Part of Athena’s business is an academic journal subscription business. It offers subscribers the option to subscribe for a bundle of three of its academic journals at a discounted price of £1,800 per annum. As part of this bundle subscribers also receive free a set of academic textbooks. Each of the three academic journals is published monthly and the subscription period commences on 1 January annually. Subscribers are required to pay annually in advance.

If sold separately, the annual subscription price for the three academic journals would be £2,200 in total. If sold separately, the selling price for the academic textbooks would be £200.

At 1 January 2017 Athena had sold 2,000 subscriptions of its bundled three academic journals at the discounted price of £1,800 per subscription. 

Required:

Advise Athena how it should account for its sales of “bundled” journal subscriptions and what Athena would include in its financial statements for the year ended 30 June 2017 in respect of these “bundled” sales.

