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Task 1
Maxim commenced trading in his bakery on 5 April. All his transactions were on a cash basis, as follows:
	5 April
	Introduced cash into the business of £300


	7 April
	Purchased goods for £200

	8 April
	Received loan from Tatiana of £250 repayable within twelve months

	15 April
	Purchased a motor van for £150 

	20 April
	Sold goods for £350 

	28 April
	Paid rent of £50

	29 April
	Repaid part of the loan £200

	30 April
	Drew cash from the business £60


At 30 April maxim had £100 goods in hand.
a) Write up, balance and close the relevant ledger accounts for the above transactions.
b) Prepare the list of account balances at 30 April.
	c)Prepare the statement of profit or loss for the month ended 30 April and a statement of financial position at that date.

a)
	DATE
	Description
	AMOUNT (£)
	AMOUNT (£)

	 
	 
	 
	 

	05-Apr
	Cash
	300
	 

	 
	 Capital
	 
	300

	 
	(To record cash introduced)
	 
	 

	 
	 
	 
	 

	07-Apr
	Purchase
	200
	 

	 
	Cash
	 
	200

	 
	(To record purchase of goods)
	 
	 

	 
	 
	 
	 

	08-Apr
	Cash
	250
	 

	 
	Loan
	 
	250

	 
	(To record loan taken)
	 
	 

	 
	 
	 
	 

	15-Apr
	Motor van 
	150
	 

	 
	Cash
	 
	150

	 
	(To record purchase of motor van)
	 
	 

	 
	 
	 
	 

	20-Apr
	Cash
	350
	 

	 
	Sales
	 
	350

	 
	(To record sale of goods)
	 
	 

	 
	 
	 
	 

	28-Apr
	Rent expenses
	50
	 

	 
	 Cash
	 
	50

	 
	(To record payment of rent)
	 
	 

	 
	 
	 
	 

	29-Apr
	Loan
	200
	 

	 
	Cash
	 
	200

	 
	(To record payment of loan)
	 
	 

	 
	 
	 
	 

	30-Apr
	Drawings
	60
	 

	 
	 Cash
	 
	60

	 
	(To record drawings made)
	 
	 

	 
	 
	 
	 

	30-Apr
	Inventory
	100
	 

	 
	Purchases
	 
	100

	 
	(To record closing inventory
	 
	 



	
	Ledger accounts
	
	
	
	

	
	
	CASH A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	05-Apr
	Capital a/c
	300
	07-Apr
	Purchases
	200

	08-Apr
	Loan
	250
	15-Apr
	Motor van
	150

	20-Apr
	Sales
	350
	28-Apr
	Rent expenses
	50

	 
	 
	 
	29-Apr
	Loan
	200

	 
	 
	 
	30-Apr
	Drawings
	60

	 
	 
	 
	30-Apr
	Balance c/d
	240

	 
	 
	900
	 
	 
	900

	
	
	CAPITAL A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	30-Apr
	Balance c/d
	300
	05-Apr
	Cash
	300

	 
	 
	 
	 
	 
	 

	 
	 
	300
	 
	 
	300

	
	
	
	
	
	

	
	
	INVENTORY A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	30-Apr
	Purchases
	100
	30-Apr
	Balance c/d
	100

	 
	 
	 
	 
	 
	 

	 
	 
	100
	 
	 
	100

	
	
	
	
	
	

	
	

	PURCHASES A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	07-Apr
	Cash
	200
	30-Apr
	Inventory
	100

	 
	 
	 
	30-Apr
	Balance c/d
	100

	 
	 
	200
	 
	 
	200

	
	
	
	
	
	

	
	
	LOAN A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	29-Apr
	Cash
	200
	08-Apr
	Cash
	250

	30-Apr
	Balance c/d
	50
	 
	 
	 

	 
	 
	250
	 
	 
	250

	
	
	
	
	
	

	
	
	MOTOR VAN A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	15-Apr
	Cash
	150
	30-Apr
	 
	150

	 
	 
	 
	 
	 
	 

	 
	 
	150
	 
	 
	150

	
	
	
	
	
	

	
	
	SALES A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	30-Apr
	Balance c/d
	350
	20-Apr
	Cash
	350

	 
	 
	 
	 
	 
	 

	 
	 
	350
	 
	 
	350

	
	
