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Synopsis 

In the last 3 years, due to the impact of Covid-19, geographical conflicts and the global inflation, the investment performance of the world especially for emerging or developing markets fluctuated between gains and losses. Investors started to retreat their investment back to the safer developed economies. As an all-rounded investor, to diversify the investment portfolio globally is not just mitigate the risk but also create new opportunities to build up a more robust investment portfolio. It is discovered that during such a dilemma, Australia had performed better than most of the world’s, especially those developed economies. This study suggest how Australia perform well in terms of its major stock index ASX200, and interpret how well ASX200 perform through a series of statistics and economic data.
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1   Introduction  
To enhance the company’s competitive edge amid keen competition in the local asset management industry, DEF should explore any profitable investment opportunities in different countries or regions around the world. After a systematic analysis of empirical information pertains to global stock market, we suggest Australia is of high potential for the company to invest in its stock market.
1.1 Research motivation, aim, and objectives
In the past 3 years from 2019 to 2022, due to Covid-19, the financial markets had responded drastically. In March 2020, the US stock market hand triggered the circuit breaker mechanism (investor.gov, the US Securities and Future Commission, 2023) four times in ten days. At the same time, Asian and European stock markets had also dropped.  (Zhang, and Ji, 2020), As Hong Kong has been locked down in these three years and comparatively straight quantile measure hindered economic growth (it would be discussed in figure 6 in section 3). As asset management company based in Hong Kong, it is inevitably affected by the Hong Kong local stock markets (i.e. Hang Seng Index or HSI), at the same time period, Australia, in contrast, had a lot better performance in terms of its stock market index ASX200 (it would be described in figure 1 in section 3). In order to diversify the downside risk and to balance the investment portfolio, research has to be conducted to elaborate the risk and return and decide whether to invest in the Australian ASX200, and if invest, what will be the suitable time.


1.2 Research framework
It gave a perception that Australia has a long term steadily growth in terms of stock market index ASX200, all needed to be done is to collect related documents or information and investigate by quantitative methodologies to prove whether ASX200 is good enough to invest. The Average annual return in % of both ASX200 and HSI has to be computed in several time period so that the actual performance can be observed., the expected risk and return would then be computed to understand the relationship, and the correlation has to be investigated so that to find out if there is actual function to enhance the risk and return. 
2   Company background
[bookmark: _Hlk126949251]DEF Hong Kong Limited (DEF) is the subsidiary of the French Group which was established in 1993 and was granted licenses by Hong Kong Securities and Futures Commission for regulated activities of dealing in securities (Type 1), advising on securities (Type 4), and asset management (Type 9)(Hong Kong Securities and Future Commission, 2023). Its French parent is under regulated by French regulatory authority (Autorité des Marchés Financiers or AMF) (Autorité des Marchés Financiers, 2022)
2.1 Company profile 
DEF has its parent, French based IJK Group, DEF has built up is board network around the world, exploring any potential markets and invest in return to earn a better return than the current position. DEF’s investment is diversified, including but not limited to fixed income issued by premier institutions or sovereigns, stocks in privilege local and foreign stock markets with the constituent stocks with investment grading. 
2.2 Current investment portfolio 
Table 1 Investment portfolio of the company 
	
	2015-18
	2019-22

	
	Domestic
	Foreign countries
	Total
	Domestic
	Foreign countries
	Total

	Equity (%)
	40
	10
	50
	30
	10
	40

	Debt securities (%)
	25
	10
	35
	20
	10
	30

	Bank deposits (%)
	15
	0
	15
	30
	0
	30

	Total (%)
	80
	20
	100
	80
	20
	100


Sources: Amundi

	Table 1 showed that there was a significant change of the investment portfolio between the period of 2015-18 and 2019-22. The domestic equity portfolio decreased by 10% and the domestic debt securities portfolio has shrunk by 10%. In contrast, the domestic bank deposits have grown by 15% to 30% of the whole investment portfolio. This was due to the fact that, during the Covid-19, most of business sectors has been locked down and economic activities suspended. Consequently, Hong Kong’s HSI started decreasing and at that time period investors worried about if there would be credit crunch and chose to keep more cash to save their portfolio and exploring investment opportunities to re-invest again after the pandemic (even the end of pandemic is not yet known).



