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In contract law, the idea of purpose to form legal relations is a basic factor that determines whether a contract between parties is legally binding (Chen-Wishart, 2018). For a contract to be enforceable, the parties must have intended to establish legal relations. Nonetheless, depending on the environment in which the agreement was signed, the technique followed by the courts in establishing whether such a purpose existed might differ. This paper will critically examine the courts approach to determining intent to form legal connections in three diverse contexts: social or domestic, commercial/business, and with public organisations.
By examining the different approaches taken by the courts in each of these contexts, this essay aims to provide a comprehensive understanding of the legal principles governing the formation of contracts.
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The necessity of a purpose to form legal relations has evolved via case law and is now a fundamental element in contract law (Smith and Thomas, 2019). The courts play an important role in evaluating whether the parties intended to create legal connections, and they do so by analysing numerous elements such as the circumstances of the agreement and the parties relationship (McKendrick, 2018).
One of the key reasons why courts demand an intent to form legal relations is to ensure clarity and predictability in economic transactions (Treitel, 2017). According to Burrows (2019), contract law plays a crucial role in supporting economic growth and development. The necessity of intent to form legal relations aids in ensuring that parties can rely on the enforcement of their agreements, which is critical for boosting corporate trust and investment.
Furthermore, the need of purpose to form legal relations aids in the prevention of false claims and litigation (McKendrick, 2018). If parties are not bound by their commitments, they are more prone to break their responsibilities or back out of a contract, which can lead to disagreements and legal action. Courts can dissuade parties from entering into commitments that they do not intend to fulfil by demanding a demonstrated intention to be bound.

Presumptions are significant in contract law, particularly in determining the parties intent to create legal relations. The following are the major presumptions of contract law:
[bookmark: _Toc129342035]Presumption of intent to create legal relationships:
In the absence of evidence to the contrary, the parties to a commercial/business contract are presumed to intend to create legal relations, as established in Carlill v Carbolic Smoke Ball Co (1893) 1 QB 256. 2018 (Chitty). This assumption does not apply to agreements created in a social or domestic setting, where there is a presumption that there is no intent to create legal ties, as stated in Balfour v Balfour (1919) 2 KB 571. Treitel (2015).
[bookmark: _Toc129342036]The presumption of consideration:
A contract is supposed to be supported by consideration, which is the money paid or pledged in exchange for a promise or performance. This assumption can be overturned if no consideration exists or if the consideration is illegal or damaging to public policy (Chitty, 2018). The consideration presumption: A contract is supposed to be supported by consideration, which is the money paid or pledged in exchange for a promise or performance. This assumption can be overturned if no consideration exists or if the consideration is illegal or damaging to public policy (Chitty, 2018).
[bookmark: _Toc129342037]The prima facie enforceability presumption:
A contract is thought to be prima facie enforceable, which indicates that the terms of the agreement can legally bind the parties. This presumption can be overturned if the contract was created with a fault, such as fraud, duress, mistake, or illegality (Treitel, 2015).
According to the parole evidence statement, the written provisions of a contract are assumed to be the ultimate representation of the parties agreement and cannot be contested by extrinsic evidence, such as oral statements or previous discussions, unless the contract is ambiguous or incomplete (Chitty, 2018).
These assumptions are not absolute and can be rejected by contradicting evidence. For example, even though the agreement was made in a commercial/business environment, the assumption of intent to create legal relations can be rebutted by proving that the parties did not intend to be legally bound. Similarly, the premise of contemplation may be refuted by proving that it was illusory or of no value. In general, the use of presumptions in contract law assists to create a framework for analysing contractual disputes and determining the intents of the parties.

[bookmark: _Toc129342038]Examples of agreements

a) Social or domestic:
Courts have long assumed that there is no purpose to create legal links between family members or friends in social or domestic situations, and that agreements formed in these circumstances are purely displays of goodwill or compassion. This was established in the case of Balfour v Balfour (1919) 2 KB 571, when it was determined that there was no purpose to create legal ties between a husband and wife who agreed to their marriage (Martin, 2018). In Merritt v Merritt (1970) 1 WLR 1211, the court took a different approach, ruling that a husband and wife who had separated and formed a formal arrangement to transfer ownership of their home to the woman had meant to create legal ties (Harpum, et al., 2016). The court emphasized that the agreement had been made more formally than in Balfour and that the parties had been living apart.
More recently, the courts have moved away from the presumption of no intention to create legal relations in social or domestic contexts, and instead take a contextual approach. In Jones v Padavatton (1969) 1 WLR 328, Lord Denning stated that the question of intention to create legal relations "depends on the circumstances of the particular case" (Parker, 2002). This was reiterated in Parker v Taswell (2002) EWCA Civ 968, where the court held that there was an intention to create legal relations between two friends who had agreed to purchase a property together, as the agreement had been made more formally than in Balfour (McKendrick, 2019).