	
	
	
	

	
	
	RENT EXPENSES A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	28-Apr
	Cash
	50
	30-Apr
	Balance c/d
	50

	 
	 
	 
	 
	 
	 

	 
	 
	50
	 
	 
	50

	
	
	
	
	
	

	
	
	DRAWINGS A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	30-Apr
	Cash
	60
	30-Apr
	Balance c/d
	60

	 
	 
	 
	 
	 
	 

	 
	 
	60
	 
	 
	60



	b
	List of account balances at 30 April
	
	

	
	
	
	

	
	Details
	AMOUNT (£)
	AMOUNT (£)

	
	Cash
	240
	 

	
	Capital
	 
	300

	
	Inventory
	100
	 

	
	Purchase
	100
	 

	
	Loan
	 
	50

	
	Motor van
	150
	 

	
	Sales
	 
	350

	
	Rent expenses
	50
	 

	
	Drawings
	60
	 

	
	Total
	700
	700

	
	
	
	

	c. 
	Statement of Profit and loss account
	
	

	
	Details
	AMOUNT (£)
	AMOUNT (£)

	
	Sales
	 
	350

	
	Purchases
	200
	 

	
	less: Closing inventory
	100
	 

	
	Cost of goods sold
	 
	100

	
	Gross Profit
	 
	250

	
	Less: Expenses
	 
	 

	
	Rent expenses
	 
	50

	
	Net Profit
	 
	200

	
	
	
	

	
	Statement of financial Position
	
	

	
	Assets
	AMOUNT (£)
	AMOUNT (£)

	
	Current assets
	 
	 

	
	Cash
	240
	 

	
	Inventory
	100
	 

	
	Total current assets
	 
	340

	
	Non-current assets
	 
	 

	
	Motor van
	 
	150

	
	Total Assets
	 
	490

	
	 
	 
	 

	
	Liabilities and Equity
	 
	 

	
	Liabilities
	 
	 

	
	Loan
	 
	50

	
	Total liabilities
	 
	50

	
	Equity
	 
	 

	
	Capital
	 
	300

	
	less: Drawings
	 
	-60

	
	add: Net Profit
	 
	200

	
	Total Equity
	 
	440

	
	 
	 
	 

	
	Total liabilities and equity
	 
	490








Task 2
P e n d o
You are given the following information on the first month’s trading of Pendo, who is in business as a second-hand furniture dealer. All transactions are on a cash basis. 
	1 January 
	Pendo paid £5000 into the business

	2 January 
	Bought a motor van for £600 

	3 January
	Bought goods for £1300

	4 January
	Receive a loan from Sergei £1000 repayable within twelve months

	10 January
	Paid expenses on the motor van of £200

	13 January
	Sold goods for £300 

	20 January
	Sold goods for £500

	24 January
	Paid storage expenses £150

	27 January
	Repaid Sergei part of his loan £350

	30 January
	Withdrew cash from the business £175

	31 January
	Closing inventory was £800


a) Write up the ledger accounts for the above transactions, including dates, descriptions and balances.
b) Prepare the trial balance at 31 January.
c) Prepare the statement of profit or loss for the month ended 31 January and a statement of financial position at that date.
a)
	DATE
	DESCRIPTION
	AMOUNT (£)
	AMOUNT (£)

	 
	 
	 
	 

	01-Jan
	Cash
	5000
	 

	 
	 Capital
	 
	5000

	 
	(To record cash introduced)
	 
	 

	 
	 
	 
	 

	02-Jan
	Motor van 
	600
	 

	 
	Cash
	 
	600

	 
	(To record purchase of motor van)
	 
	 

	 
	 
	 
	 

	 
	
	 
	 

	03-Jan
	Purchase
	1300
	 

	 
	Cash
	 
	1300

	 
	(To record purchase of goods)
	 
	 

	 
	 
	 
	 

	04-Jan
	Cash
	1000
	 

	 
	Loan
	 
	1000

	 
	(To record loan taken)
	 
	 

	 
	 
	 
	 

	10-Jan
	Motor van expenses
	200
	

	
	Cash
	
	200

	
	(To record payment of expenses)
	
	

	 
	 
	 
	 

	13-Jan
	Cash
	300
	 

	 
	Sales
	 
	300

	 
	(To record sale of goods)
	 