2.3 Global business challenges and the rationale for exploring investment opportunities in some global financial markets
	During the Covid-19 pandemic, although almost all the countries around the world held a very stringent quarantine measure, most of the western countries loosen their quarantine measure after injection of Covid-19 vaccine by most of their population. On the other hand, the Asian countries or regions including Hong Kong has been keeping their strict quarantine measure and thus such actions had lock up most of their factories in their countries or regions and consequently prohibit their export trade from recovering when the number of infections has started to decrease. According to the latest Merchandise Trade (Census and Statistic Department, Hong Kong, 2023) record from Census and Statistics Department of Hong Kong, the export in December 2022 has decreased 28.9% year-on-year while the import has been dropped by 23.5%, and Such effect consequently the economy activities in Hong Kong and investors moved their headquarters out of Hong Kong to other countries which with less stringent quarantine measure together with their capital.

3 Characteristics of the Australian stock market 

3.1 A comparison of the stock price index movement between Australian and Hong Kong stock markets 
First of all, before going into deep to discuss the performance of the Australian stock market and Hong Kong stock markets, all we need to do is to look at the major stock index of these two markets. 
Figure 1 Time plot of stock price index movements in HSI and the ASX 200 index

Sources: yahoo finance
	Figure 1 shows an upward trend of both of the ASX 200 and HSI throughout the last 40 years from December 1992 to December 2022(Yahoo.com, 2022). The fluctuation of the ASX200 is not so significant as that of the HSI; and starting from 1992 all the way to 2007, the HSI soared from 5,512points up to 31,352points or about 600%, while the ASX increased from up 1,654 up to 6,754points or about 400%. Nevertheless, during the period from year 2019 to 2022, impacted by the Covid-19, both of HSI and ASX200 has plunged, but ASX200 picked a up a rebound while the HSI has been keeping slide until the end of year 2022. This signed that the ASX200 during the period had outperformed HSI and when both Australia and Hong Kong recovered from the pandemic, Australia has more momentum to boost up the economy and eventually reflected on the performance of the stock indices of HSI and ASX 200.
Table 2: The relationship of the performance of HSI against ASX200 
	

	Time Period (year)
	2015-2018
	2019-2022
	2015-2022
	1992-2022

	Correlation Coefficient 
	0.82
	-0.15
	0.11
	0.89


Source: yahoo finance
Table 2 reflects how the movement of these two stock price indexes are correlated. The methodology applied was the Person correlation coefficient which is used for measuring and see how strong the two variables are related (Turney, 2022). The range is between 0 and 1 or 0 to -1. When it becomes 1, the two variables are of very strong related with the same direction., while the figure is -1, two variables are of strong inversely related., and when the figure becomes 0, the two variables are of no relationship.  It seemed the two indexed were of highly correlated as the correlation coefficient (r) calculated from 2015 to 2018 before the outbreak of Covid-19 pandemic was 0.89. However, it is interesting to note that during the Covid-19 pandemic period 2019-22, the coefficient changed significantly to r=-0.11. Although both of the indexes had impacted by the pandemic and showed a drastic drop. For the period of year 2015 to 2018, it showed that the two indexes were highly correlated with r=0.82., and the r-0.11 in the period of 2015 to 2022. This forementioned observations signified that the Covid-19 had greatly affected the performance of stock market of Hong Kong and gave a short “pain” to Australia and Australia recovered much faster than Hong Kong. Investors need to capture the opportunities which less uncertainty that whether the markets will rebound again like what happen in Hong Kong.
3.2 The stock market profile of the Australian stock market 
Figure 2. the weighting of the countries / regions of distribution of constituent stocks of ASX200 

Sources S&P Global, (2023), S&P Dow Jones Indices
The ASX 200 of Australia is usually called the S&P/ASX 200 or ASX200. ASX200 is the index that treated as the reliable reference for investing stocks by institutional investors in Australia. The constituent stocks of ASX200 are picked from companies listed on the Australian Securities Exchange (“ASE”). The ASX200 is designed to measure the performance of the 200 largest stocks in their market capitalization listed on the ASX200 . As stocks’ market capitalization varies, their weighting would have been adjusted quarterly at the last Friday of March, June, September and December of each calendar year.
	ASX200, according to new release of S&P on 31st January, 2023, has consisted mostly of Australia incorporated companies with 97.3%, others came from the United States, New Zealand and United Kingdom. 
	Figure 2. show the distribution of industries of constituent stocks of ASX200. The largest portion of the industry came from the Financials, it was about 28%, followed by materials at about 25%. Both of them shared half of the weighting of the ASX200. Health care has taken 10% and Consumer discretionary, Real Estate, Energy and Industrials has each taken about 6% of weighting. This observation reflected the Australian economic activities have been relied on the financial and material (or said to be commodities), which would be benefit from Russia-Ukraine conflicts as Australia is a commodity and energy exporter (Walker,2022). This varies from that in HSI (figure 3) that although 37% of constituent stocks were from financials, information technology has been taken 32% instead and both of them occupied almost 70% of the HSI, although no single stocks can take up weighting more than 8%. 

