[image: A close-up of a sign

AI-generated content may be incorrect.]


Student Name: Naitiksinh P Parmar

Student ID: 2525945


Module Name: International Marketing: Financial Management

Module Code: LCMB7002



Lecturer’s Name: Shengfeng Mei


Work Count: 5206






Table of Contents
1. Financial Health Check	7
1.1 Introduction	7
1.2 Financial Statements 5-year period	7
1.3 Profitability Ratios	8
1.4 Liquidity Ratios	11
1.5 Efficiency Ratios	12
1.6 Gearing (Leverage) Ratios	14
1.7 Investment Ratios	15
1.8 Cash Flow Analysis	17
1.9 Trends, Strengths and Threats	19
2. Working Capital Management Analysis	20
2.1 Cash Operating Cycle (CCC)	20
2.2 Strategies to Improve Liquidity through Working Capital Reforms	21
2.3 Comparison of Short-term vs Long-term Financing Options	24
3. Strategic Financial Restructuring Plan	26
3.1 Recommended Financial Restructuring Options	26
3.2 Impact on Shareholder Value, Debt Structure and Operational Flexibility	29
3.3 International and Ethical Considerations	32
4. Investment Appraisal and Capital Budgeting	36
4.1 Payback Period (PBP) Evaluation	36
4.2 Accounting Rate of Return (ARR) Analysis	37
4.3 Net Present Value (NPV) Assessment	37
4.4 Profitability Index (PI) Evaluation	38
4.5 Internal Rate of Return (IRR) Comparison	38
4.6 Overall Evaluation of Individual Projects	39
4.7 Recommendation Based on Financial and Non-Financial Factors	39
4.8 Capital Rationing and Project Combination Analysis	40
4.9 Final Recommendation under Capital Constraints	40
5. Conclusion	41
References	42
Appendices	47
Excel sheet	47
Ratio Analysis	47
Cash Conversion Calculations	52
Investment Appraisal Calculations	53
Financial Data from Annual Reports	56











List of Tables
Table 3: Payback Period (PBP)	36
Table 4: Accounting Rate of Return (ARR)	37
Table 5: Net Present Value (NPV)	37
Table 6: Profitability Index (PI)	38
Table 7: Internal Rate of Return (IRR)	38
Table 8: Evaluation of Projects	39
Table 9: Possible Project Combinations	40
Table 10: Optimal Combination Selection	41














List of Figures
Figure 1: Hyundai Motor Company	7
Figure 3: Gross Profit Margin	8
Figure 4: Net Profit Margin	9
Figure 5: Operating Profit Margin	9
Figure 6: Return on Assets (ROA)	10
Figure 7: Return on Equity (ROE)	11
Figure 8: Current Ratio	11
Figure 9: Quick Ratio	12
Figure 10: Inventory Turnover	12
Figure 11: Receivables Collection Period	13
Figure 12: Payables Payment Period	13
Figure 13: Total Asset Turnover	14
Figure 14: Debt to Equity Ratio	15
Figure 15: Interest Coverage Ratio	15
Figure 16: Earnings per Share (EPS)	16
Figure 17: Price/Earnings Ratio (P/E)	16
Figure 18: Operating Cash Flow	17
Figure 19: Free Cash Flow	18
Figure 20: Cash Flow Adequacy	18
Figure 21: Trends, Strengths and Threats	19
Figure 22: Cash Operating Cycle Data	20
Figure 23: Cash Conversion Cycle (CCC)	20
Figure 24: Just-In-Time (JIT)	22
Figure 25: Receivables Management	22
Figure 26: Supplier Negotiations	23
Figure 27: Working Capital Management Strategies for Growing Businesses	23
Figure 28: Short Term Loan	24
Figure 29: Equity Financing	25
Figure 30: Importance of Cash Conversion Cycle	25
Figure 31: Tips for Managing Working Capital Effectively	26
Figure 32: Divestiture	27
Figure 33: Create Divestiture	27
Figure 34: Strategy of M&A	28
Figure 35: Technology in Business	28
Figure 36: Capital Injection	29
Figure 37: Shareholder Value	30
Figure 38: Debt Structure	31
Figure 39: Electric Vehicles Sector	31
Figure 40: Effective Tax Planning Strategies	32
Figure 41: Currency Risk	33
Figure 42: Inflation	34
Figure 43: CSR	34
Figure 44: ESG	35
Figure 45: Ethical Considerations	35
Figure 46: Regulatory Environment	36









[bookmark: _Toc227939041]1. Financial Health Check
[bookmark: _Toc227939042]1.1 Introduction 
The Hyundai Motor Company is a familiar car manufacturer worldwide with an established presence in more than 200 countries, and with strong technological potential, as a crucial industry participant in the high-growth electric vehicle (EV) segment (Hyundai Motor Company, 2026; Han et al., 2026). The strategic emphasis of innovation, sustainability and global mobility solutions has enabled the firm to focus on its competitive edge in a dynamic market environment. 
[image: Hyundai Motor Company | California Governor's Office of Business and  Economic Development]
[bookmark: _Toc227927242]Figure 1: Hyundai Motor Company
Financial analysis is essential for corporate performance evaluation, investment decision-making and risk management, as well as opportunity evaluation (Adesoye et al., 2021; Mom et al., 2025). This report evaluates the financial performance, working capital management, restructuring initiatives, and investment strategies of Hyundai through quantitative analysis and financial ratios to offer a holistic view of Hyundai's long-term financial stability and prospects.

[bookmark: _Toc227939043]1.2 Financial Statements 5-year period
The financial statements of the company indicate that the funds earned increased considerably over the years as in 2020 the amount was KRW 103,997,601 million and in 2024 the revenues grew by twofold to KRW 175,231,153 million. Net income also grew from KRW 1,924,553 million to KRW 13,229,908 million during the same period and demonstrates greater profitability. The total assets have increased by a significant amount of KRW 339,798,429 million as compared to 2020, KRW 209,344,212 million, which imply large-scale investment in capacity and technology. Such tendencies coincide with the growth of the industry, associated with EV demand and innovation (Han et al., 2026).

[bookmark: _Toc227939044]1.3 Profitability Ratios
Hyundai's profitability is trending upwards. The gross profit margin improved from 17.77% in 2020 to 20.59% in 2023 before slightly declining to 20.40% in 2024. This suggests efficient cost control and pricing practices. 

[bookmark: _Toc227927243]Figure 3: Gross Profit Margin
The net profit margin grew after 2020 more substantially, not 1.85% to 7.55% and showed improved overall profitability and efficiency. 

[bookmark: _Toc227927244]Figure 4: Net Profit Margin
The operating profit margin increased to 9.30% in 2023, but declined slightly to 8.13% in 2024, indicating that there has been a degree of cost pressure in recent working.

[bookmark: _Toc227927245]Figure 5: Operating Profit Margin  

[bookmark: _Toc227927246]Figure 6: Return on Assets (ROA)
The Return on Asset (ROA) rose to 4.34% in 2023 after increasing 0.92% in 2020 and slightly reducing to 3.89% in 2024, per better utilisation of assets. 

[bookmark: _Toc227927247]Figure 7: Return on Equity (ROE)
Similarly, Return on Equity (ROE) rose from 2.77% in 2020 to 13.27% in 2023 before declining to 12.13% in 2024. This portrays good shareholder value generation. These profitability ratios provide important performance indicators of firms and depend on the cost structure and investment choices (Astuti et al., 2025; Nguyen et al., 2026).

[bookmark: _Toc227939045]1.4 Liquidity Ratios
Liquidity analysis indicates moderate financial stability. The current ratio declined from 1.41 in 2020 to 1.30 in 2022, before recovering to 1.46 in 2024. This reflects enhanced short-term liquidity following declined. 

[bookmark: _Toc227927248]Figure 8: Current Ratio
The quick ratio followed a similar pattern, decreasing from 1.22 in 2020 to 1.11 in 2022, then rising to 1.21 in 2024. These ratios suggest Hyundai has adequate liquidity to meet short-term liabilities.

[bookmark: _Toc227927249]Figure 9: Quick Ratio
But the 2022 decline suggests potential challenges in working capital, perhaps as a result of higher investment activities. Good liquidity management is imperative to ensure business continuity and profitability (Hasibuan et al., 2026; Effendie et al., 2022).

[bookmark: _Toc227939046]1.5 Efficiency Ratios
The ratios of efficiency give an idea of the effectiveness with which the firm manages its assets. The inventory turnover rose to 8.81 times in 2022 and decreased to 7.50 times in 2024, starting with the growth of 6.84 in 2020. This implies better inventory management in the early years with the possible inventory accumulation in the later years.

[bookmark: _Toc227927250]Figure 10: Inventory Turnover
The receivables were collected fairly even with the ranges being 10-12 days, and the collection shows a good use of credit. 

[bookmark: _Toc227927251]Figure 11: Receivables Collection Period
Contrarily, payables payment period went down to 31 days in 2023 compared with 38 days in 2020 and thereafter increased marginally to 33 days in 2024. This would mean Hyundai is paying its suppliers quicker and this could lessen the liquidity brokerage.

[bookmark: _Toc227927252]Figure 12: Payables Payment Period
Asset turnover has improved from 0.50 in 2020 to 0.58 in 2023 but dropped to 0.52 in 2024, implying a marginally lower efficiency in the usage of assets. Effective working capital management is important for improving profitability and performance (Aldubhani et al., 2022; Galil et al., 2026).

[bookmark: _Toc227927253]Figure 13: Total Asset Turnover

[bookmark: _Toc227939047]1.6 Gearing (Leverage) Ratios
Hyundai has quite a high leverage. It is a debt driven business as it grew the debt-to-equity ratio to 1.83 in 2024 as opposed to 1.74 in 2020. Leverage may boost returns, but at the same time, it imparts financial risk (Chen et al., 2025).

[bookmark: _Toc227927254]Figure 14: Debt to Equity Ratio
The interest coverage ratio showed improvement from 2.50 in 2020 to 15.85 in 2024, indicating improved likelihood of meeting interest payments. This implies that, although heavily leveraged, Hyundai's profitability has improved to cover its debt. Gearing affects risk and investors' ratings (Aldo, 2022; Oranefo et al., 2023).

[bookmark: _Toc227927255]Figure 15: Interest Coverage Ratio

[bookmark: _Toc227939048]1.7 Investment Ratios
There is good growth in investment performance. Shareholder returns were improved as earnings per share (EPS) rose in 2024 to an improved 47,615 after improving to 5,454 in 2020. 

[bookmark: _Toc227927256]Figure 16: Earnings per Share (EPS)
The price-to-earnings (P/E) ratio declined from 33.00 in 2020 to 5.03 in 2023, before rising to 8.40 in 2024. This indicates that the stock of the company was under-ugpriced in comparison with earnings at the time, which prospects of investment.

[bookmark: _Toc227927257]Figure 17: Price/Earnings Ratio (P/E)
Ratios of investments are essential in the evaluation of the market performance and investor confidence (Khan et al., 2025; Toraşan et al., 2026).

[bookmark: _Toc227939049]1.8 Cash Flow Analysis
Operating cash flows fluctuate in the cash flow analysis. OCF was negative in 2020 (-409,807) and 2021 (-1,176,416), turned positive in 2022 (10,627,311), and again became negative in 2023 (-2,518,760) and 2024 (-5,661,641). This suggests varying operating cash flows.

[bookmark: _Toc227927258]Figure 18: Operating Cash Flow
Free Cash Flow (FCF) remained positive throughout the period, increasing from KRW 4,278,035 in 2020 to a peak of KRW 14,642,280 in 2022, before declining to KRW 2,399,692 in 2024. This is an indication that though there have been weak operating cash flow in certain years, Hyundai still has investment capacity.