	 

	 
	 
	 
	 

	15-Jan
	Cash
	500
	 

	 
	Sales
	 
	500

	 
	(To record sale of goods)
	 
	 

	 
	 
	 
	 

	24-Jan
	Storage expenses
	150
	 

	 
	 Cash
	 
	150

	 
	(To record payment of expenses)
	 
	 

	 
	 
	 
	 

	27-Jan
	Loan
	350
	 

	 
	Cash
	 
	350

	 
	(To record payment of loan)
	 
	 

	 
	 
	 
	 

	30-Jan
	Drawings
	175
	 

	 
	 Cash
	 
	175

	 
	(To record drawings made)
	 
	 

	 
	 
	 
	 

	31-Jan
	Inventory
	800
	 

	 
	Purchases
	 
	800

	 
	(To record closing inventory
	 
	 



	
	Ledger accounts
	
	
	

	
	
	CASH A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	01-Jan
	Capital a/c
	5000
	02-Jan
	Motor van
	600

	04-Jan
	Loan
	1000
	03-Jan
	Purchases
	1300

	13-Jan
	Sales
	300
	10-Jan
	Motor van expenses
	200

	15-Jan
	Sales
	500
	24-Jan
	Storage expenses
	150

	 
	 
	 
	27-Jan
	Loan
	350

	 
	 
	 
	30-Jan
	Drawings
	175

	 
	 
	 
	31-Jan
	Balance c/d
	4025

	 
	 
	6800
	 
	
	6800

	
	
	CAPITAL A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	31-Jan
	Balance c/d
	5000
	01-Jan
	Cash
	5000

	 
	 
	 
	 
	 
	 

	 
	 
	5000
	 
	 
	5000

	
	
	
	
	
	

	
	
	INVENTORY A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	31-Jan
	Purchases
	800
	31-Jan
	Balance c/d
	800

	 
	 
	 
	 
	 
	 

	 
	 
	800
	 
	 
	800

	
	
	
	
	
	

	
	
	PURCHASES A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	03-Jan
	Cash
	1300
	31-Jan
	Inventory
	800

	 
	 
	 
	30-Apr
	Balance c/d
	500

	 
	 
	1300
	 
	 
	1300

	
	
	
	
	
	

	
	
	LOAN A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	27-Jan
	Cash
	350
	04-Jan
	Cash
	1000

	30-Apr
	Balance c/d
	650
	 
	 
	 

	 
	 
	1000
	 
	 
	1000

	
	
	
	
	
	

	
	
	MOTOR VAN A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	02-Jan
	Cash
	600
	31-Jan
	Balance c/d
	600

	 
	 
	 
	 
	 
	 

	 
	 
	600
	 
	 
	600

	
	
	
	
	
	

	
	
	SALES A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	31-Jan
	Balance c/d
	800
	13-Jan
	Cash
	300

	 
	 
	 
	15-Jan
	Cash
	500

	 
	 
	800
	 
	 
	800

	
	
	
	
	
	

	
	
	STORAGE EXPENSES A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	24-Jan
	Cash
	150
	31-Jan
	Balance c/d
	150

	 
	 
	 
	 
	 
	 

	 
	 
	150
	 
	 
	150

	
	
	
	
	
	

	
	
	DRAWINGS A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	30-Jan
	Cash
	175
	31-Jan
	Balance c/d
	175

	 
	 
	 
	 
	 
	 

	 
	 
	175
	 
	 
	175

	
	
	
	
	
	

	
	
	MOTOR VAN EXPENSES A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	10-Jan
	Cash
	200
	31-Jan
	Balance c/d
	200

	 
	 
	 
	 
	 
	 

	 
	 
	200
	 
	 
	200



	B.
	Trial balance at 31 January

	
	
	
	

	
	Details
	AMOUNT (£)
	AMOUNT (£)

	
	Cash
	4025
	 

	
	Capital
	 
	5000

	
	Inventory
	800
	 

	
	Purchase
	500
	 

	
	Loan
	 
	650

	
	Motor van
	600
	 

	
	Sales
	 
	800

	
	Storage expenses
	150
	 

	
	Motor van expenses
	200
	 

	
	Drawings
	175
	 

	
	Total
	6450
	6450

	
	