b) Commercial/business:
Courts have historically inferred that there is a purpose to form legal relations in commercial or business situations, as it is commonly thought that parties entering into such agreements want to be legally bound by them. Carlill v Carbolic Smoke Ball Co (1893) 1 QB 256 established this, holding that an advertising for a product promising a reward to anybody who developed influenza after using it was an offer to enter into a binding contract (Stone, 2019).
So far, courts have acknowledged that, in some cases, parties may not intend to be legally bound while being involved in a commercial or economic transaction. The House of Lords decided in Rose and Frank Co v JR Crompton and Bros Ltd (1925) AC 445 that a language in a contract saying that it was not meant to be legally binding was successful in rebutting the assumption of a purpose to create legal relations (Tetley, 2018).
This was developed further in Esso Petroleum Co Ltd v Commissioners of Customs and Excise (1976) 1 WLR 1, where the court determined that a memorandum of understanding between two companies was not intended to be legally binding because it contained a statement to that effect and the parties had not acted in a way that indicated otherwise (Stone, 2019).

c) With public bodies:
When dealing with public bodies, courts have often concluded that there is a purpose to establish legal connections, as public bodies are believed to behave in accordance with their legal authorities and responsibilities. This was established in R v Panel on Takeovers and Mergers, ex parte Datafin plc (1987) QB 815, when the court determined that an agreement between a private firm and a public body governing the conduct of a takeover attempt was meant to be legally enforceable (Tetley, 2018).
However, the courts have recognised that there may be instances where a public entity does not intend to be legally bound. The Privy Council ruled in Attorney General of Belize v Belize Telecom Ltd (2009) UKPC 10 that an agreement between the government of Belize and a telecommunications company was not intended to be legally binding because it was made in the context of a public policy statement, and the language of the agreement did not indicate an intention to create legal relations (Barnett, 2019). Similarly, in Bristol City Council v Savage (2018) EWCA Civ 1884, the court determined that a letter from the council to a tenant outlining a repayment plan for rent arrears was not meant to be legally binding.

Overall, it is clear that courts use a contextual approach to determine the intention to create legal relations, taking into account a variety of factors such as the nature of the parties relationship, the formality of the agreement, and any statements or actions that indicate the parties intentions. While there are basic presumptions that apply in different settings, these can be rebutted in particular cases when the evidence reveals a different purpose.

[bookmark: _Toc129342039]Conclusions

The intent to create legal relations is a critical element in the creation of a legally enforceable contract. It is a crucial aspect in assessing whether or not a contract is legally binding. This article has investigated the concept of aim in forming legal connections, its relevance, and how it may be created in various forms of contracts.
According to Poole (2021), a purpose to form legal relations arises when the parties to a contract desire to be legally bound by their agreement. This aim can be communicated or assumed by the agreement's circumstances, including the parties behaviour. As a result, while entering into a contract, parties must be explicit about their objectives to avoid future confusion or disagreements.
Commercial contracts are frequently prepared with considerable care and attention to detail, and the parties purpose to be bound by their agreement is typically evident (Chitty et al., 2020). Yet, the presence of a purpose to create legal ties is not always easy to demonstrate, particularly in the context of social or domestic agreements. According to Stone and DeVenny (2020), in certain cases, there may be a presumption against the presence of a purpose to form legal relations, and the parties intentions may need to be inferred from the circumstances of the agreement.
Lastly, the purpose to develop legal relations is a vital component in the formation of a legally enforceable contract. Its existence or absence might have a substantial influence on an agreement's enforceability. As a result, parties must be explicit about their intentions, and courts must carefully analyse the circumstances underlying the establishment of a contract. The concepts of purpose to form legal connections are critical in maintaining the smooth operation of contract law, and their importance should not be overlooked.
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