[bookmark: _Toc227927259]Figure 19: Free Cash Flow
The OCF/CapEx ratio varied considerably, reaching a maximum of 2.65 in 2022, and being lower in other years (0.09 in 2020 and 0.70 in 2024). This shows that the cash generated within the company is not enough to sustain its investment in capital expenditure, and external investments are needed. Cash flow ratios offer a more comprehensive view of financial performance than traditional profit-based measures (Petriashvili, 2018; Seretidou et al., 2023).

[bookmark: _Toc227927260]Figure 20: Cash Flow Adequacy
[bookmark: _Toc227939050]1.9 Trends, Strengths and Threats
In general Hyundai is showing very good results in terms of profitability and performance in investments. The main strengths are that the margins, EPS, and interest coverage are increasing, which means that financial performance is quite strong, and the market position is well-established. The company's capacity to generate FCF despite variable OCF shows its strength and its investment prowess.
Nevertheless, there are a number of threats. The leverages are high, financial risk is high, and asset turnover and inventory efficiency is lower indicating the possible operational inefficiencies. The unstable operating cash flows also present issues on the liquidity and sustainability.
In summary, Hyundai is economically strong with strong growth in the EV market, but should manage its leverage, efficiency and cash flow to ensure long-term success. Financial ratios remain a vital tool for recognising such opportunities and threats in business decisions (Adesoye et al., 2021; Muslim et al., 2023).
[image: ]
[bookmark: _Toc227927261]Figure 21: Trends, Strengths and Threats

[bookmark: _Toc227939051]2. Working Capital Management Analysis 
[bookmark: _Toc227939052]2.1 Cash Operating Cycle (CCC)
The cash conversion cycle (CCC) is a measure that is used to determine how much time Hyundai takes in transforming its investments in inventory and receivables into cash flows. Hyundai's CCC has varied widely over the past five years, from 27.34 days in 2020, down to 18.67 days in 2021 and 17.90 days in 2022, up to 24.33 days in 2023 and 28.13 days in 2024. 
[image: ]
[bookmark: _Toc227927262]Figure 22: Cash Operating Cycle Data
The decline that occurred in 2020-2022 implies enhanced working capital efficiency since the company could cut down the period that it took it to turn inventory and receivables into cash. Nevertheless, the following growth indicates a decline in efficiency, probably caused by a reduction in inventory turns and a reduction in operating cycles.

[bookmark: _Toc227927263]Figure 23: Cash Conversion Cycle (CCC)
The trend in CCC is driven by the trend in its components. Inventory days fell from 53 days in 2020 to 41 days in 2022 due to better inventory management, but rose to 49 days in 2024, suggesting over-investment in inventory or a slowing of growth in demand. Receivables days have remained steady in the 10-12 days range, suggesting good credit management and collection practices. 
Conversely, the number of payables days dropped to 31 days in 2023 after a decrease of 38 days in 2020 which indicated quicker payments to suppliers although slightly decreased to 33 days in 2024, which could hinder liquidity flexibility. A lower CCC typically translates into stronger liquidity and profitability, given the quicker cash inflow (Kavyashree et al., 2024; Galil et al., 2026). The recent increase of Hyundai's CCC indicates some problems with working capital management efforts.

[bookmark: _Toc227939053]2.2 Strategies to Improve Liquidity through Working Capital Reforms
In order to improve liquidity, Hyundai ought to work on maximising on its working capital position especially inventory and payables management. To begin with, it is important to cut on inventory holding time. The growth of 41 days in 2022 to 49 days in 2024 implies that there are inefficiencies in inventory management. Finally, excess stock and turnover can be minimized through the installment of high-tech demand forecasting systems, just-in time (JIT) inventory systems, and the enhancement of the supply chain coordination. The effective management of inventory directly increases the cash flow and decreases holding costs (Pandey et al., 2026).
[image: Just-In-Time (JIT) - Meaning, Example, Advantages/Disadvantages]
[bookmark: _Toc227927264]Figure 24: Just-In-Time (JIT)
Second, although receivables management is relatively effective, more efficient collections could happen by enforcing a stringent credit policy and utilising digital payment systems. The Remaining 10-12 days receivables at Hyundai suggests good credit discipline, which needs to be maintained. But without impacting customer relationships too much, providing biased early payment discount rates or automated receivables tracking systems would be a good way to increase cash flows.
[image: Receivables Management: How to Choose the Best Tool (2026)]
[bookmark: _Toc227927265]Figure 25: Receivables Management
Third, Hyundai should rethink its payables strategy. The decrease in payables days (from 38 days to 31 days) may indicate the company is accelerating payments to its suppliers, potentially reducing cash flow. Where possible, extending supplier credit can enhance cash flow without adversely affecting vendor relationships. Negotiating with suppliers and managing supply chain financing can optimise balance between liquidity and efficiency (Aldubhani et al., 2022).
[image: Supplier Negotiation Mastery: From Basics to Advanced Tactics]
[bookmark: _Toc227927266]Figure 26: Supplier Negotiations
Also, it is necessary to combine the working capital management with an overall financial strategy. Effective management of working capital can enhance profitability and financial stability, especially in capital intensive sectors like vehicles production (Silva et al., 2026). Hyundai has to consider a middle way that maximizes liquidity without affecting the operational performance or relationship with the suppliers.
[image: Working Capital Management Strategies for Growing Businesses]
[bookmark: _Toc227927267]Figure 27: Working Capital Management Strategies for Growing Businesses
[bookmark: _Toc227939054]2.3 Comparison of Short-term vs Long-term Financing Options
Hyundai can raise capital for its working capital needs in the short-term or long-term market, with each having its own merits and drawbacks. Short-term finance options, like bank overdraft, trade credit and short-term loans, are often applied to finance operating and working capital. Long-term financing options are more permanent, have higher upfront costs, but can be used to fund long-term needs. But they involve refinancing risks and expose Hyundai to interest rate risk (Aldo, 2022).
[image: Short Term Loan | Characteristics and Types of Short Term Loan]
[bookmark: _Toc227927268]Figure 28: Short Term Loan
Conversely, long-term sources of finance, such as long-term loans, bonds, and equity finance are more stable and have lower liquidity risk. This is especially useful in financing capital-intensive projects, like the growth of EV technology and infrastructure by Hyundai. Although the cost of long-term financing is generally higher and the commitment is longer, it has the benefit of not spearheading the short-term liquidity and financial stability (Chen et al., 2025).
[image: Equity Financing - What Is It, Types, Example, Relevance]
[bookmark: _Toc227927269]Figure 29: Equity Financing
Hyundai needs a mix of financing sources With cash flow variations and a rising CCC in recent years, exclusive reliance on short-term financing may also lead to high risk. Instead, a balance of long-term finance for investment and short term finance for day-to-day operations is key to manage stability and flexibility. This strategy is in line with theories of capital structure that highlight the importance of managing risk and return through a mix of different financing options (Malik et al., 2026).
[image: Cash Conversion Cycle - How to Calculate and Improve It]
[bookmark: _Toc227927270]Figure 30: Importance of Cash Conversion Cycle
In addition, the working capital can be effectively managed so that external financing is also unnecessary. Companies that are optimizing inventory, receivables and payables can internally create adequate liquidity which reduces the cost of financing and financial risk. Proper working capital practices are not just an important element of liquidity management, but also the financial performance and sustainability as a whole (Levický et al., 2026).
[image: ]
[bookmark: _Toc227927271]Figure 31: Tips for Managing Working Capital Effectively

[bookmark: _Toc227939055]3. Strategic Financial Restructuring Plan
[bookmark: _Toc227939056]3.1 Recommended Financial Restructuring Options
The financial analysis of Hyundai shows robust profit growth, but also some structural problems such as inconsistent operating cash flows and high leverage, with a debt-to-equity ratio between 1.74-1.83 from 2020-2024. There are a number of options for restructuring to remedy these problems. A primary option is asset sales of non-core business. 
[image: A Guide to Corporate Divestiture Project Management]
[bookmark: _Toc227927272]Figure 32: Divestiture
The rising assets base of Hyundai with a decreasing asset turnover of 0.58 in 2023 to 0.52 in 2024 indicates that the company is not utilising its assets efficiently. Disposing non-strategic investments or low performing divisions can release capital, increase operational effectiveness and increase the turnover on assets. Divestiture policies frequently are implemented to enhance the focus of the firm and simplify its operations to raise the overall performance (Menon, 2013; Chen et al., 2025).
[image: Divestiture: Strategy, Examples, Types, and Reasons]
[bookmark: _Toc227927273]Figure 33: Create Divestiture
A further approach is consolidation and partnerships, with a focus on the EV and technology industries. The company's improving profitability (increasing from 1.85% in 2020 to 7.55% in 2024) gives a good foundation for an increase in mergers. 
[image: Strategy and the Proper Use of M&A - Remis AS / Ketil Wig]
[bookmark: _Toc227927274]Figure 34: Strategy of M&A
Cooperation with technological companies or battery suppliers all over the world can consolidate the Hyundai position in the EV market. Economies of scale, increased innovation capabilities as well as lowered operational costs can also be achieved through strategic mergers. These collaborative approaches are becoming increasingly crucial in the rapidly changing EV market (Kumalawati et al., 2026).
[image: Technology in Business: Why 94% of Companies Use It]
[bookmark: _Toc227927275]Figure 35: Technology in Business
Third alternative is capital restructuring or equity issuance. With Hyundai's high leverage, equity injection can lead to increased financial stability by decreasing the reliance on debt. Debt can increase firm performance by using leverage, but if used excessively, then risk is increased, especially during challenging cash flow seasons (Aldo, 2022). Equity injection offers more capital for advancement and could reduce the stress on interest payments, thereby enhancing the company's capital structure and financial sustainability.
[image: Capital Injection - Definition, Explained, Examples, How it Works?]
[bookmark: _Toc227927276]Figure 36: Capital Injection

[bookmark: _Toc227939057]3.2 Impact on Shareholder Value, Debt Structure and Operational Flexibility
Shareholder value is directly influenced by financial organizational structure decisions. The firm could have created considerable value, as the earnings per share (EPS) grew between KRW 5,454 in 2020 and KRW 47,615 in 2024 (Adesoye et al., 2021; Astuti et al., 2025). Disposing of non-performing assets can additionally boost the shareholder value as it helps to increase profitability and concentrate on high-growth areas, including EVs. Nevertheless, restructuring should be well orchestrated to reduce temporary setbacks, which can be detrimental to investor confidence (Muslim et al., 2023; Khan et al., 2025).
[image: Shareholders Value - What Is It, Importance, Value Maximization]
[bookmark: _Toc227927277]Figure 37: Shareholder Value
With regard to its debt structure, lowering leverage through equity injection or refinancing will decrease systematic risk and enhance credit risk. Hyundai's interest coverage ratio increased from 2.50 in 2020 to 15.85 in 2024, showing that it has low financial distress risk (Aldo, 2022; Oranefo et al., 2023). Although this has improved, the company remains at high levels of debt which can subject it to interest rates and the risks of refinancing. An optimized financial performance and a reduced amount of risk demands a balanced capital structure, comprising of both debt and equity (Malik et al., 2026; Chen et al., 2025).
[image: Senior Debt: General Structure and Overview | Foresight - Webflow HTML  Website Template]
[bookmark: _Toc227927278]Figure 38: Debt Structure
Another important factor is the flexibility of operations. Flexibility can be improved through divestiture and strategic partnerships because they will enable Hyundai to become more resource-efficient and concentrate on the core competencies (Nguyen et al., 2026; Kumalawati et al., 2026). But an excessive external financing or partnering strategy may come with a loss in managerial discretion and a higher dependence on external stakeholders. Flexibility is derived even more significantly in EV sector where rapid technological changes require constant adjustments and investments (Nguyen et al., 2026; Dobrowolski et al., 2026).
[image: Electric Vehicles: Benefits, Challenges, and Potential Solutions for  Widespread Adaptation]
[bookmark: _Toc227927279]Figure 39: Electric Vehicles Sector
Additionally, the efficiency of working capital may be considerably increased to increase the flexibility of the operations. Slow cash recovery is evidenced by an increase in the cash conversion cycle of Hyundai of 17.90 days in 2022 to 28.13 in 2024 (Kavyashree et al., 2024; Galil et al., 2026). The company can decrease dependence on external financing and enhance liquidity by optimising inventory, receivables and payables. The profitability and financial strength are closely associated with an efficient working capital management (Levický et al., 2026; Silva et al., 2026).