	
	

	c. 
	Statement of Profit and loss account

	
	Details
	AMOUNT (£)
	AMOUNT (£)

	
	Sales
	 
	800

	
	Purchases
	1300
	 

	
	less: Closing inventory
	800
	 

	
	Cost of goods sold
	 
	500

	
	Gross Profit
	 
	300

	
	Less: Expenses
	 
	 

	
	Motor van expenses
	200
	 

	
	Storage expenses
	150
	350

	
	Net Profit
	 
	-50

	
	
	
	

	
	Statement of financial Position

	
	Assets
	AMOUNT (£)
	AMOUNT (£)

	
	Current assets
	 
	 

	
	Cash
	4025
	 

	
	Inventory
	800
	 

	
	Total current assets
	 
	4825

	
	Non-current assets
	 
	 

	
	Motor van
	 
	600

	
	Total Assets
	 
	5425

	
	 
	 
	 

	
	Liabilities and Equity
	 
	 

	
	Liabilities
	 
	 

	
	Loan
	 
	650

	
	Total liabilities
	 
	650

	
	Equity
	 
	 

	
	Capital
	 
	5000

	
	less: Drawings
	 
	-175

	
	add: Net Profit
	 
	-50

	
	Total Equity
	 
	4775

	
	 
	 
	 

	
	Total liabilities and equity
	 
	5425




Task 3
Mafuta is a retailer and on 1 January his assets were: 
	Cash in hand
	£343

	Inventory
	£458

	Furniture and fittings
	£198

	Receivables
	

	                   Smith
	£18

	                   Harvey
	£39

	                   Moon
	£26


His liabilities were to the following suppliers: 
	Rich
	£12

	Max
	£21


His transactions during January were: 
	2 January
	Goods sold to Harvey on credit
	£124

	5 January
	Paid wages
	£12

	5 January
	Bought goods on credit from Rich
	£150

	7 January
	Smith settled his account
	

	9 January
	Paid the amount owing to Max
	

	11 January
	 Cash sales
	£64

	14 January
	Paid wages
	£14

	14 January
	Bought goods for cash
	£75

	15 January
	Paid Rich for balance owing on his account 
	

	20 January
	Bought for cash a new office desk
	£32

	21 January
	Paid wages
	£17

	21 January
	Cash sales
	£110

	23 January
	Paid office expenses
	£3

	23 January
	Harvey paid on account
	£25

	28 January
	Cash sales 
	£84

	28 January
	Paid wages
	£15

	31 January
	Cash Sales
	£30

	
	Inventory at cost was
	£374


a) Write up and close the relevant ledger accounts.
b) Extract a trial balance at 31 January. 
c) Prepare a statement of profit or loss for the month ended 31 January and a statement 
of financial position at that date. 
a)
	
	
	
	

	DATE
	DESCRIPTION
	AMOUNT (£)
	AMOUNT (£)

	 
	 
	 
	 

	02-Jan
	Accounts receivable- Harvey
	124
	 

	 
	 Sales
	 
	124

	 
	(To record sale of goods)
	 
	 

	 
	 
	 
	 

	05-Jan
	Wages expenses
	12
	 

	 
	Cash
	 
	12

	 
	(To record payment of wages)
	 
	 

	 
	 
	 
	 

	05-Jan
	Purchases
	150
	 

	 
	Accounts payable-Rich
	 
	150

	 
	(To record goods bought)
	 
	 

	 
	
	 
	 

	07-Jan
	Cash
	18
	 

	 
	Accounts receivable Smith
	 
	18

	 
	(To record cash received)
	 
	 

	 
	 
	 
	 

	09-Jan
	Accounts payable-Max
	21
	 

	 
	Cash
	 
	21

	 
	(To record payment)
	 
	 

	 
	 
	 
	 

	11-Jan
	Cash
	64
	

	
	Sales
	
	64

	
	(To record cash sales)
	
	

	 
	 
	 
	 

	14-Jan
	Wages expenses
	14
	 

	 
	Cash
	 
	14

	 
	(To record payment of wages)
	 
	 

	 
	 
	 
	 

	14-Jan
	Purchases
	75
	 

	 
	Cash
	 
	75

	 
	(To record goods bought)
	 
	 

	 
	 
	 
	 

	15-Jan
	Accounts payable-Rich
	162
	 

	 
	Cash
	 
	162

	 
	(To record cash payment)
	 
