to prevent the promisor from contesting the legal validity or enforcement of an underlying promise.There are certain requirements for promissory estopple to be enforceable.There are certain essential elements that must be present for someone to assert a claim for promissory estoppel: a party making a promise, a party to whom the promise is made, and a harm or loss suffered by the party to whom the promise is made. Another requirement is that the individual making the claim, known as the promisee, must have reasonably depended on the promise. Put simply, the promise was one that a reasonable person would typically depend on.According to contract law, the doctrine of consideration emphasises the importance of an exchange of value for a contract to be legally binding. If one party fails to fulfil their obligations under a contract, the other party has the right to withdraw from the contract. Promissory estoppel serves as an exception to this rule. In certain cases, the doctrine of promissory estoppel allows for the enforcement of an agreement based on the existence of a promise, especially when the other party has incurred damages by relying on that promise. Promissory estoppel is a legal doctrine that holds parties accountable for their broken promises, which can lead to financial consequences. Similar to other legal matters, promissory estoppel cases require a high level of specificity. (ANCHETA, 2023) In the case of Central London Property Trust Ltd v High Trees House Ltd.The High Court ruled that the claimant has the right to request the full rent for future periods, but is not entitled to any retroactive payments. The claimant had made a statement that the defendant relied on. Therefore, the claimant was prevented from claiming the full rent for the duration of the war. However, they could regain their entitlement to the full rent in the future once the war was over. The reason for this was that the circumstances that supported the plaintiff's commitment had come to an end. Central London Property Trust Ltd v High Trees House Ltd [1947] KB 130, [1956] 1 All ER 256, [1947] LJR 77, 175 LT 332, 62 TLR 557It is evident from this case that promissory estoppel typically results in the  suspension of the claimant's legal rights, rather than their complete elimination. A peppercorn clause, or peppercorn rent, is a nominal rent utilised to fulfil the consideration requirement for a legally binding agreement. Peppercorn clauses operate under the premise that courts typically do not consider the adequacy of consideration. (McNally, 2023). Some issues with consideration are very meaningless in real life situations such as the peppercorn issues where people can be using that as a ploy sometimes as well but consideration also ensures that both parties have a reasonable loss and gain on both the sides and help maintain a fair deal. 

Consideration is a crucial concept in contract law, serving as the foundation for the creation and enforceability of contractual agreements. It guarantees fairness, equality, and mutual agreement among parties, acting as proof of their intention to be legally bound by the terms of the contract. Consideration is an essential element of contract law, playing a crucial role in facilitating the exchange of value and resolving disputes that may arise. Given its influence, it is clear that the role of this profession in shaping the rights and obligations of parties in contractual relationships is of utmost importance. The evidentiary role of consideration serves to authenticate the parties' intent to be bound by the terms of the contract, offering assurance of the seriousness of their commitment. In contract law, the absence of consideration can make it challenging to enforce or potentially void. In cases involving consideration, the exchange of value goes beyond just money. It can involve promises, property, or even the choice to take or not take certain actions. When someone voluntarily agrees to do something they weren't obligated to, it can be seen as a form of consideration. However, agreeing to fulfil a legal obligation stated in a contract is not considered as valid consideration. (Solicitor, 2021)
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