[bookmark: _Toc227939058]3.3 International and Ethical Considerations
Hyundai, as an international company operating in more than 200 nations, has to consider several international financial and ethical factors regarding restructuring. Different countries have different tax laws affecting profitability (Adesoye et al., 2021; Malik et al., 2026). Such restructuring (divestiture or merger) should be structured so that it would maximise tax efficiency without crossing international regulations. Through an effective tax planning, net returns and shareholder value can improve, whereas the unethical tax avoidance activities could ruin the corporate reputation (Muslim et al., 2023; Chen et al., 2025).
[image: How to Implement Effective Tax Planning Strategies - Sager CPAs and Advisors]
[bookmark: _Toc227927280]Figure 40: Effective Tax Planning Strategies
The other important issue is currency risk, given the company's international business and revenues. Currency volatility can impact both revenue and expenses to affect profitability and cash position (Enyi et al., 2026; Aldo, 2022). For instance, the fluctuations in operating cash flow from -1,176,416 in 2021 to 10,627,311 in 2022 might be partly due to currency risks. Hedging opportunities, such as forward contracts and currency swaps, can help manage these risks and enhance stability (Enyi et al., 2026; Sekhar, 2026).
[image: How and Why Companies Should Manage Currency Risk (Topic 8) | Julian  Shovlin Applied Finance]
[bookmark: _Toc227927281]Figure 41: Currency Risk
Financial restructuring decisions are also largely influenced by inflation. Inflation is rising, which leads to higher costs in the production process, influences pricing policy, and decreases buying power (Laitinen, 2024; Nguyen et al., 2026). The marginal reduction in Hyundai's gross profit margin from 20.59% in 2023 to 20.40% in 2024 could be due to inflationary pressures. Price setting, cost management and supply chain management are keyways to combat inflation and ensure profitability (Astuti et al., 2025; Silva et al., 2026).
[image: Inflation: What It Is and How to Control Inflation Rates]
[bookmark: _Toc227927282]Figure 42: Inflation
The ethical aspect especially regarding corporate social responsibility (CSR) is becoming crucial in the EV Industry. The topicality of Hyundai to environmental-friendly technologies and sustainable mobility is in line with the environmental objectives of the global level (Dobrowolski et al., 2026; Kumalawati et al., 2026). 
[image: Corporate Social Responsibility: Embracing Environmental Stewardship]
[bookmark: _Toc227927283]Figure 43: CSR
The strategies of financial restructurings should provide support for these goals by favouring investments in clean technologies and sustainable practices. ESG (Environmental, Social, and Governance) considerations are important factors for investors and long-term performance (Dobrowolski et al., 2026; Toraşan et al., 2026).
[image: ESG: Navigating Responsible Business in a Changing World - Center for  Empowerment & Development Studies]
[bookmark: _Toc227927284]Figure 44: ESG
Moreover, there is the ethical aspect on stakeholders’ management, which involves management of employees, suppliers, and communities. The resulting activities of divestitures or restructuring can be associated with job loss or operational hiccups and have to be dealt with in a responsible manner (Muslim et al., 2023; Tarawallie et al., 2025). Open disclosure and equity are crucial to win stakeholder confidence and brand reputation. The incorporation of ethical considerations in financial practices elevates long-term sustainability and is in line with international standards (Muslim et al., 2023; Mom et al., 2025).
[image: ]
[bookmark: _Toc227927285]Figure 45: Ethical Considerations
Lastly, is the consideration of international regulatory, and compliance standards. Restructuring decisions can be affected by different legal and regulatory environments in different markets in which Hyundai operates (Adesoye et al., 2021; Enyi et al., 2026). It is imperative to ensure that all the international standards and regulations have been followed to prevent legal risks and to ensure continuity in operations. Risk management practices and good governance are thus important elements of any financial restructuring strategy (Adesoye et al., 2021; Chen et al., 2025).
[image: ]
[bookmark: _Toc227927286]Figure 46: Regulatory Environment

[bookmark: _Toc227939059]4. Investment Appraisal and Capital Budgeting 
[bookmark: _Toc227939060]4.1 Payback Period (PBP) Evaluation
Payback period (PBP) indicates how long it takes to pay back the initial investment. Project A's PBP is 4.50 years, Project B's is 4.55 years, and Project C with the lowest PBP of 3.60 years, means that Project C pays for itself earliest (Khan et al, 2025; Purnamasari et al, 2024). The shorter period of payback means that risks are less exposed, especially in industries that are capital intensive like automotive manufacturing. Nevertheless, although Project C is more appealing when compared to the project using PBP, the technique does not take into consideration the time value of money and cash flows that are not within the payback period, which restricts its application as an independent decision-making tool (Sekhar, 2026; Enyi et al., 2026).
	Year/Project
	A
	B
	C

	PBP (Years)
	4.50
	4.55
	3.60


[bookmark: _Toc227927287]Table 3: Payback Period (PBP)
[bookmark: _Toc227939061]4.2 Accounting Rate of Return (ARR) Analysis
The accounting rate of return (ARR) is used to measure return on investment. Project A has 1.60% ARR, Project B has 2.00% ARR and Project C has 6.00% ARR and therefore superior accounting profitability (Astuti et al., 2025; Adesoye et al., 2021). And this implies that Project C returns more returns on accounting profits. Nevertheless, ARR does not consider cash flows or a time value of money, so it is not so reliable as compared to discounted cash flow methods. Notwithstanding this, the much higher ARR of Project C supports its relative merits among the alternatives (Laitinen, 2018; Nguyen et al., 2026).
	Year/Project
	A
	B
	C

	ARR (%)
	1.60%
	2.00%
	6.00%


[bookmark: _Toc227927288]Table 4: Accounting Rate of Return (ARR)

[bookmark: _Toc227939062]4.3 Net Present Value (NPV) Assessment
One of the most important investment appraisal tools is the net present value (NPV) that includes a time value of money. Each of the three projects presents negative NPV values in years discounted at 10%, Project A of -0.868M, Project B of -0.83M and Project C -1.98M; all of which suggests none of the projects with the liabilities can deliver the necessary rate of return (Sekhar, 2026; Enyi et al., 2026). But Project C has the smallest negative NPV, implying it does the least damage (least negative impact) to shareholder value of the three projects. In financial theory, projects with negative NPV must be avoided as they destroy value. However, strategies like market growth and technology could make the investment worthwhile even with adverse NPV estimates (Muslim et al., 2023; Kumalawati et al., 2026).
	Year/Project
	A
	B
	C

	NPV 
	-8.68
	-8.30
	-1.98


[bookmark: _Toc227927289]Table 5: Net Present Value (NPV)

[bookmark: _Toc227939063]4.4 Profitability Index (PI) Evaluation
The profitability index (PI) is the ratio of all present values to the initial investment. Project A and Project B are both ranked 0.83, with Project C ranked 0.96, which shows Project C has a higher return on every dollar invested in the project (Khan et al., 2025; Purnamasari et al., 2024). The PI is below 1, which states that the net inflows of the project in terms of the present value is lower than the initial investment, which proves that all the projects are not financially viable according to strict financial guidelines. Nonetheless, the PI of Project C is relatively higher, and thus this project proves to be most efficient when compared to the others (Sekhar, 2026; Enyi et al., 2026).
	Year/Project
	A
	B
	C

	PI
	0.83
	0.83
	0.96


[bookmark: _Toc227927290]Table 6: Profitability Index (PI)

[bookmark: _Toc227939064]4.5 Internal Rate of Return (IRR) Comparison
The internal rate of return (IRR) is the discount rate which makes NPV zero. The IRR for Project A is 2.72%, Project B is 3.26%, and Project C is has the highest IRR of 8.59% - the best performer (Astuti et al., 2025; Nguyen et al., 2026). But the values of all the IRRs are lower than the minimum required discount of 10% and the indication is that none of the projects can produce the required minimum level of returns to the company. Even so, Project C proves to be the best alternative as it provides the greatest payoff of the three variants (Khan et al., 2025; Sekhar, 2026).
	Year/Project
	A
	B
	C

	IRR (%)
	2.72%
	3.26%
	8.59%


[bookmark: _Toc227927291]Table 7: Internal Rate of Return (IRR)

[bookmark: _Toc227939065]4.6 Overall Evaluation of Individual Projects
The comparisons between the investment metrics in this study show that Project C is better compared to Project A and Project B across PBP, ARR, PI, and IRR measures, and has the least negative NPV (-£1.98 million) (Adesoye et al., 2021; Muslim et al., 2023). Projects A and B are comparable with slightly lower performance in all indicators. The projects are all infeasible in respect to the needed threshold in the returns but Project C stands out as the best choice in a constrained situation. Project C should then be preferred in terms of investment when it is mandatory, as the project will have a lower financial risk, and capital recovery is quicker (Khan et al., 2025; Purnamasari et al., 2024).
	Metric
	A
	B
	C

	PBP (Years)
	4.50
	4.55
	3.60

	ARR (%)
	1.60%
	2.00%
	6.00%

	NPV (£m)
	-8.68
	-8.30
	-1.98

	PI
	0.83
	0.83
	0.96

	IRR (%)
	2.72%
	3.26%
	8.59%


[bookmark: _Toc227927292]Table 8: Evaluation of Projects

[bookmark: _Toc227939066]4.7 Recommendation Based on Financial and Non-Financial Factors
In terms of financial aspects, Hyundai's profitability improvement, represented by an increasing net profit margin from 1.85% in 2020 to 7.55% in 2024, justifies its ability to make strategic investments (Astuti et al., 2025; Nguyen et al., 2026). Nevertheless, the liquidity issues, which the fluctuating operating cash flows of (-1,176,416) in 2021 and (10,627,311) in 2022 demonstrate, indicate that caution should be taken when it comes to making decisions on capital allocation. Project C, which has a shorter payback period and demonstrates more advantageous returns, is closer to the finances of Hyundai and its risk tolerance (Seretidou et al., 2023; Petriashvili, 2018).
There are also non-financial risks. Political and regulatory challenges and technological risks associated with the EV market can affect project delivery. Brand loyalty and market positioning is crucial, especially in a global market (Han et al., 2026; Sunanda et al., 2026). The cash flow trend of project C, an increase in returns later in the years, could be subjected to long term market risks, yet the project is aiming towards outward-looking, a core aspect of the Hyundai business model.