	 

	 
	 
	 
	 

	20-Jan
	Office equipment
	32
	 

	 
	Cash
	 
	32

	 
	(To record purchase of office equipment)
	 
	 

	 
	 
	 
	 

	21-Jan
	Wages expenses
	17
	 

	 
	Cash
	 
	17

	 
	(To record payment of expenses)
	 
	 

	 
	 
	 
	 

	21-Jan
	Cash
	110
	 

	 
	Sales
	 
	110

	 
	( To record cash sales)
	 
	 

	 
	 
	 
	 

	23-Jan
	Office expenses
	3
	 

	 
	Cash
	 
	3

	 
	(To record expenses)
	 
	 

	 
	 
	 
	 

	23-Jan
	Cash
	163
	 

	 
	Accounts receivable-Harvey
	 
	163

	 
	(To record cash received)
	 
	 

	 
	 
	 
	 

	28-Jan
	Cash
	84
	 

	 
	Sales
	 
	84

	 
	(To record cash sales)
	 
	 

	 
	 
	 
	 

	28-Jan
	Wages expenses
	15
	 

	 
	Cash
	 
	15

	 
	(To record wages expenses)
	 
	 

	 
	 
	 
	 

	31-Jan
	Cash
	30
	 

	 
	Sales
	 
	30

	 
	(To record cash sales)
	 
	 

	
	Ledger accounts
	
	
	
	

	
	
	CASH A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	01-Jan
	Opening balance
	343
	 
	 
	 

	07-Jan
	Accounts receivable
	18
	05-Jan
	Wages expenses
	12

	11-Jan
	Sales
	64
	09-Jan
	Accounts payable
	21

	21-Jan
	Sales
	110
	14-Jan
	Wages expenses
	14

	23-Jan
	Accounts receivable
	163
	14-Jan
	Purchases
	75

	28-Jan
	Sales
	84
	15-Jan
	Accounts payable
	162

	31-Jan
	Sales
	30
	20-Jan
	Office equipment
	32

	 
	 
	 
	21-Jan
	Wages expenses
	17

	 
	 
	 
	23-Jan
	Office expenses
	3

	 
	 
	 
	28-Jan
	Wages expenses
	15

	 
	 
	 
	31-Jan
	Balance c/d
	461

	 
	 
	812
	 
	 
	812

	
	
	ACCOUNTS RECEIVABLE/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	01-Jan
	Opening balance
	83
	07-Jan
	Cash
	18

	02-Jan
	Sales
	124
	23-Jan
	Cash
	163

	 
	 
	 
	31-Jan
	Balance c/d
	26

	 
	 
	 
	
	
	 

	 
	 
	207
	 
	 
	207

	
	
	
	
	
	

	
	
	ACCOUNTS PAYABLE A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	09-Jan
	Cash
	21
	01-Jan
	Opening balance
	33

	15-Jan
	Cash
	162
	05-Jan
	Purchases
	150

	31-Jan
	Balance c/d
	0
	 
	 
	 

	 
	 
	183
	 
	 
	183

	
	
	
	
	
	

	
	
	PURCHASES A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	05-Jan
	Accounts payable
	150
	31-Jan
	Balance c/d
	225

	14-Jan
	Cash
	75
	 
	 
	 

	 
	 
	225
	 
	 
	225

	
	
	
	
	
	

	
	
	WAGES A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	05-Jan
	Cash
	12
	31-Jan
	Balance c/d
	58

	14-Jan
	Cash
	14
	 
	 
	 

	21-Jan
	Cash
	17
	 
	 
	 

	28-Jan
	Cash
	15
	 
	 
	 

	 
	 
	58
	 
	 
	58

	
	
	
	
	
	

	
	
	Furniture & fittings a/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	01-Jan
	Opening balance
	198
	31-Jan
	Balance c/d
	230

	20-Jan
	Cash
	32
	 
	 
	 

	 
	 
	230
	 
	 
	230

	
	
	
	
	
	

	
	
	SALES A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	 
	
	
	02-Jan
	Accounts receivable
	124

	31-Jan
	Balance c/d
	412
	11-Jan
	Cash
	64

	 
	 
	 
	21-Jan
	Cash
	110

	 
	 
