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answer all questions

Equipment or materials required. Please select from the following:
Adnoddau neu ddefnyddiau sydd eu hangen. 

Cyfrifiannell/Calculator	     

Llyfr Agored/Open Book

Arall/Other				Nodwch/Please Note ……………Calculator & A4 sheet of notes allowed.X





ANSWER ALL QUESTIONS

You must include all your workings.

MULTIPLE CHOICE QUESTIONS
1	What is Depreciation?  (1 mark)
A	When assets increase in value.
B	When assets decrease in value.
C	When an asset loses value over its life.
D	When an asset is sold.
2	What is Capital? (1 mark)
A       Money gained from sales.
	B	Money invested into a business.
C	Money into business savings account.
D	Capital is classed as revenue.

 

The following information relates to Questions 3 to 6.
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Which one of the above graphs illustrates each cost described in the following questions? (1 mark)
3	A variable cost:
A	Graph 1
B	Graph 3
C	Graph 4
D	Graph 2

4	 Fixed cost per unit: (1 mark)
A	Graph 1
B	Graph 3
C	Graph 4
	D	Graph 2

5	Stepped fixed cost: (1 mark)
A	Graph 1
B	Graph 3
C	Graph 4
D	Graph 2

6	Fixed cost:   (1 mark)
A	Graph 2
B	Graph 4
C	Graph 1
D	Graph 3

7	A fixed cost is: (1 mark)
A	a cost that does not vary directly with an increase or decrease in activity.
B	a cost that varies directly with an increase or decrease in activity.
C	a cost that can be directly attributable to a cost unit.
D	a cost that only applies to a manufacturing organisation


8	The cost of running a photocopier for a business will normally be classified as: (1 mark)
A	a semi-variable cost.
B	a variable cost.
C	a fixed cost.
D	a stepped fixed cost.


9	A variable cost:  (1 mark)
A 	A cost that remains the same always.
	B	A cost that increases by a short amount every month.
C	A cost that decreases by a short amount every month.
D	A cost that varies with output.


10     What are drawings?  (1 mark)
A	Money spent on expanding the business.
B	Money taken out of the business for personal use.
C	Money paid out to suppliers.
D       Money given to shareholders.


11   Which of the following are true of marginal costing?   (1 mark)
i) The marginal cost of a product includes an allowance for fixed production costs.
ii) The marginal cost of a product represents the additional cost of producing an extra unit.
iii) If the inventory increases over a year, the profits under absorption costing will be lower than with marginal costing.
iv) Includes part of the fixed cost
        A    i) and iv) only
        B	ii) only
        C	ii) and iii) only
        D	i), ii) and iii)


12    Define Break-even  (2 marks)


Break - even  show of sales nedeed to cover costs





13    What are the advantages and disadvantages of break-even? (6 marks)

Advantages - determines profiability targets
                     -indicate how much salles can fall before the companies beggins to lose money
Disavantages -simplifying assumtion







14    What is the difference between discount allowed and discount received?  (4 marks)	 

Represent two sides  of the same transaction

Discount allowed is an expenses to the business while discount is income to the business



15   What is straight line depreciation? (2 marks)

A method where thw same amount of depreciation is changed each year over the asset’s useful life




16   What is reducing balance depreciation?  (2 marks)

A method where a fixed percentage of depreciation is applied to the asset’s remaining value each year





17   Define a debit payment and a credit payment.  (2 marks)

Debit means receiving value, while credit means giving value, eith debit increassing asset and expences, and credits icreasing liabilities and imcome




18   What does a profit and loss account show?  (2 marks)

The total amount of money earned from selling good or services.
Costs required to run the bussines, such as rent, salaries and utilities



19   What does a balance sheet show?   (2 marks)

A balance sheet is a financial statement that provides a snapshot of a company’s financial position at a specific point in time, showing what it owns, what it owes and the amount invested by shareholders.




20   What is a long-term liability? State an example.  (2 marks)

A long term liabilities is a financial obligation on a company’s balance sheet that is due more than one year in the future.
Example-Bank loan
              - mortgages





21 What are accounting ratios, can you state at least three different ratios? What are the benefits of using accounting ratios?  (6 marks)



Current Ratio (Liabilities)
Net Profit Margin (Profitability)
Debt-to-Equity Ratio




22  What are the books of prime entry? (2 marks)


Books of prime entry are the initial, chrocological records where business transaction are first recorded before being posted to the general ledger.



23   What is an asset? State an example. (2 marks)

An asse is any resorce owned or controlled by an individual or business that holds monetary value and is expected to provide future economic benefits.
Exemple -cash, stocks, machinery, patents and inventory


24 What is a trial balance? (2 marks)

A trial balance is an internal accountig report that lists the balances of all general ledger accounts assets, liabilities, equity, revenue and expenses at a specific point in time.





25  What is the difference between an accrual and pre-payment? (2 marks)


The core difference is timing accruals are expences incurred but not yet paid, while prepayments are payments made for goods or services not yet received.




26 A vehicle was bought for £17,000, it depreciates at 12% over 4 years using straight line depreciation, calculate how much the total depreciation value is at the end of the 4 years. (4 marks)
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27 A vehicle was bought for £21,000, it depreciates at 15% using reducing balance method over 5 years. Calculate the total cost of depreciation at the end of the 5 years.  (4 marks)











28 What is the difference between a current asset and a non-current asset? (2 marks)

The main differences between current and non current assets lie in their timeframe for conversion to cash and their purpose in business operation



29 What is the formula for cost of goods sold? (2 marks)


COGS= Beginning Inventory + Purchases during the period - Ending Inventory


30  Income Statement  (6 marks)

Using the information below complete the profit and loss account with the missing information.
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