[bookmark: _Toc227939067]4.8 Capital Rationing and Project Combination Analysis
Hyundai has an investment budget of £100 million, allowing choices of two projects. The possible combinations include A + B, A + C, and B + C, with total NPVs of -£16.98 million, -£10.66 million, and -£10.28 million, respectively (Khan et al., 2025; Purnamasari et al., 2024). Of all these combinations, the combination of B + C gives the lowest negative NPV (-£10.28 million), which makes it the best option in terms of capital restrictions.
Combining Projects B and C, risk is reduced and value maximised via the combination of the cash flows of Project B and the higher returns of Project C. While the NPV is still negative, it's the least negative option. The capital rationing decision must be able to maximise the overall NPV given a budget constraint to be efficient in allocating limited resources (Sekhar, 2026; Enyi et al., 2026).
	Metric
	A + B
	A + C
	B + C

	Total Investment
	100
	100
	100

	Total NPV
	-16.98
	-10.66
	-10.28


[bookmark: _Toc227927293]Table 9: Possible Project Combinations

[bookmark: _Toc227939068]4.9 Final Recommendation under Capital Constraints
In terms of both the performance and portfolio of projects, Project C alone is recommended as an investment, as it outperforms the others on several metrics. When facing capital rationing, investing in B + C is the best option since the total NPV is greater than for other options (Adesoye et al., 2021; Muslim et al., 2023). This approach resonates with Hyundai, given its financial circumstances, and addresses issues of profitability, risk, and liquidity.
Moreover, combining financial analysis and strategic, non-financial elements contends that the investment decision is in place. Hyundai's market leadership, technological expertise, and commitment to sustainable mobility enable targeted investment in initiatives that meet long-term growth goals (Kumalawati et al., 2026; Dobrowolski et al., 2026).
	Metric
	B + C

	Total Investment
	100

	Total NPV
	-10.28


[bookmark: _Toc227927294]Table 10: Optimal Combination Selection

[bookmark: _Toc227939069]5. Conclusion
In general, Hyundai has high financial performance, as the profitability increases, the EPS becomes higher, and the interest coverage is high, which suggests successful value creation. But there are issues with cash management, efficiency and cash flow. The working capital analysis indicates longer cash conversion cycles, so better inventory management and payables payments must be pursued. The flexibility and a lesser risk of strategically restructuring can be achieved by divesting, partnering, and funding the operations of a business. Findings of investment appraisal indicate that Project C will be the best alternative to invest in and the combination of B + C will be the best alternative when there is capital rationing. Hyundai must strike a balance between financial performance, risk management and growth to ensure its sustainability.
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Profitability
	Hyundai Profitability

	
	

	
	
	
	
	
	
	

	Gross Profit Margin
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Gross Profit (KRW mn)
	18,481,670
	21,930,495
	28,318,052
	33,484,396
	35,749,207
	

	Revenue (KRW mn)
	103,997,601
	117,610,626
	142,527,535
	162,663,579
	175,231,153
	

	Gross Profit Margin = Gross Profit ÷ Revenue × 100
	17.77%
	18.65%
	19.87%
	20.59%
	20.40%
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Net Profit Margin
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Net Income (KRW mn)
	1,924,553
	5,693,077
	7,983,614
	12,272,301
	13,229,908
	

	Revenue (KRW mn)
	103,997,601
	117,610,626
	142,527,535
	162,663,579
	175,231,153
	

	Net Profit Margin = Net Profit ÷ Revenue × 100
	1.85%
	4.84%
	5.60%
	7.54%
	7.55%
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Operating Profit Margin
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Operating Income (KRW mn)
	2,394,671
	6,678,949
	9,819,769
	15,126,901
	14,239,592
	

	Revenue (KRW mn)
	103,997,601
	117,610,626
	142,527,535
	162,663,579
	175,231,153
	

	Operating Profit Margin = Operating Profit ÷ Revenue × 100
	2.30%
	5.68%
	6.89%
	9.30%
	8.13%
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Return on Assets (ROA)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Net Income (KRW mn)
	1,924,553
	5,693,077
	7,983,614
	12,272,301
	13,229,908
	

	Total Assets (KRW mn)
	209,344,212
	233,946,415
	255,742,462
	282,463,355
	339,798,429
	

	Return on Assets (ROA) = Net Profit ÷ Total Assets × 100
	0.92%
	2.43%
	3.12%
	4.34%
	3.89%
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Return on Equity (ROE)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Net Income (KRW mn)
	1,924,553
	5,693,077
	7,983,614
	12,272,301
	13,229,908
	

	Shareholders’ Equity (KRW mn)
	69,480,633
	74,986,122
	82,349,287
	92,497,311
	109,103,398
	

	Return on Equity (ROE) = Net Profit ÷ Shareholders’ Equity × 100
	2.77%
	7.59%
	9.69%
	13.27%
	12.13%
	



Liquidity
	Hyundai Liquidity

	
	

	
	
	
	
	
	
	

	Current Ratio
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Current Assets (KRW mn)
	83,686,357
	88,565,366
	96,389,273
	101,724,717
	115,764,287
	

	Current Liabilities (KRW mn)
	59,459,528
	64,236,787
	74,236,472
	73,362,103
	79,509,643
	

	Current Ratio = Current Assets ÷ Current Liabilities
	1.41
	1.38
	1.30
	1.39
	1.46
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Quick Ratio (Acid-Test Ratio)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Current Assets (KRW mn)
	83,686,357
	88,565,366
	96,389,273
	101,724,717
	115,764,287
	

	Inventory (KRW mn)
	11,333,734
	11,645,641
	14,291,216
	17,400,346
	19,791,007
	

	Current Liabilities (KRW mn)
	59,459,528
	64,236,787
	74,236,472
	73,362,103
	79,509,643
	

	Quick Ratio (Acid-Test Ratio) = (Current Assets − Inventory) ÷ Current Liabilities
	1.22
	1.20
	1.11
	1.15
	1.21
	



Efficiency
	Hyundai Efficiency

	
	

	
	
	
	
	
	
	

	Inventory Turnover
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Cost of Sales (KRW mn)
	85,515,931
	95,680,131
	114,209,483
	129,179,183
	139,481,946
	

	Opening Inventory (KRW mn)
	13,663,848
	11,333,734
	11,645,641
	14,291,216
	17,400,346
	

	Closing Inventory (KRW mn)
	11,333,734
	11,645,641
	14,291,216
	17,400,346
	19,791,007
	

	Avg Inventory
	12,498,791.00
	11,489,687.50
	12,968,428.50
	15,845,781.00
	18,595,676.50
	

	Inventory Turnover = Cost of Goods Sold ÷ Average Inventory
	6.84
	8.33
	8.81
	8.15
	7.50
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Receivables Collection Period (Days)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Receivables (KRW mn)
	3,283,972
	3,147,296
	4,279,057
	4,682,182
	5,908,079
	

	Revenue (KRW mn)
	103,997,601
	117,610,626
	142,527,535
	162,663,579
	175,231,153
	

	Receivables Collection Period (Days) = (Trade Receivables ÷ Revenue) × 365
	12
	10
	11
	11
	12
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Payables Payment Period (Days)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Payables (KRW mn)
	8,793,179
	9,155,255
	10,797,065
	10,952,046
	12,549,646
	

	Cost of Sales (KRW mn)
	85,515,931
	95,680,131
	114,209,483
	129,179,183
	139,481,946
	

	Payables Payment Period (Days) = (Trade Payables ÷ Cost of Goods Sold) × 365
	38
	35
	35
	31
	33
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Total Asset Turnover
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Revenue (KRW mn)
	103,997,601
	117,610,626
	142,527,535
	162,663,579
	175,231,153
	

	Total Assets (KRW mn)
	209,344,212
	233,946,415
	255,742,462
	282,463,355
	339,798,429
	

	Total Asset Turnover = Revenue ÷ Total Assets
	0.50
	0.50
	0.56
	0.58
	0.52
	



Gearing
	Hyundai Gearing

	
	

	
	
	
	
	
	
	

	Debt to Equity Ratio
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Total Liabilities (KRW mn)
	133,003,242
	151,330,626
	164,845,917
	180,653,915
	219,522,496
	

	Equity (KRW mn)
	76,340,970
	82,615,789
	90,896,545
	101,809,440
	120,275,933
	

	Inventory Turnover =Total Debt ÷ Shareholders’ Equity
	1.74
	1.83
	1.81
	1.77
	1.83
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Interest Coverage Ratio
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Operating Income (KRW mn)
	2,394,671
	6,678,949
	9,819,769
	15,126,901
	14,239,592
	

	Interest Expense (KRW mn)
	955,991
	548,410
	1,054,228
	970,700
	898,551
	

	Interest Coverage Ratio = Operating Profit (EBIT) ÷ Interest Expense
	2.50
	12.18
	9.31
	15.58
	15.85
	



Investment
	Hyundai Investment

	
	

	
	
	
	
	
	
	

	Earnings per Share (EPS)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	EPS (KRW)
	5,454
	18,979
	28,521
	45,703
	47,615
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Price/Earnings Ratio (P/E)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Share Price (KRW)
	180,000
	230,000
	180,000
	230,000
	400,000
	

	EPS (KRW)
	5454.00
	18979.00
	28521.00
	45703.00
	47615.00
	

	Price/Earnings Ratio (P/E) = Market Price per Share ÷ Earnings per Share
	33.00
	12.12
	6.31
	5.03
	8.40
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	Operating Cash Flow (OCF)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Operating Cash Flow (KRW mn)
	-409,807
	-1,176,416
	10,627,311
	-2,518,760
	-5,661,641
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Free Cash Flow (FCF)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	OCF (KRW mn)
	-409,807
	-1,176,416
	10,627,311
	-2,518,760
	-5,661,641
	

	CapEx (KRW mn)
	-4,687,842
	-4,304,334
	-4,014,969
	-7,070,758
	-8,061,333
	

	Free Cash Flow (FCF) = Operating Cash Flow − Capital Expenditure
	4278035
	3127918
	14642280
	4551998
	2399692
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Cash Flow Adequacy Ratio
	

	 
	2020
	2021
	2022
	2023
	2024
	

	OCF (KRW mn)
	409,807
	1,176,416
	10,627,311
	2,518,760
	5,661,641
	

	CapEx (KRW mn)
	4,687,842
	4,304,334
	4,014,969
	7,070,758
	8,061,333
	

	Cash Flow Adequacy Ratio = Operating Cash Flow ÷ (CapEx)
	0.09
	0.27
	2.65
	0.36
	0.70
	




[bookmark: _Toc227939074]Cash Conversion Calculations
	Hyundai Cash Conversion Cycle (CCC)

	
	

	
	
	
	
	
	
	

	Cash Conversion Cycle (CCC)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Inventory Turnover (Times)
	6.84
	8.33
	8.81
	8.15
	7.50
	

	Inventory Days (365 ÷ Turnover)
	53
	44
	41
	45
	49
	

	Receivables Days
	12
	10
	11
	11
	12
	

	Payables Days
	38
	35
	35
	31
	33
	

	Cash Conversion Cycle (CCC) = Inventory Days + Receivables Days − Payables Days
	27.34
	18.67
	17.90
	24.33
	28.13
	



[bookmark: _Toc227939075]Investment Appraisal Calculations
Payback Period (PBP)
[image: ]

Accounting Rate of Return (ARR)
[image: ]

NPV (10% Discount Rate)
[image: ]


Profitability Index (PI)
[image: ]
Internal Rate of Return (IRR)
[image: ]

Capital Rationing (Max £100m)
[image: ]







[bookmark: _Toc227939076]Financial Data from Annual Reports
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Net Profit Margin


2020	2021	2022	2023	2024	1.8505744185387508E-2	4.8406144866536126E-2	5.6014537822463566E-2	7.544590544143874E-2	7.5499748609198503E-2	


Operating Profit Margin


2020	2021	2022	2023	2024	2.3026213845067447E-2	5.6788652753195959E-2	6.8897346747770524E-2	9.2995009042558932E-2	8.1261760572904518E-2	


Return on Assets (ROA)


2020	2021	2022	2023	2024	9.1932467662397092E-3	2.4334961491074784E-2	3.1217397132901614E-2	4.3447409310846709E-2	3.8934576710476787E-2	


Return on Equity (ROE)


2020	2021	2022	2023	2024	2.7699128762974857E-2	7.5921741892453112E-2	9.6948186084476973E-2	0.13267738129165724	0.12126027458833134	


Current Ratio


2020	2021	2022	2023	2024	1.4074507453204135	1.3787328123992253	1.2984085908608372	1.3866112453183084	1.4559779497437815	


Quick Ratio (Acid-Test Ratio)


2020	2021	2022	2023	2024	1.2168381659538232	1.1974404168128769	1.1058992269999037	1.1494268505361684	1.2070646575535497	


Inventory Turnover


2020	2021	2022	2023	2024	6.8419362320723662	8.327478967552425	8.8067326738933716	8.1522761800128372	7.5007728812662453	