	 
	28-Jan
	Cash
	84

	 
	 
	 
	31-Jan
	Cash
	30

	 
	 
	412
	 
	 
	412

	
	
	
	
	
	

	
	
	OFFICE EXPENSES A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	23-Jan
	Cash
	3
	31-Jan
	Balance c/d
	3

	 
	 
	 
	 
	 
	 

	 
	 
	3
	 
	 
	3

	B.
	Trial balance at 31 January
	

	
	
	
	

	
	Details
	AMOUNT (£)
	AMOUNT (£)

	
	Cash
	461
	 

	
	Accounts receivable
	26
	 

	
	Inventory
	458
	 

	
	Accounts payable
	 
	0

	
	Purchase
	225
	 

	
	Wages expenses
	58
	 

	
	Furniture and fixture
	230
	 

	
	Sales
	 
	412

	
	Office expenses
	3
	 

	
	Capital
	 
	1049

	
	 
	 
	 

	
	Total
	1461
	1461

	
	
	
	

	c. 
	Statement of Profit and loss account
	

	
	Details
	AMOUNT (£)
	AMOUNT (£)

	
	Sales
	 
	412

	
	Purchases
	225
	 

	
	 
	 
	 

	
	Cost of goods sold
	 
	225

	
	Gross Profit
	 
	187

	
	Less: Expenses
	 
	 

	
	Wages expenses
	58
	 

	
	Office expenses
	3
	61

	
	Net Profit
	 
	126

	
	
	
	

	
	Statement of financial Position
	

	
	Assets
	AMOUNT (£)
	AMOUNT (£)

	
	Current assets
	 
	 

	
	Cash
	461
	 

	
	Accounts receivables
	26
	 

	
	Inventory
	458
	 

	
	Total current assets
	 
	945

	
	Non-current assets
	 
	 

	
	Furniture and fixture
	 
	230

	
	Total Assets
	 
	1175

	
	 
	 
	 

	
	Liabilities and Equity
	 
	 

	
	Liabilities
	 
	 

	
	Accounts payable
	 
	0

	
	Total liabilities
	 
	0

	
	Equity
	 
	 

	
	Capital
	 
	1049

	
	less: Drawings
	 
	0

	
	add: Net Profit
	 
	126

	
	Total Equity
	 
	1175

	
	 
	 
	 

	
	Total liabilities and equity
	 
	1175









Task 4
Ricardo, a sole trader, had the following transactions for the month of June: 
	2 June
	Sold goods to Claire for £8500 on credit; offered a 5% quick settlement discount.

	13 June
	Bought goods from Georgina for £12000 on credit; Georgina offered a 7% quick settlement discount.

	14 June
	Sold goods to Hywel for £9000 after a 5% trade discount

	20 June
	Sold goods to Jane for £6000 cash. 

	21 June
	Bought goods on credit for £4500 from Andrew who offered a 2% quick settlement discount 

	22 June
	Claire returned goods sold of £1000

	24 June
	(i) Mandy bough goods worth £5000 and was offered a 3% quick discount
(ii) Claire took advantage of Ricardo’s discount and paid the net amount due after taking the discount offered

	25 June
	(i) Hywel settled the amount due in full
(ii) Ricardo paid Georgina the amount due after deducting the discount offered.

	27 June 
	Ricardo paid Andrew in full, after deducting the discount offered


a) Prepare the relevant ledger accounts to record the above transactions;
b) extract a trial balance at 27 June and close the relevant ledger accounts. Your answer should clearly show transactions with individual customers and suppliers. 
a)
	
	
	
	

	DATE
	DESCRIPTION
	AMOUNT (£)
	AMOUNT (£)

	
	
	
	

	02-Jun
	Accounts receivable
	8500
	

	
	Sales revenue
	
	8500

	
	(To record sales revenue)
	
	

	
	
	
	

	13-Jun
	Purchase
	12000
	

	
	Accounts payable
	
	12000

	
	(To record purchase of goods)
	
	

	
	
	
	

	14-Jun
	Accounts receivable
	8550
	

	
	Sales revenue
	
	8550

	
	(To record sales revenue)
	
	

	
	
	
	

	20-Jun
	Cash
	6000
	

	
	Sales revenue
	
	6000

	
	(To record sales revenue)
	
	

	
	
	
	