Figure 3. Weighting of component stocks of Hang Seng Index (%)

Source: Hang Seng Indices Company Limited (2023), Hang Seng Index
Figure 3 showed the industry distribution of HSI, it is easy to notice that financial industries had occupied 37% of the whole HSI constituent stocks, followed by Information Technology with 32%. The similarity was both of ASX200 and HSI were highly affected by the financial industry, however, there was quite a large difference between the two stock markets that HSI has got much weighting on information technology as the second largest in the index while ASX200 has got a big portion of materials (Walker, 2022) which are from rural and non-rural commodities.(Australia Bureau of Statistics, International Trade in Goods and Services, Australia, 2023) This may make the difference when the both economies were impacted at the same time. When a place was locked down and normal business activities are closed down, the most essential and vital will be raw food and raw material so that people can cook by themselves at home, and for the information technology will focus on a few services like financials and other remotes activities like online teaching and diagnosis.

3.3 The economic prospect
The outlook for Australian economy tends to be positive. Real GDP growth is expected to grow by 1.5% in year 2024, slower than 3.3% that in year 2023.(Standard and Poors, 2023) The slowdown of GDP growth would be mainly affected by its high inflation which subsequently led to rapid increase in interest rate, not just in Australia, but also the whole world. Under the high inflation and eventually higher interest rate environment, the confidence of both the consumer and the businessmen.  The newly released Customer Price Index (CPI) by Australian Statistic Bureau (ABS) was 7.8 % which is the highest since year 1990(Australian Bureau of Statistics, 2023). The rises of prices for food, vehicle fuel and new dwelling construction. Trimmed mean CPI, which excludes high magnitude of fluctuation, increased to 6.9%, which is the highest since the ABS first record published by ABS in 2003.
	In response to the dilemma, the Reserve Bank of Australia (RBA) increased the interest rate from 0.1% to 3.1% as at December, 2002. The significant increase of interest rate might affect the consumption of household as the debt derived from rental and mortgage payment are quite sensitive to the increase of interest rate. And eventually cost of new home building, new dwelling construction will be under pressure. As almost 70% of ASX200 are financials and materials, higher the costs for production will suppress the profit of those stocks and consequently the ASX200 will be going down in future 12 months.

Figure 4: Inflation rate, average consumer prices (Annual percent change) comparison of Australia, Hong Kong and the World from year 1992 to 2022

Source: IMF Data
According to the "2021 Economic Background and 2022 Prospects" published by the "Hong Kong Government", Hong Kong's economy will recover significantly in 2021. With the sharp rebound in global demand, Hong Kong's economy turned to record a strong year-on-year growth of 7.8% in the first half of 2021(Government of Hong Kong Special Administration Region, 2022), and recorded a further solid growth of 5.5% and 4.8% in the third quarter and fourth quarter respectively due to the local epidemic situation being contained increase. However, the recovery has been uneven, mainly because inbound tourism remains frozen. For the full year of 2021, the economy will grow by 6.4%, the fastest pace since 2010, though the economy remains about 2% below its 2018 level after two years of deep recession. Hong Kong's overall exports of goods will surge in 2021, reflecting the significant recovery in import demand from major economies, as well as the support of buoyant trade and production activities in the region. Although intra-regional trade and freight flows resumed, and cross-border commercial and financial services also increased, inbound tourism remained frozen during the year, and service exports recorded only a slight increase. Domestic demand will be on a recovery path in 2021. Benefiting from the subsidence of the local epidemic situation, the improvement of the labor market situation and the promotion of the consumer voucher scheme, private consumption expenditure has recorded considerable growth. The labor market was under significant pressure in early 2021 but continued to improve during the year. Underlying consumer price inflation rose moderately during the year as the economy recovered and import prices rose. 
The year-on-year contraction widened in the third quarter of 2022. The deterioration of the external environment and the continuous disruption of cross-boundary land freight movement have dealt a heavy blow to Hong Kong's exports. Tighter financial conditions due to sharp interest rate hikes by major central banks have weighed heavily on domestic demand, despite improving labor market conditions and the government's issuance of consumer vouchers in August to support private consumption. Real GDP fell by 4.5% year-on-year in the third quarter after falling by 1.3% in the previous quarter. On a seasonally adjusted quarter-to-quarter comparison, real GDP fell by 2.6%. 
	On the other hand, Interesting to notice that Australia’s exports seemed not affected by the Covid. According to the Australia Statistic Bureau, the economic momentum has been supported by the export and the export has been increasing gradually since June 2020 and up to more than AUD50,000 in December 2022.  