Receivables Collection Period (Days)


2020	2021	2022	2023	2024	11.525744521741419	9.7675106329252941	10.958274167865179	10.506325020673497	12.30630968341571	


Payables Payment Period (Days)


2020	2021	2022	2023	2024	37.531139490254745	34.925412832053922	34.506142760492139	30.945363619461816	32.840241489031136	


Total Asset Turnover


2020	2021	2022	2023	2024	0.49677800979756725	0.50272463461344341	0.55730884064141062	0.57587498031381801	0.51569147484198641	


Debt to Equity Ratio


2020	2021	2022	2023	2024	1.7422262515134403	1.8317397658696934	1.8135553667083826	1.774431869971979	1.8251572906110818	


Interest Coverage Ratio


2020	2021	2022	2023	2024	2.5049095650482065	12.178751299210445	9.3146539458257607	15.583497476048212	15.847283014542302	



EPS (KRW)	
2020	2021	2022	2023	2024	5454	18979	28521	45703	47615	


Price/Earnings Ratio (P/E)


2020	2021	2022	2023	2024	33.003300330033007	12.118657463512303	6.3111391606184917	5.0324923965604009	8.4007140606951598	



Operating Cash Flow (KRW mn)	
2020	2021	2022	2023	2024	-409807	-1176416	10627311	-2518760	-5661641	


Free Cash Flow (FCF)


2020	2021	2022	2023	2024	4278035	3127918	14642280	4551998	2399692	


Cash Flow Adequacy Ratio


2020	2021	2022	2023	2024	8.7419115234685804E-2	0.27330964558047771	2.6469223050040984	0.3562220627547994	0.70232069559711774	


Cash Conversion Cycle (CCC)


2020	2021	2022	2023	2024	27.342076802565217	18.672889979657164	17.897695104566203	24.333733071396338	28.127720237151458	


Gross Profit Margin


2020	2021	2022	2023	2024	0.17771246473272012	0.18646695239935207	0.19868478045312438	0.20585060408636405	0.20401170903669166	
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS OF DECEMBER 31,2022 AND DECEMBER 31, 2021

LIABILITIES AND EQUITY NOTES _December 31,2022 _December 31,2021
(In millions of Korean Won)
Current liablitis:
‘Trade notes and accounts payable 0 W 10,797,065 9155255
Other payables 2039 8277891 6335645
Short-term borrowings 16,2040 11,366,480 13,087,836
Current portion of long-term debt and debentures 16,2040 25,574,131 20578902
Income tax payable 1,008,506 751,929
Provisions 17 8,102,596 6,664,647
Other financial liablit 18,20 99,144 55,187
Lease liabilii 1220 405053 167.266
Non-current liabilites classified as held for sale 8 5365 .
Other liabilities 192027 8600241 7.440.120
Total current liabilities 74236472 64236.787
Non-current liabiliies:
Long-term other payables 2039 726,115 769,487
Debentures 16,2040 62,960,060 63458809
Long-term debt 16,2040 12,285,149 10,667,731
Net defined benefit liabilities 35 61861 79,165
Provisions 17 4327985 4214137
Other financi 18,20 262,518 87258
Deferred tax 34 5027741 3689328
Lease liabilii 12,20 705751 783,306
Other liabil 192027 4252265 3344618
“Total non-current liabilities
Total liabilities 164,845,917 151,330,626
Equity:
Capital stock 21 1,488,993 1,488,993
Capital surplus 2 4241303 4,070,260
Other capital items 23 (1,713.928) (1,968.385)
Accumulated other comprehensive los: 24 (1,620,682) (1.772,601)
Retained camings. 25 79.953.601 73167855

Equity attributable to the owners of the Company.

Non-controlling interests
Total equity

Total liabilites and equity

(Concluded)

74986122

8.547.058
90,896,545

W 255742462 W 233046415

See accompanying notes to the consolidated financial statements.
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31,2022 AND 2021

NOTES 2002 2001
(In millions of Korean Wor, except per share amounts)
Sales 2740 W 142,527,535 W 117610626
Costof sales B 114200.483 95,680,131
Gross profit 28318052 21930495
Selling and administrative expenses 2832 18.49883 15251546
Operating profit 9,819,769 678,949
Gain on investments in oint ventures and
associates, net 2 1,556,583 1303365
Finance income 30 1218813 912802
Finance expenses 30 1054228 548410
Other income 31 2257113 1447261
Other expenses 3132 2850107 1834405
Profit before income tax 10,947,943 959,562
Income tax expense 3 2964320 266,485
Profi for the year W 7983614 W 5693077
Profit attibutable to
Owners of the Company 7364364
Non-controlling interests 619250

Earnings per share attributable to the owners
of the Company: 3

Basic camings per share.
Common stock W 2851 W 13979
19 preferred stock W 28,007 W 19.002

Diluted carnings per share:

Common stock W 2851 W 13979
19 preferred stock W 28,007 W 19.002

See accompanying notes to the consolidated financial statements.
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021

202 2021
(in millions of Korean Won)
Profit for the year W 7983614 W 5,693,077

Other comprehensive income (Ioss)
Tiems that will not be reclassified subsequently to
profit o loss:

Profit loss) on financial assets measured at FVOCI, net 23.420) 102,137
Remeasurements of defined benefit plans 391308 175392
Changes in retained camings of equity-aceounted

investees, net 164475 77482

Changes in share of OCI of equity-accounted

investees, net 21803
376814
iems that may be reclassified subsequently to
profit o loss:
Loss on financial assets measured at FVOC, net (36,545) (6.448)
Gain on valuation of cash flow hedge
derivatives, net 218377 5015
Changes in share of OCI of equity-accounted
investees, net 10,008 546,504
Gain on foreign operations translation, net 701718

893,558
0.56:

Total other comprehensive income

Total comprehensive income W 9034476 ¥

Comprehensive income atributable to:
Sharcholders of the Company §234.39 6938637
Non-controlling interests 500080 s0;

Total comprehensive income 9034476 ¥ TR6L130

See accompanying notes to the consolidated financial statements.
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS.

FOR THE YEARS ENDED DECEMBER 31,2022 AND 2021

NOTES 2022 201
(In millions of Korean Won)
Cash flows from operating activiies:

Cash generated from operations: 36
Profit for the year w796l W 5693077
Adjustments 20255938 15,777,589
Changes in operating assets and liabilities 13.922.657) 20.287.776)

14316895 1,182,890

Interest received 867,102 449,789
Interest paid (2,695.029) (1,905,945)
Dividend received 531,902 213,735
Income tax paid (2.393.649) (1116885)
Net cash provided by (used in) operating activities 10627311 (1176416

Cash flows from investing activi
Changes in short-term financial instruments, net 1,082,254 1326872

Changes in other financial assets (current), et 225974
Decrease in other financial assets (non-current) 259202
Collection of other receivables 67437
Disposals of long:term financial instruments 122124 35183
Proceeds from disposals of property, plant and

cquipment 136870 113,008
Proceeds from disposals of intangible assets 7357 20261
Proceeds from disposals of investment in joint

19.115 8873
Acquisitions of subsidiaries, net of cash acquired (89.167) (294.210)
Increases in other financial assets (non-current) @76728) (212.964)
Increases in other receivables (80.170) (69.563)
Purchases of long-term financial instruments (63,612) (279471)
Acquisitions of property, plant and equipment (4014969 (4.304.334)
Acquisitions of intangible assets (WT18733) (15556.993)
Acquisitions of investments in joint ventures and
associates (1,696.266)
Cash outflows from changes in consolidation (197,188)
Others 10,627
Net cash used in investing activities 1,203,495 5182.579)

(Continued)
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021

NoT! 2022 2001
{In millions of Korean Won)
Cash flows from financing actvities:
Procceds from shortterm borrowings Woosasssi0 W 376999
Proceeds from long-term debt and debentures 30089495 40,688,506
Proceeds from capital contribution from non-
controlling interest 341,864 165311
Acquisitions of subsidiaries - (300.670)
Repayment of short-term borrowings (6.070,109) (4.390.047)
Repayment of long-term debt and debentures (27,086.324) (29.164.478)
Repayment of lease liabilties (195245) (185.158)
Purchases of treasury stocks (193.451) (305.337)
Dividends paid (1.354996) (1186.800)
Repayment of hybrid bonds - (150323)
Others 244,243 148.714)
Net cash provided by (used in) financing activities 1,324,499 8792286
Effect of exchange rate changes on cash and
cash equivalents (29.992) 500,127
Net increase in cash and cash cquivalents 8,069,325 2933418
Cash and cash equivalents, beginning of the year 12,795,554 9862136
Cash and cash equivalens, end of the year W 20864870 W 12795554

(Concluded)

See accompanying notes 1o the consolidated financial statements.




image53.png
HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS OF DECEMBER 31, 2023 AND DECEMBER 31, 2022

ASSETS

NOTES _December 31, 2023

December 31. 2022

Current asseis:
Cash and cash equivalents
Short-term financial instruments
Other financial assets
Trade notes and accounts receivable
Other receivables
Inventories
Current tax assets
Financial services receivables
Non-current assets classified as held for sale
Other assets.
Total current assets

Non-current assets:
Long-term financial instruments
Oter financial assets
Long:term trade notes and accounts receivable
Oter receivables
Property, plant and equipment
Investment property
Intangible assets
Investmens in joint ventures and associates
Net defined benefit assets
Deferred tax assets
Financial services recelvables
Investments in operating leases
Right of-use assels
Other assets.
Total non-current assets

Total assets

(Continued)

20
20
520
320
120

1420
843
7.20

20
520
320
120
9,40
1040
1140
13
35
34
1420
15
12
7.20

w

(In millions of Korean Won)

19,166,619 W

7,339,968
2802611
4,682,182
3431169
17,400,346
195,696
43,120,684
434503
3,150,930

101724717

154,966
4423388
210979
855,015
38,920,900
146,148
6218585
28476142
488181
3,604,977
64,566,977
20,664,618
1,037,643
1970119

20,864,879
5,774,507
5,934,745
4,279,057
4,458,689
14,291,216
85,867
38,037,368
22302
2,640,553

96.389.273

112,557
3880776
179,781
821,050
36,153,190
144,450
6,102,377
25,199,437
837,502
3,237,300
52,326,478
27,681,534
1,117,203
1550455
353,189

2
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS OF DECEMBER 31, 2023 AND DECEMBER 31, 2022

LIABILITIES AND EQUITY. NOTES _December 31, 2023 _December 31, 2022
(In millions of Korean Won)
Current liablites:
‘Trade notes and accounts payable 0w 10952046 W 10,797,065
Other payables 2039 8,642,808 8217891
Short-term borrowings 1620 9,035,548 11,366,480
Current portion of long.term debt and debentures 1620 25,109,158 25,574,131
Income tax payable 1324720 1008506
Provisions 17 7316877 8,102,596
Other financial labilities 1820 56,712 99,144
Lease liabilities 1220 224350 105,053
Non-current liabilities classified as held for sale 843 122,851 5,365
Other liabilities 192027 10577033 8,600,241
Total current liabilities 73,362,103 74,236,472
Non-current liabilities:
Long-term other payables 2039 616011 726,115
Debentures 1620 73,033.493 62,960,060
Long-term debt 1620 17,569,760 12,285,149
Net defined benefit liabilities 35 77.268 61861
Provisions 17 4333841 4327.985
Other financial labilities 1820 176,399 262518
Deferred tax liabilties 34 5438976 5027.741
Lease liabilities 1220 834052
Other liabilities 192027 5212012 4.252.265
“Total non-current liabilities 107291812 0,609,445
Total liabilities 180633915 164845917
Equity:
Capital stock 21 1488993 1488993
Capital surplus 22 4378489 4241303
Other capital items 23 (1,197,084) (1.713,928)
Accumulated other comprehensive loss 2 (838.892) (1,620,682)
Retained carnings 25 88,665.805 79,953,601
Equity attributable to the owners of the Company 92.497.311 82,319,