	21-Jun
	Purchase
	4500
	

	
	Accounts payable
	
	4500

	
	(To record purchase of goods)
	
	

	
	
	
	

	22-Jun
	Sale returns and allowances
	1000
	

	
	Accounts receivable
	
	1000

	
	(To record sales return)
	
	

	
	
	
	

	24-Jun
	Purchase
	5000
	

	
	Accounts payable
	
	5000

	
	(To record purchase of goods)
	
	

	
	
	
	

	24-Jun
	Cash
	7125
	

	
	Discount expense
	375
	

	
	Accounts receivable
	
	7500

	
	(To record receipt from customer)
	

	
	
	
	

	25-Jun
	Cash
	8550
	

	
	Accounts receivable
	
	8550

	
	(To record receipt from customer)
	

	
	
	
	

	25-Jun
	Accounts payable
	12000
	

	
	Cash
	
	11160

	
	Discount received
	
	840

	
	(To record payment to supplier)
	

	
	
	
	

	27-Jun
	Accounts payable
	4500
	

	
	Cash
	
	4410

	
	Discount received
	
	90

	
	(To record payment to supplier)
	




	
	
	CASH A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	20-Jun
	Sales revenue
	6000
	25-Jun
	Accounts payable
	11160

	24-Jun
	Accounts receivable
	7125
	27-Jun
	Accounts payable
	4410

	25-Jun
	Accounts receivable
	8550
	30-Jun
	Balance C/F
	6105

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	21675
	 
	 
	21675

	
	
	Sales revenue and allowances
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	22-Apr
	Accounts receivable
	1000
	30-Apr
	Balance c/d
	1000

	 
	 
	 
	 
	 
	 

	 
	 
	1000
	 
	 
	1000

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	PURCHASES A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	13-Jun
	Accounts payable
	12000
	30-Apr
	Balance c/d
	21500

	21-Jun
	Accounts payable
	4500
	 
	 
	 

	24-Jun
	 
	5000
	 
	 
	 

	 
	 
	21500
	 
	 
	21500

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	SALES Revenue A/c
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	30-Jun
	Bal C/F
	23050
	02-Jun
	Accounts receivable
	8500

	 
	 
	 
	14-Jun
	Accounts receivable
	8550

	 
	 
	 
	20-Jun
	Cash
	6000

	 
	 
	 
	 
	 
	 

	 
	 
	23050
	 
	 
	23050

	
	
	
	
	
	

	
	
	Accounts Receivables
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	02-Jun
	Sales revenue
	8500
	22-Jun
	Sale returns and allowances
	1000

	14-Jun
	Sales revenue
	8550
	24-Jun
	Cash
	7500

	 
	 
	 
	25-Jun
	Cash
	8550

	 
	 
	 
	30-Jun
	Balance C/F
	0

	 
	 
	 
	 
	 
	 

	 
	 
	17050
	 
	 
	17050

	
	
	
	
	
	

	
	
	Accounts Payables
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	25-Jun
	Cash
	12000
	13-Jun
	Purchases
	12000

	27-Jun
	Cash
	4500
	21-Jun
	Purchases
	4500

	30-Jun
	Balance C/F
	5000
	24-Jun
	Purchases
	5000

	 
	 
	21500
	 
	 
	21500

	
	
	Discount expense
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	24-Jun
	Accounts receivable
	375
	30-Apr
	Balance c/d
	375

	 
	 
	 
	 
	 
	 

	 
	 
	375
	 
	 
	375

	
	
	
	
	
	

	
	
	Discount received
	
	

	Date
	Details
	Amount
	Date
	Details
	Amount

	30-Jun
	Balance c/d
	840
	25-Jun
	Accounts payable
	840

	 
	 
	 
	27-Jun
	Accounts payable
	90

	 
	 
	840
	 
	 
	840



	b
	List of account balances at 27 June
	

	
	
	
	

	
	Details
	AMOUNT (£)
	AMOUNT (£)

	
	Cash
	6105
	 

	
	Accounts receivable
	0
	 

	
	Accounts payable
	 
	5000

	
	Sales revenue
	0
	23050

	
	Discount received
	 
	840

	
	Sales return and allowance
	1000
	 

	
	Discount expense
	375
	 

	
	Purchases
	21500
	 

	
	Total
	28980
	28890
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