Figure 5. The export in terms of goods and services credits seasonally adjust in A$ in million

Source: Australia Statistic Bureau
Overall exports of goods fell sharply in the third quarter. The decline in exports to the mainland widened. Exports to the U.S. and the EU turned sharply lower. Growth in exports to most other major Asian markets slowed. Exports of services turned down. Exports of financial services fell notably due to the weakening of cross-border financial and fund-raising activities. Exports of transportation services decreased due to the deterioration in trade performance, while exports of commercial and other services declined as the external environment deteriorated. Thanks to the government's relaxation of testing and quarantine arrangements for tourists, the export of tourism services has increased significantly, but it is still far below the pre-epidemic level. 
Figure 6. The real GDP growth between Australia, Hong Kong and the World

Source: IMF Data 2022
From figure 6 , it reflected that the real GDP of Australia has been following the world’s Real GDP pattern, while Hong Kong, in the whole period of past 30 years, with a more fluctuating than that of the Australia. And from the recent data, the Real GDP growth of Hong Kong recorded a negative growth of -0.3% while Australia has recorded 3.8% growth. This has shown that Australia could gain an effective rebound of GDP after a 3-year Covid pandemic. This was due to the fact that Hong Kong “reopen” for international travel one year later than that of the Australia, and also the geographic conflict between Ukraine and Russia stimulating the rise of the hard and soft commodity pricing(cite). Fortunately, Australia is a commodity exporter and thus energy, minerals and raw food supply can be sustained. Therefore, the contrast of Australia and Hong Kong’s real GDP growth which Australia has been keep growing while Hong Kong has been retreating, it would be the opportunity to invest in the ASX200 to capture reward of real GDP growth and get rid of further lose in HSI.

4   Analysis and discussion  
Form observation, the stock index performance of Hong Kong and Australia are similar a certain way, however, a careful analysis of the risk and return of investing in these two stock market is important for the company’s judgement on whether to invest to the Australian stock market. In this section, the discussion is focused on Investment return, income return, equity premium, and investment risk.
4.1	Investment return
Table 3 Return on of HSI and ASX 200 from December 1992 to December 2022 with different calendar period
	　
	 Average return %
	Expected return %
	Expected risk %