Non-controlling interests
Total equity

Total liabilities and equity

(Concluded)

9.312.120

See accompanying notes (o the consolidated financial statements.
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

NOTES 2023 2022
{Tn millions of Korean Wan, except per share amounts)
Sales 2740 W 162,663,579 W 142,151,469
Cost of sales 32 129,179,183 113,879,569
Gross profit 33484396 28,271,900
Selling and administrative expenses 2832 18,357,495 18,446,972
Operating profit 15,126,901 9,824,928
Gain on investments in joint ventures and
associates, net 29 2470933 1,557,630
Finance income 30 1559538 985,893
Finance expenses 30 970,700 879,638
Other income 31 1782333 1930914
Other expenses, 3132 2.350.343 2.238.256
Profit before income tax 17,618,662 11181471
Income tax expense 3 4,626,640 2,979.168
Profit from continuing operations W 12992022 W 8202303
Discontinued operations
Loss from discontinued operations 3 W @19721) W (218,689)
Profit for the year 12,272,301 7,983,614
Profit attributable o:
Owners of the Company 11,961,717 7,364,364
Non-controlling interests 310,584 619250
Earnings per share attributable to the owners
of the Company: 33
Basic carnings per share:
Common stock W 145703 W 28521
From continuing operations 47,622 29,105
From discontinued operations (1.919) (584
19 preferred stock W 45535 W 28207
From continuing operations 47445 28783
From discontinued operations (1910) (576)
Diluted earnings per share:
Common stock W 145703 W 28521
19 preferred stock W 45535 W 28207

See accompanying notes to the consolidated financial statements.
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

2023 2022
(i millions of Korean Wor)
Profit for the year W 12212301 W 7983614
Other comprehensive income (loss)
Tiems that will not be reclassified subsequently to
profitor loss:
Profit (loss) on financial assets measured at FVOCL, net 79,056 (23.420)
Remeasuremens ofdefined benelit plans ©12.128) 391,308
‘Changes in retained carnings of equity-accounted
investees, net (@19.981) 164475
Changes in share of OCI of equity-accounted
imvestees, net 10,207 175,059
12750 157304
Ttems that may be reclassified subsequently to
profitor loss:
‘Gain (loss) on financial assets measured at FVOCL, net 13884 @6.545)
Gain (loss) on valuation of cash flow hedge
derivatives, net 2161) 218377
‘Changes in share of OCI of equity-accounted
imvestees, net 328,032 10,008
Gain on foreign operations translation, et 155,061 701718
569,296 893,558
Total other comprehensive income 156510 1,050,862

8811 W

Total comprehensive income 34,476

Comprehensive income attributable to:

Shareholders of the Company. 12,204,426 8,234,396
Non-controlling interests 224,415 800,080
Total comprehensive income 12428811 W 34,476

See accompanying notes (o the consolidated financial statements.
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CCONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

Cash flows from operating activites:
Cash generated from operations:
Profit for the year
Adjustments
Changes in operating assets and liabilities

Interest received
Interest paid
Dividend received
Income tax paid

Net cash provided by (used in) operating activities

Cash flows from investing activities:
Changes in short-term financial instruments, net
Changes in other financial assets (current), net
Decrease in other financial assets (non-curren)
Collection of other receivables
Disposals of long-term financial instruments
Proceeds from disposals of property, plant and

equipment
Proceeds from disposals of intangible assets
Proceeds from disposals of investment in Joint
ventures and assoclates
Acquisitions of subsidiaries, net of cash acquired
Increases in other financial assets (non-current)
Increases in other receivables
Purchases of long-term financial instruments.
Acquisitions of property, plant and equipment
Acquisitions of intangible assets
Acquisitions of investments in joint ventures and
associates
Cash outflows from changes in consolidation
Others
Net cash used in investing activities

(Continued)

NOTES 2023 2022
{In millions of Korean Won)
36

Woo12272301 W 7983614
21,192,358 20,255,938
(30.365.064) (13.922.657)
3,099,505 14316895
1672380 867,192
(4237.818) (2.695.029)
840,925 531,902
(3:893.812) (2:393.649)

760) 10627311

(1,305,170 1082254
3703249 5.452,691
107.256 41,521

61,697 60779

42793 122,124

144338 136,870

2333 7357

19,650 19,115

(89,167)

(862,570) (276.728)
(89.586) (80,170)

(73.150) (63,612)
(7.070,758) (4,014,969)
(1,780,423) (1718733)
(1522962) (1,696,266)
(12787) (197,188)
(13.301) 10,627
(8649.391) (1,203,495
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS.

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

Cash flows from financing activities:
Proceeds from short-term borrowings.
Proceeds from long:term debt and debentures
Proceeds from capital contribution from non-

controlling interest
Acquisitions of subsidiaries
Repayment of short-term borrowings
Repayment of long-term debt and debentures
Repayment of lease liabilities
Purchases of reasury stocks
Dividends paid
Issue of hybrid bonds
Repayment of hybrid bonds
Others
Net cash provided by (used in) financing activities

Cash and cash equivalents included in assets held for

sale

Effect of exchange rate changes on cash and
cash equivalents

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of the year
Cash and cash equivalents, end of the year

(Concluded)

NOTES

2023 2022
{In millions of Korean Won)

W 2144959 W 3388510
19,089,498 30,089,495
713,380 341,864

(5.501)
(4762,286) (6070,109)
(34,942,180) (27,086,324)
(248.888) (195.245)
(193.451)
(249,050 (1,354,996)

15,590

(300,000)

43,819 244243
0,393,371 1.324.499)

(149,673)

226,193 (29.992)
(1,698,260) 8.069,325
20,864,879 12,795,554

W 19166619 W 20864879

See accompanying notes to the consolidated financial statements.
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS OF DECEMBER 31, 2024 AND DECEMBER 31, 2023

ASSETS NOTES _ December 31,2024 _ December 31, 2023
(In millions of Korean Won)
Current asseis:
Cash and cash equivalents 9w 19014944 W 19,166,619
Short-term financial instruments. 19 8473108 7,339,968
Other financial assets 519 3,260,483 2,802,611
Trade notes and accounts receivable 319 5,908,079 4,682,182
Other receivables 419 3721312 3431169
Inventories 6 19,791,007 17400346
Current tax assets 243802 195,696
Financial services receivables 1419 51,428,657 43,120,684
Non-current assets classified as held for sale 8 52239 434503
Other assets. 7.19 3,870,656 3,150,930
Total current assets 115,764,287 101724717
Non-current assets:
Long-term financial instruments 19 175,242 154,966
Other financial assets 519 6,572,644 4423388
Longterm trade notes and accounts receivable 3,19 212211 210979
Oter receivables 419 1,803,087 855,015
Property, plant and equipment 937 44,533,941 38,920,900
Investment property 1037 142,188 146,148
Intangible assets 137 7,682,730 6,218,585
Investments in joint ventures and associates 13 34,644,095 28476142
Net defined benefit assets 32 55,394 488181
Deferred tax assets 31 4,162,055 3,604,977
Financial services receivables 1419 76,411,787 64,566,977
Investments in operating leases 12 43,161,623 20,664,618
Right of-use assets 12 1338817 1,037,643
Other assets. 719 3.078.328 1970119
Total non-current assets 180,738,638

Total assets

(Continued)
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS OF DECEMBER 31, 2024 AND DECEMBER 31, 2023

LIABILITIES AND EQUITY.

NOTES _December 31, 2024

December 31, 2023

Current liablites:
‘Trade notes and accounts payable
Other payables
‘Short term borrowings
Current portion of long.-term debt and debentures
Income tax payable
Provisions
Other financial liabilities
Lease liabilities
Non-current liabilities classified as held for sale
Other liabilities
Total current liabilities

Non-current liabilities:
Long-term other payables
Debentures
Long-term debt
Net defined benefit liabilities
Provisions
Other financial liabilities
Deferred tax liabilities
Lease liabilities
Other liabilities

“Total non-current liabilities

Total liabilities

Equity:
Capital stock
Capital surplus
Other capital items
Accumulated other comprehensive income (loss)
Retained carnings

Equity attributable to the owners of the Company

Non-controlling interests
Total equity

Total liabilities and equity

(Concluded)

19
1936
1519
1519

16
1719
1219

8

181925

1936
1519
1519

32
16
1719
31
12,19
181925

20
20
21
22
23

W

(In millions of Korean Won)

1254966 W
9532876
9,327,139
26742213
1942728
7381785
296,138
275,628
1562
11450928
79.509.613

418597
96,134,463
24285545
164,076
5,005,181
80876
5522927
986,477
7414711

219522496

1488993
7,656,290
(850,447)
4212894
96,505,668

109,103,398

11172535
120275933

See accompanying notes (o the consolidated financial statements.

10952046
8,642,808
9,035,548

25,109,158
1324720
7316877

56,712
224350
122,851

10577033

73.362.103

616,011
73,033.493
17,569,760
77,268
4333841
176,399
5438.976
834052
5212012

180633915

1488993
4378489
(1,197,084)
(838.892)
88,665,805

92.497.311

9.312.120
101.809.440
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTES 2004 2023
(i millions of Korcan Won, except per share amounts)
Sales 2537 W 175,231,153 W 162,663,579
Costof sales 29 130481946 120,179,183
Gross profit 35,749,207 33,484,306
Selling and administrative expenses 26,2 21500615 18357495
Operating profit 14239592 15,126,901
Gain on investments in joint ventures and
associates, net 13 3114032 2470933
Finance income 21 1531.248 1559538
Finance expenses 21 898,551 970,700
Other income 28 2067530 1,782,333
Other expenses 2829 2212415 2350313
Profit before income tax 17,781,436 17618662
Income tax expense 3 1232018 1626640
Profit from continuing operations. w 1359018 W 12992022
Discontinued operations
Loss from discontinued operations 8w @19.110 W @9.121)
Profit forthe year 13220908 12272301
Profit attributable to:
Owners of the Company 12,526,691 11,961,717
Non-controlling interests 703217 310384
Earnings per share atributable to the owners
of the Company: 30
Basic carnings per share
Common stock W 47615 W 45703
From continuing operations 18,820 47622
From discontinued operations (214 1.919)
1¥ preferred stock W 17369 W 45,535
From continuing operations 18575 47415
From discontinued operations (1200 (wo10)
Diluted carnings per share:
Common stock W 47615 W 15703
1 preferred stock W 47360 W 45,535

See accompanying notes to the consolidated financial statements.
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023

Profit for the year

Other comprehensive income (loss)
Ttems that will not be reclassified subsequently to
profitor loss:

Profit on financial assets measured at FVOCI, net

Remeasurements of defined benefit plans

Changes in retained earnings of equity-accounted
investees, net

Changes in'share of OCI of equity-accounted
investees, net

Iiems that may be reclassi
profitor loss:
Gain (loss) on financial assets measured at FVOCI, net
Gain (loss) on valuation of cash flow hedge
derivatives, net
Changes in share of OCI of equity-accounted
imvestees, net
Gain on forcign operations translation, net

d subsequently to

Total other comprehensive income
Total comprehensive income

Comprehensive income attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income

2024 2023
(In millions of Korean Won)

W 13229908 W 12,272,301

363,530 79,056

(409.101) (312128

(109.997) (219.981)

146,829 140,207

8.730) (412756)

(210) 13884
(317.355) (227,671)
1615216 328,032

455,051

560.296

156,540

18254753 W 12,428,801
17100442 12,204,426
154311 224415
18.250,753 W 12,428,811

See accompanying notes (o the consolidated financial statements.
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CCONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023

Cash flows from operating activities:
Cash generated from operations:
Profit for the year
Adjustments
Changes in operating assets and liabilities

Interest received
Interest paid
Dividend received
Income tax paid

Net cash used in operating activities

Cash flows from investing activities:
Changes in short-term financial instruments, net
Changes in other financial assets (current), net
Decrease in other financial assets (non-curren)
Collection of other receivables
Disposals of long-term financial instruments
Proceeds from disposals of property, plant and

equipment
Proceeds from disposals of intangible assets.
Proceeds from disposals of investment in Joint
ventures and assoclates
Increases in other financial assets (non-current)
Increases in other receivables
Purchases of long-term financial instruments.
Acquisitions of property, plant and equipment
Acquisitions of intangible assets
Acquisitions of investments in joint ventures and
associates
Cash outflows from changes in consolidation
Others
Net cash used in investing activities

(Continued)

NOTES 2024

2023

(In millions of Korean Won)

33
W 13229908
23,049,871

(35.159.625)

020,154

1532714
(5932,388)
976,716

(782,992)
50,029
148,249
54,277
7122

171,731
125,885

13,056
(1200519
(513,604)
(34.179)
(8061,333)
(2:306,122)

(2242215

37.126

(14.623.489)

W

12272301
21,192,358
(30.365.064)

3,099,595

1,672,380
(4237,818)

840,925
(3893.842)

(2518.760)

(1,305,170)
3703,249
107,256
61,607
42793

144,338
2333

19,650
(862.570)
(89,586)
(73,150
(7.070758)
(1.780.423)

(1,522.962)
(12,787)
(13,301)

(3.649.391)
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS.

FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTES 2024 2023
(In millions of Korean Won)
Cash flows from financing activiies:

Proceeds from short-term borrowings W 366282 W 2144959
Proceeds from long:term debt and debentures 61,763,960 19,089,498
Proceeds from capital contribution from non-

controlling interest 335,801 713,380
Acquisitions of subsidiaries (5.501)
Repayment of short-term borrowings (4016.458) (4.762,286)
Repayment of longterm debt and debentures 42.113808) (34,942,180)
Repayment of lease liabilites (255.797) (248.888)
Purchases of reasury stocks (232,152)
Dividends paid (3913.280) (2.499.050)
Issue of hybrid bonds 139,640 159,590
Repayment of hybrid bonds (300,000)
Cash inflows from consolidated capital

transactions 1416882
Others 291,389 13810

Net cash provided by financing activities 19.493.201 393,371

Cash and cash equivalents included in assets

held for sale (149.673)
Effect of exchange rate changes on cash and

cash equivalents 640,164 226,193
Net decrease in cash and cash equivalents (151,675) (1,698,260)
Cash and cash equivalents, beginning of the year 19,166,619 20864879
Cash and cash equivalents, end of the year W 19014944 W 19166619

See accompanying notes to the consolidated financial statements.
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Trends

Strengths

Threats

Overall Evaluation

« High leverage increases financial risk, while declining
asset turnover and inventory efficiency suggest
operational weaknesses. Volatile operating cash flows
raise concerns about liquidity and long-term
sustainability (Adesoye et al., 2021).

Hyundai demonstrates strong financial growth but must
improve cash flow stability, manage leverage, and
enhance operational efficiency to sustain long-term
performance (Muslim et al., 2023).
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2020 2021 2022 2023 2024

Inventory Turnover (Times) 6.84 8.33 8.81 8.15 7.50

Inventory Days (365 ÷ Turnover) 53 44 41 45 49

Receivables Days 12 10 11 11 12

Payables Days 38 35 35 31 33

Cash Conversion Cycle (CCC) = Inventory Days + Receivables Days − Payables Days 27.34 18.67 17.90 24.33 28.13

Cash Conversion Cycle (CCC)
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Short Term Loan

Short-term loans can be defined as temporary or short-term unsecured borrowings undertaken
to fulfill short-term business, personal or working capital requirements that will be repaid
over a period no longer than one year and are usually presented under the current liability
section of the balance sheet.
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What is a Divestiture?

A divestiture takes place when a company sells an asset
such as a service, piece of property, or product line.
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How to create a divestiture strategy?
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Capital Injection

|~ ~

Economic Stability capital
and Growth Injection

., .

Capital Injection refers to a long-term business investment.
It could bein the form of cash, assets, equity or debt.

P v—




image18.png
(Shareholders Vqlue>

Add stock
price to EPS

Derive the individual Multiply total .by ho of
equitv holder value shares held by individual
quity equity holder

Derive earnings per
share or company’s EPS

Steps to calculate shareholders value





image19.png
Typical Capital Structure

Interest and P al Payments

Aaa/AAA Class

Senior Secured Loans l

Aa2/AA Class

A2/A Class

Baa2/BBB Class

Ba2/BB Class

Equity Class

Excess Payments to Equity Class

Source: Seeking Alpha




image20.png
Participants in the EV Industry

}7

‘ EV service provider ‘

| EV service operations ‘

‘ EV service users

Utilities

Electric Vehicles
Infrastructure Planning

Electric Vehicles
Charging Operations

Business

EV Charging
Infrastructure

Private Car owners

oy G

Commercial Fleet
Operators

Models/Strategies

Government Subsidies

®
H 2

-

Public Fleet Operators

)





image21.png
Key Components of
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How Does Inflation Work?

Inflation represents the rate at which the cost of goods and services increase over a period of time.
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Stakeholder
Impact

Ethical
Management

Sustainability

« Transparent communication and fair practices are
essential to maintain stakeholder trust and corporate
reputation.

« Integrating ethical considerations into financial decisions
supports long-term sustainability and responsible
business practices (Muslimet al., 2023; Mom et al.,
2025).
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Compliance
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« Adhering to international standards is essential to avoid
legal risks and ensure operational continuity.

« Strong governance and effective risk management
practices are critical for successful financial restructuring
(Adesoye et al., 2021; Chen et al., 2025).
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Hyundai.xlsx
Profitability

		Hyundai Profitability





		Gross Profit Margin

				2020		2021		2022		2023		2024

		Gross Profit (KRW mn)		18,481,670		21,930,495		28,318,052		33,484,396		35,749,207

		Revenue (KRW mn)		103,997,601		117,610,626		142,527,535		162,663,579		175,231,153

		Gross Profit Margin = Gross Profit ÷ Revenue × 100		17.77%		18.65%		19.87%		20.59%		20.40%





		Net Profit Margin

				2020		2021		2022		2023		2024

		Net Income (KRW mn)		1,924,553		5,693,077		7,983,614		12,272,301		13,229,908

		Revenue (KRW mn)		103,997,601		117,610,626		142,527,535		162,663,579		175,231,153

		Net Profit Margin = Net Profit ÷ Revenue × 100		1.85%		4.84%		5.60%		7.54%		7.55%





		Operating Profit Margin

				2020		2021		2022		2023		2024

		Operating Income (KRW mn)		2,394,671		6,678,949		9,819,769		15,126,901		14,239,592

		Revenue (KRW mn)		103,997,601		117,610,626		142,527,535		162,663,579		175,231,153

		Operating Profit Margin = Operating Profit ÷ Revenue × 100		2.30%		5.68%		6.89%		9.30%		8.13%





		Return on Assets (ROA)

				2020		2021		2022		2023		2024

		Net Income (KRW mn)		1,924,553		5,693,077		7,983,614		12,272,301		13,229,908

		Total Assets (KRW mn)		209,344,212		233,946,415		255,742,462		282,463,355		339,798,429

		Return on Assets (ROA) = Net Profit ÷ Total Assets × 100		0.92%		2.43%		3.12%		4.34%		3.89%





		Return on Equity (ROE)

				2020		2021		2022		2023		2024

		Net Income (KRW mn)		1,924,553		5,693,077		7,983,614		12,272,301		13,229,908

		Shareholders’ Equity (KRW mn)		69,480,633		74,986,122		82,349,287		92,497,311		109,103,398

		Return on Equity (ROE) = Net Profit ÷ Shareholders’ Equity × 100		2.77%		7.59%		9.69%		13.27%		12.13%









Gross Profit Margin





2020	2021	2022	2023	2024	0.17771246473272012	0.18646695239935207	0.19868478045312438	0.20585060408636405	0.20401170903669166	





Operating Profit Margin





2020	2021	2022	2023	2024	2.3026213845067447E-2	5.6788652753195959E-2	6.8897346747770524E-2	9.2995009042558932E-2	8.1261760572904518E-2	





Net Profit Margin





2020	2021	2022	2023	2024	1.8505744185387508E-2	4.8406144866536126E-2	5.6014537822463566E-2	7.544590544143874E-2	7.5499748609198503E-2	





Return on Assets (ROA)





2020	2021	2022	2023	2024	9.1932467662397092E-3	2.4334961491074784E-2	3.1217397132901614E-2	4.3447409310846709E-2	3.8934576710476787E-2	





Return on Equity (ROE)





2020	2021	2022	2023	2024	2.7699128762974857E-2	7.5921741892453112E-2	9.6948186084476973E-2	0.13267738129165724	0.12126027458833134	







Liquidity

		Hyundai Liquidity





		Current Ratio

				2020		2021		2022		2023		2024

		Current Assets (KRW mn)		83,686,357		88,565,366		96,389,273		101,724,717		115,764,287

		Current Liabilities (KRW mn)		59,459,528		64,236,787		74,236,472		73,362,103		79,509,643

		Current Ratio = Current Assets ÷ Current Liabilities		1.41		1.38		1.30		1.39		1.46





		Quick Ratio (Acid-Test Ratio)

				2020		2021		2022		2023		2024

		Current Assets (KRW mn)		83,686,357		88,565,366		96,389,273		101,724,717		115,764,287

		Inventory (KRW mn)		11,333,734		11,645,641		14,291,216		17,400,346		19,791,007

		Current Liabilities (KRW mn)		59,459,528		64,236,787		74,236,472		73,362,103		79,509,643

		Quick Ratio (Acid-Test Ratio) = (Current Assets − Inventory) ÷ Current Liabilities		1.22		1.20		1.11		1.15		1.21











































Current Ratio





2020	2021	2022	2023	2024	1.4074507453204135	1.3787328123992253	1.2984085908608372	1.3866112453183084	1.4559779497437815	





Quick Ratio (Acid-Test Ratio)





2020	2021	2022	2023	2024	1.2168381659538232	1.1974404168128769	1.1058992269999037	1.1494268505361684	1.2070646575535497	







Efficiency

		Hyundai Efficiency





		Inventory Turnover

				2020		2021		2022		2023		2024

		Cost of Sales (KRW mn)		85,515,931		95,680,131		114,209,483		129,179,183		139,481,946

		Opening Inventory (KRW mn)		13,663,848		11,333,734		11,645,641		14,291,216		17,400,346

		Closing Inventory (KRW mn)		11,333,734		11,645,641		14,291,216		17,400,346		19,791,007

		Avg Inventory		12,498,791.00		11,489,687.50		12,968,428.50		15,845,781.00		18,595,676.50

		Inventory Turnover = Cost of Goods Sold ÷ Average Inventory		6.84		8.33		8.81		8.15		7.50





		Receivables Collection Period (Days)

				2020		2021		2022		2023		2024

		Receivables (KRW mn)		3,283,972		3,147,296		4,279,057		4,682,182		5,908,079

		Revenue (KRW mn)		103,997,601		117,610,626		142,527,535		162,663,579		175,231,153

		Receivables Collection Period (Days) = (Trade Receivables ÷ Revenue) × 365		12		10		11		11		12





		Payables Payment Period (Days)

				2020		2021		2022		2023		2024

		Payables (KRW mn)		8,793,179		9,155,255		10,797,065		10,952,046		12,549,646

		Cost of Sales (KRW mn)		85,515,931		95,680,131		114,209,483		129,179,183		139,481,946

		Payables Payment Period (Days) = (Trade Payables ÷ Cost of Goods Sold) × 365		38		35		35		31		33





		Total Asset Turnover

				2020		2021		2022		2023		2024

		Revenue (KRW mn)		103,997,601		117,610,626		142,527,535		162,663,579		175,231,153

