THE FINANCIAL STATEMENTS
A set of financial statements is made up of 4 primary statements:

The Profit and Loss Account (Income Statement)
This is a measurement of the performance of the business.

The Balance Sheet (Statement of Financial Position)
This is a statement of the financial position of the business at the year end

Statement of Comprehensive Income (Statement of Recognised gains and Losses)
This can be shown as a separate statement or added to the end of the profit and loss account. The profit and loss account shows all realised gains and losses that are recognised in the year. The statement of comprehensive income adds any unrealised gains and losses to this. 
Revenues, expenses, gains and losses appear in other comprehensive income when they have not yet been realized. Something has been realized when the underlying transaction has been completed, such as when an investment is sold. Thus, if your company has invested in bonds, and the value of those bonds changes, you recognize the difference as a gain or loss in other comprehensive income. Once you sell the bonds, you have then realized the gain or loss associated with the bonds, and can then shift the gain or loss out of other comprehensive income and into a line item higher in the income statement, so that it is a part of net income.
The most common example of an unrealised gain would be a surplus on the revaluation of property. It is merely a fluctuation in the market value and would not be accounted for as a realised gain (i.e. a ”true gain”) until the property is sold. 
Examples of other items that may be classified in other comprehensive income are:
· [bookmark: _GoBack]Unrealised holding gains or losses on investments that are classified as available for sale
· some gains and losses arising on translating the financial statements of a foreign operation
· Pension plan gains or losses
· Pension prior service costs or credits
The Cashflow Statement
The primary purpose of the cashflow statement is to provide information about cash receipts, cash payments, and the net change in cash resulting from the operating, investing, and financing activities of a company during the period.

It shows historic cashflows form the year ended as compared to a cashflow forecast which shows estimated future cashflows.