	Stock index name
	Year 1992-2001
	Year 2002-2011
	Year 2012-2022
	　
	　

	ASX200
	23.62
	14.22
	21.47
	19.77
	4.92

	HSI
	22.33
	19.41
	12.76
	18.17
	4.91


Source: yahoo.finance
Table 3 showed the return of ASX200 and HSI in the past 30 years. However, as per figure 1, there were numbers of fluctuations affecting the performance of the indices, therefore the 30-year period was divided into 3 decades for further comparison. 
From the computed results ASX200, the average annual return for year 1992-2001in % was 23.62%, while there was a drop in the year 2002-11 to 14.22%. And ASX200 had got a significant rebound in the year 2012-22 to the magnitude almost equal to the level of the first decade at 21.47%. For HSI, the average annual return was more or less the same as that of ASX200 in year 1992-2001, and had just a slightly decrease to 19.41% in the year 2002-11, but the trend continues and in the year 2012-22 and the average annual return decreased to 12.76%. Overall, the average annual return in the past 30 years of ASX200 has performed better HSI with 19.77% and 18.17% respectively. The investment risk in of ASX200 and HSI were 4.92% and 4.91% respectively. 
4.1.1	Capital return
Both of the ASX200 (S&P Global, 2023) and HSI (Hang Seng Indexes Company Limited ,2023) has released their official Total return and Price return. 
For the annualized total return in the last year, ASX 200 has got 12.21% and 4.37% for price return and dividend return respectively., where HSI has got -5.07% and -8.23% for annualized total return and index return respectively. And the dividend yield of ASX200 and the HSI last year were 4.39% and 3.02% respectively, moreover the Price to Earning (P/E) ratio of ASX200 and HSI were 15.24 and 12.32 respectively. Provided the Cash Rate Target of Reserve Bank of Australia in February 2023 is 3.35% (Reserve Bank of Australia (2023) and Base Rate of Hong Kong is now 5% (Hong Kong Monetary Authority, 2023).
[bookmark: _Hlk60487949]4.1.2	Income return 
The income return of the stock market index could be expressed in terms of dividend yield.
And the dividend yield of ASX200 and the HSI last year were 4.39% and 3.02% respectively. It is not difficult to notice that in the past 3 years, the HSI has been decreasing significantly, where the ASX200 has rebounded in year 2021 and in the time period of 2019-22 the coefficient variance of the two indices was negative, signed that they have been in different direction. ASX200 was going up and HSI was going down. The dividend yield of the HSI should be higher because assuming the dividend (nominator) was unchanged, with the stock price (denominator) decreasing. Thus ASX 200 has been doing better performance in terms of income return.

4.1.3	Equity premium 
To directly measure the equity premium, usually defined as the difference between the total return on stocks minus the local central banks’ standard interest rate. Decomposing the total return on stocks into capital return (CRS) and income return (IRS), and the local central banks’ standard interest rate (RTB) into the inflation component and the real rate, we can write
Equity Premium = (CRS+IRS)-RTB
Thus,
The Equity Premium of ASX200 and HSI can be computed:
Equity Premium of ASX200=(12.21-3.35)%=8.86%
Equity Premium of HSI= (-5.07-4.75)%= -9.82%
For the above computed results of equity premium of ASX200 and HSI, it is obvious to know that the ASX200 has outperformed much than that of HSI since the price return of ASX200 is of positive figure whereas HSI had performed badly with its price return a negative figure. Moreover, when looking at the trend of performance of the 3 decades period, it is not difficult to notice that the average annual return of ASX200 had dropped at the second decade and rebounded in the third decade, while the HSI performing a trend at a decreasing manner. This gives the message that ASX200 has a better prospect than the HSI.
The Board of central bank of Australia, Reserve Bank of Australia (RBA) has decided to increase the cash rate target by 25 basis points to 3.35 % as well as the interest rate on Exchange Settlement balances by same magnitude to 3.25% on the meeting held on 7th February 2023. This showed the RBA has to act to tackle the CPI inflation. The CPI inflation in the fourth quarter was 7.8% which was the highest since 1990. The actual inflation was 6.9% which also has beaten the estimated. Although global factors including the US and the EU countries’ high inflation and geographical conflicts has affected the inflation of Australia, strong domestic demand has been the one of the major factors for Australian’s high inflation.
4.2	Investment risk
4.2.1	Stock price volatility
	Stock price volatility can be determined by quantitative methodology as good as the standard deviation, so that it helps to assess the risk of investing in each of the stock markets.
From the Table 3 it is noticed that the expected risk in terms of standard deviation of ASX 200 and HSI in the past 30 years was 4.92% and 4.91% respectively. From this observation, there was very similar risk on investing the two stock markets. 
The Australian economy grew strongly over 2022. The central forecast is little changed from three months ago, with GDP growth expected to slow to around 1.5% over 2023 and 2024(Reserve Bank of Australia, 2023). The recovery in spending on services following the lifting of COVID restrictions has largely run its course and the tighter financial conditions will constrain spending more broadly.
According to The Census and Statistics Department (“C&SD”) (Census and Statistics Department, Hong Kong, 2022) latest figures on retail sales data, the value of total retail sales in September 2022, provisionally estimated at HKD28.1 billion, increased by 0.2% compared with the same month in year 2021. After revised, the value of total retail sales in August 2022 decreased by 0.2% compared with a year earlier. For the first 9 months of 2022 it was estimated that the value of total retail sales has been dropped by 1.3% compared with the same month in year 2021. This signals the Hong Kong economic activities, under supporting by a series of government stimulation scheme such as Consumption Voucher Scheme, could not boost up the Hong Kong economy through stimulating the retail market. Furthermore, as the release of quarantine requirement, may Hong Kong residents has started travelling around the world. This eventually has affected the economic performance of Hong Kong, not just retail, but also the retail related industries. It may consequently affect the performance of Hong Kong Stock market. 
4.2.2 Exchange rate risk
In terms of exchange rates, since 2021, the U.S. economy has been hit by COVID-19 and implemented a larger-scale Quantitative Easing (Jackson and Curry, 2022) policy, which caused the U.S. dollar index to plummet, and the U.S. dollar rose against non-U.S. currencies. In addition, the Australian dollar is a currency with a higher interest rate, and the outside world regards it as a commodity currency, so the exchange rate has risen significantly. However, in late 2021, the whole world restart economic activities. The United States implemented an intense interest rate hike cycle on the grounds of suppressing inflation. The base point of the interest rate is lower than that of the Federal Reserve, so when the interest rate difference between the two currencies begins and continues to expand, the Australian dollar will further depreciate from AUD/USD 0.73 in November last year to around AUD/USD 0.69 in February 2023(Google,2023).
	Although Hong Kong does not have its monetary policy, the exchange rate of Hong Kong dollar remains stable as Link Exchange Rate system (LERS) (Hong Kong Monetary, 2023) has been implemented on 17th October, 1983, Hong Kong dollar has linked with the US dollar within a band of exchange rate between HKD7.75 and 7.85 to one US dollar. Under LERS, when making use of capital in Hong Kong dollar for investment in Australia, all need to be considered would be the exchange rate of AUD/USD. Considering the comparatively stable exchange rate of AUD/HKD brought up indirectly under LERS, instability of investment return in Australian stock market due to exchange rate fluctuation can be minimized; only under a circumstance that there is fluctuation of AUD/USD, however, as both the US and Australia has got its only monetary policy, they can maintain a relatively stable exchange rate by adjusting their interest rate on their own.

