Orchid Ltd - Solution

(a) Orchid Ltd will become liable to compulsory VAT registration when its taxable supplies during any 12-month period exceed £90,000

The taxable supplies for the first 1 months of trading to 31 May 2022 amount to only 64,000 so we now move forward adding in the next month, June 2022 and removing the sales of what is now 13 months ago, June 2021, as this revised 12-month total is only 72,300 compulsory registration is still not required.  When we move forward to the end of July 2022, however taxable supplies will amount to £86,000 (4,300 + 5,100 + 4,700 + 4,700 + 4,900 + 4,800 + 6,000 + 6,100 + 7,900 + 8,200 + 11,800 + 17,500).

Based on the current £90,000 threshold for compulsory registration, the company would not need to register as they are under the threshold figure.  However, based on the 2021/22 threshold of £85,000 the following would have been applicable

(b) Orchid Ltd will have to notify HMRC by 30 August 2022, being 30 days after the end of the period

(c) The company will be registered from 1 September 2022 or from an agreed earlier date.