5  Conclusion and recommendations 
5.1	Conclusion 
This came to the conclusion on whether the Australia stock market (i.e. ASX200) is a suitable new stock markets for the company to invests in or not. From computing the total return, price return, income return and expected return and its expected risk. ASX200 has all these aspects performed better than that of HSI, and interesting to found that the ASX200 and HSI in the recent year since 2019 has got the inverse correlation in terms of correlation coefficient, although the past 30 years both of the indices has got the very high correlation, there would be change and it will create an opportunity for a company which would like to explore to a new market. Moreover, the positive real GDP growth of Australia since year 2020 and in contrast, Hong Kong has been suffering the negative growth of GDP signify that HSI would have a performance weaker that the ASX200. But one point should be taken into account is that the interest rate parity (IRP) effect between the AUD and HKD would positively affect the reward of AUD asset as the Reserve Bank of Australia would follow the US Federal Reserve Bank to
raise its Cash Rate Target (Reserve Bank of Australia, 2023) and assuming Hong Kong would not adjust its Base Rate (Hong Kong Monetary Authority, 2020), the interest spread would be widen and more capital would move out of the Hong Kong, consequently HSI can hardly sustain its current performance. 

5.2	Recommendations 
Considering the moving trend, the expected return and the expected risk of both the ASX200 and HSI, and considered the how the direction of interest rate of Australia and Hong Kong would move. It is suggested that currently this moment is the time to invest in Australian Dollars and invest in the ASX200 constituent stocks when the momentum of increase of interest rate of Australia started slowing down which would create the opportunity to purchase the ASX200 constituent stock with a comparatively lower price. However, there would be a number of uncertainties that whether of Hong Kong would raise up its Base Rate which would eventually narrow down the interest spread of AUD and HKD., and whether the moment to rate the Base Rate is optimum as Hong Kong is currently facing the negative growth of GDP and increase of Base Rate would make even make the cost of lending higher and aggravate the business environment and consequently impact the performance of HSI. For the portion of how much could be invest in the ASX200, it is suggested to maintain 15% of bank deposit as same portion as before the outbreak of Covid-19 pandemic., and the “idle” 15% portion of bank deposit could be invest to the ASX. Such investment plan could be maintained for 3 to 5 years that usually the recovery period usually last for 5 years and strategy would be reviewed again.
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Index Weight (%) of The Countries/regions distribution of constituent stocks of ASX200 	
Financials	Materials	Health Care 	Consumer Discretionary	Real Estate	Energy 	Industrials	Others (	<	 5%)	28.4	25.4	9.6999999999999993	6.3	6.2	5.9	5.7	12.6	
Weighting OF COMPONENT STOCKS OF HANG SENG INDEX  (%)

Weighting  (in %) 	





Others (each 	<	4%)	Information Technology	Financials	Consumer Discretionary	Properties 	&	 Constructions	14.48	30.07	34.03	9.17	4.95	
Inflation rate, average consumer prices (Annual percent change)

Australia	1992	1993	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	1	1.8	1.9	4.5999999999999996	2.7	0.2	0.9	1.4	4.5	4.4000000000000004	3	2.7	2.2999999999999998	2.7	3.6	2.4	4.3	1.8	2.9	3.4	1.7	2.5	2.5	1.5	1.3	2	1.9	1.6	0.9	2.8	6.5	Hong Kong SAR	1992	1993	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	9.6	8.8000000000000007	8.8000000000000007	9	6.3	5.8	2.8	-4	-3.7	-1.6	-3	-2.6	-0.4	0.9	2	2	4.3	0.6	2.2999999999999998	5.3	4.0999999999999996	4.3	4.4000000000000004	3	2.4	1.5	2.4	2.9	0.3	1.6	1.9	World	1992	1993	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	38.4	39.4	31.1	16.100000000000001	9.3000000000000007	6.5	6.3	6.2	4.8	4.5999999999999996	3.7	3.9	3.8	4	4	4.3	6.3	2.8	3.7	5.0999999999999996	4.0999999999999996	3.6	3.2	2.7	2.7	3.3	3.6	3.5	3.2	4.7	8.8000000000000007	



Goods and sevices credits (exports) Seasonally Adjusted (A$m)

Seasonally Adjusted ($m)	Dec-18	Jan-19	Feb-19	Mar-19	Apr-19	May-19	Jun-19	Jul-19	Aug-19	Sep-19	Oct-19	Nov-19	Dec-19	Jan-20	Feb-20	Mar-20	Apr-20	May-20	Jun-20	Jul-20	Aug-20	Sep-20	Oct-20	Nov-20	Dec-20	Jan-21	Feb-21	Mar-21	Apr-21	May-21	Jun-21	Jul-21	Aug-21	Sep-21	Oct-21	Nov-21	Dec-21	Jan-22	Feb-22	Mar-22	Apr-22	May-22	Jun-22	Jul-22	Aug-22	Sep-22	Oct-22	Nov-22	Dec-22	30245	31519	31632	30517	31725	33856	33753	35647	33133	33364	31388	31966	32203	30705	28939	34369	31826	29219	29149	29258	27755	28521	30344	30974	33607	34565	34915	34787	35664	37278	38323	42309	41769	38398	38460	40597	41552	45163	45483	45664	48216	52300	54768	48352	49892	53347	52297	51331	50565	


Real GDP growth (Annual percent change)

Australia	1992	1993	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	2.6	3.9	4.8	3	4	4.5999999999999996	4.5999999999999996	4.3	3.1	2.7	4.2	3	4.0999999999999996	3	2.6	4.4000000000000004	2.6	1.9	2.4	2.8	3.8	2.2000000000000002	2.6	2.2999999999999998	2.7	2.4	2.8	2	-2.1	4.9000000000000004	3.8	Hong Kong SAR	1992	1993	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	6.2	6.2	6	2.4	4.3	5.0999999999999996	-5.9	2.5	7.7	0.6	1.7	3.1	8.6999999999999993	7.4	7	6.5	2.1	-2.5	6.8	4.8	1.7	3.1	2.8	2.4	2.2000000000000002	3.8	2.8	-1.7	-6.5	6.3	-0.8	World	1992	1993	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	2.2999999999999998	2	3.2	3.4	3.9	4	2.6	3.5	4.8	2.5	2.9	4.3	5.4	4.9000000000000004	5.4	5.6	3.1	-0.1	5.4	4.3	3.5	3.4	3.5	3.4	3.3	3.8	3.6	2.8	-3	6	3.2	
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