		Total Assets (KRW mn)		209,344,212		233,946,415		255,742,462		282,463,355		339,798,429

		Total Asset Turnover = Revenue ÷ Total Assets		0.50		0.50		0.56		0.58		0.52









Inventory Turnover





2020	2021	2022	2023	2024	6.8419362320723662	8.327478967552425	8.8067326738933716	8.1522761800128372	7.5007728812662453	





Receivables Collection Period (Days)





2020	2021	2022	2023	2024	11.525744521741419	9.7675106329252941	10.958274167865179	10.506325020673497	12.30630968341571	





Payables Payment Period (Days)





2020	2021	2022	2023	2024	37.531139490254745	34.925412832053922	34.506142760492139	30.945363619461816	32.840241489031136	





Total Asset Turnover





2020	2021	2022	2023	2024	0.49677800979756725	0.50272463461344341	0.55730884064141062	0.57587498031381801	0.51569147484198641	







Gearing

		Hyundai Gearing





		Debt to Equity Ratio

				2020		2021		2022		2023		2024

		Total Liabilities (KRW mn)		133,003,242		151,330,626		164,845,917		180,653,915		219,522,496

		Equity (KRW mn)		76,340,970		82,615,789		90,896,545		101,809,440		120,275,933

		Inventory Turnover =Total Debt ÷ Shareholders’ Equity		1.74		1.83		1.81		1.77		1.83





		Interest Coverage Ratio

				2020		2021		2022		2023		2024

		Operating Income (KRW mn)		2,394,671		6,678,949		9,819,769		15,126,901		14,239,592

		Interest Expense (KRW mn)		955,991		548,410		1,054,228		970,700		898,551

		Interest Coverage Ratio = Operating Profit (EBIT) ÷ Interest Expense		2.50		12.18		9.31		15.58		15.85













Debt to Equity Ratio





2020	2021	2022	2023	2024	1.7422262515134403	1.8317397658696934	1.8135553667083826	1.774431869971979	1.8251572906110818	





Interest Coverage Ratio





2020	2021	2022	2023	2024	2.5049095650482065	12.178751299210445	9.3146539458257607	15.583497476048212	15.847283014542302	







Investment

		Hyundai Investment





		Earnings per Share (EPS)

				2020		2021		2022		2023		2024

		EPS (KRW)		5,454		18,979		28,521		45,703		47,615





		Price/Earnings Ratio (P/E)

				2020		2021		2022		2023		2024

		Share Price (KRW)		180,000		230,000		180,000		230,000		400,000

		EPS (KRW)		5454.00		18979.00		28521.00		45703.00		47615.00

		Price/Earnings Ratio (P/E) = Market Price per Share ÷ Earnings per Share		33.00		12.12		6.31		5.03		8.40











Price/Earnings Ratio (P/E)





2020	2021	2022	2023	2024	33.003300330033007	12.118657463512303	6.3111391606184917	5.0324923965604009	8.4007140606951598	







EPS (KRW)	

2020	2021	2022	2023	2024	5454	18979	28521	45703	47615	







Cash Flow

		Hyundai Cash Flow





		Operating Cash Flow (OCF)

				2020		2021		2022		2023		2024

		Operating Cash Flow (KRW mn)		-409,807		-1,176,416		10,627,311		-2,518,760		-5,661,641





		Free Cash Flow (FCF)

				2020		2021		2022		2023		2024

		OCF (KRW mn)		-409,807		-1,176,416		10,627,311		-2,518,760		-5,661,641

		CapEx (KRW mn)		-4,687,842		-4,304,334		-4,014,969		-7,070,758		-8,061,333

		Free Cash Flow (FCF) = Operating Cash Flow − Capital Expenditure		4278035		3127918		14642280		4551998		2399692





		Cash Flow Adequacy Ratio

				2020		2021		2022		2023		2024

		OCF (KRW mn)		409,807		1,176,416		10,627,311		2,518,760		5,661,641

		CapEx (KRW mn)		4,687,842		4,304,334		4,014,969		7,070,758		8,061,333

		Cash Flow Adequacy Ratio = Operating Cash Flow ÷ (CapEx)		0.09		0.27		2.65		0.36		0.70









Operating Cash Flow (KRW mn)	

2020	2021	2022	2023	2024	-409807	-1176416	10627311	-2518760	-5661641	





Free Cash Flow (FCF)





2020	2021	2022	2023	2024	4278035	3127918	14642280	4551998	2399692	





Cash Flow Adequacy Ratio





2020	2021	2022	2023	2024	8.7419115234685804E-2	0.27330964558047771	2.6469223050040984	0.3562220627547994	0.70232069559711774	







Cash Conversion Cycle (CCC)

		Hyundai Cash Conversion Cycle (CCC)





		Cash Conversion Cycle (CCC)

				2020		2021		2022		2023		2024

		Inventory Turnover (Times)		6.84		8.33		8.81		8.15		7.50

		Inventory Days (365 ÷ Turnover)		53		44		41		45		49

		Receivables Days		12		10		11		11		12

		Payables Days		38		35		35		31		33

		Cash Conversion Cycle (CCC) = Inventory Days + Receivables Days − Payables Days		27.34		18.67		17.90		24.33		28.13







Cash Conversion Cycle (CCC)





2020	2021	2022	2023	2024	27.342076802565217	18.672889979657164	17.897695104566203	24.333733071396338	28.127720237151458	







Investment Appraisal

		Payback Period (PBP)

		Project A

		Year		Cash Flow (£m)		Cumulative (£m)

		0		-50		-50

		1		10		-40

		2		12		-28

		3		14		-14

		4		10		-4

		5		8		4

		Payback		4 + (4/8)		4.50

		Project B

		Year		Cash Flow (£m)		Cumulative (£m)

		0		-50		-50

		1		11		-39

		2		11		-28

		3		11		-17

		4		11		-6

		5		11		5

		Payback		4 + (6/11)		4.55

		Project C

		Year		Cash Flow (£m)		Cumulative (£m)

		0		-50		-50

		1		5		-45

		2		10		-35

		3		20		-15

		4		25		10

		5		8		4

		Payback		3 + (15/25)		3.60





		Accounting Rate of Return (ARR)

		ARR = (Average Annual Profit ÷ Initial Investment) × 100

		Depreciation = 50 ÷ 5 = 10 per year

		Project		Average Cash Flow		Profit		Average Profit		ARR

		A		(10+12+14+10+8)/5 = 10.8		10.8 − 10		0.8		1.60%

		B		11		11 − 10		1		2%

		C		(5+10+20+25+5)/5 = 13		13 − 10		3		6%





		NPV (10% Discount Rate)

		NPV (10% Discount Rate) = Project A										Discount Factors (10%) = Discount Factor = 1 ÷ (1 + r)ⁿ

		Year		Cash Flow		DF		PV				Year		DF

		1		10		0.9091		9.09				1		0.9091

		2		12		0.8264		9.92				2		0.8264

		3		14		0.7513		10.52				3		0.7513

		4		10		0.6830		6.83				4		0.6830

		5		8		0.6209		4.97				5		0.6209

		Total PV						41.32

		NPV = 41.32 − 50						-8.68

		NPV (10% Discount Rate) = Project B

		Year		Cash Flow 		DF 		PV 

		1		11		0.9091		10.00

		2		11		0.8264		9.09

		3		11		0.7513		8.26

		4		11		0.6830		7.51

		5		11		0.6209		6.83

		Total PV						41.70

		NPV = 41.70 − 50						-8.30

		NPV (10% Discount Rate) = Project C

		Year		Cash Flow		DF		PV

		1		5		0.9091		4.55

		2		10		0.8264		8.26

		3		20		0.7513		15.02

		4		25		0.6830		17.08

		5		5		0.6209		3.11

		Total PV						48.02

		NPV = 48.02 − 50						-1.98





		Profitability Index (PI)

		PI = PV / Initial Investment

		Project		PV		Initial Investment		PI

		A		41.32		50		0.83

		B		41.70		50		0.83

		C		48.02		50		0.96





		Internal Rate of Return (IRR)

		Year		Project A		Project B		Project C

		0		-50		-50		-50

		1		10		11		5

		2		12		11		10

		3		14		11		20

		4		10		11		25

		5		8		11		5

		IRR 		2.72%		3.26%		8.59%





		Capital Rationing (Max £100m)

		Combination		Total Investment		Total NPV

		A + B		100		-16.98

		A + C		100		-10.66

		B + C		100		-10.28
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Year Cash Flow (£m) Cumulative (£m)

0 -50 -50

1 10 -40

2 12 -28

3 14 -14
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Payback 4 + (4/8) 4.50

Year Cash Flow (£m) Cumulative (£m)
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Project Average Cash Flow Profit Average Profit ARR

A (10+12+14+10+8)/5 = 10.8 10.8 − 10 0.8 1.60%

B 11 11 − 10 1 2%

C (5+10+20+25+5)/5 = 13 13 − 10 3 6%

Accounting Rate of Return (ARR)

ARR = (Average Annual Profit ÷ Initial Investment) × 100

Depreciation = 50 ÷ 5 = 10 per year
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Year Cash Flow DF PV

1 10 0.9091 9.09

2 12 0.8264 9.92

3 14 0.7513 10.52

4 10 0.6830 6.83

5 8 0.6209 4.97

Total PV 41.32

NPV = 41.32 − 50 -8.68

Year Cash Flow  DF  PV 

1 11 0.9091 10.00

2 11 0.8264 9.09

3 11 0.7513 8.26

4 11 0.6830 7.51

5 11 0.6209 6.83

Total PV 41.70

NPV = 41.70 − 50 -8.30

Year Cash Flow DF PV

1 5 0.9091 4.55

2 10 0.8264 8.26

3 20 0.7513 15.02

4 25 0.6830 17.08

5 5 0.6209 3.11

Total PV 48.02

NPV = 48.02 − 50 -1.98

NPV (10% Discount Rate) = Project A

NPV (10% Discount Rate) = Project B

NPV (10% Discount Rate) = Project C

NPV (10% Discount Rate)
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PI = PV / Initial Investment

Project PV Initial Investment PI

A 41.32 50 0.83

B 41.70 50 0.83

C 48.02 50 0.96

Profitability Index (PI)
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Year Project A Project B Project C

0 -50 -50 -50

1 10 11 5

2 12 11 10

3 14 11 20

4 10 11 25

5 8 11 5

IRR  2.72% 3.26% 8.59%

Internal Rate of Return (IRR)
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Combination Total Investment Total NPV

A + B 100 -16.98

A + C 100 -10.66

B + C 100 -10.28

Capital Rationing (Max £100m)


image35.png
HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS OF DECEMBER 31, 2020 AND 2019

ASSETS NOTES _December 31,2020 _December 31, 2019
(tn millions of Korean Won)
Current assets:
Cash and cash equivalents 0 W 9862136 W 8681971
Short-term financial insirumens 20 7219695 7292626
Other financial assets 520 12897,108 9449913
Trade notes and accounts receivable 320 3283972 3513000
Other receivables 120 1016972 3102050
Inventories 6 11333734 11663848
Curent tax assets 138818 112,016
Financial services receivables 1420 32,596,052 30,178.200
Non-current assets clasified as held for sale 8 304,460 11,493
Other assets 720 2033371 1777621
Total current assets
Non-current asets:
Long-term financial instruments 2 61,859 803262
Other financial assets 520 2719221 3059526
Long term trade notes and accounts eceivable 3,20 124,269 127,430
Other receivables 120 702341 705,154
Property, plantand equipment 940 34092229 32,831,524
Investment property 10.40 160,967 171,494
Intangible assets 140 5677,567 5266496
Investments in joint ventures and associates 13 19925260 18375290
Deferred tax assets 3 2817454 2310096
Financial services receivables 1420 37,069,158 32,080.426
Investments in operating leases 15 20,501,691 21068340
Right-of-use assels 12 836324 734502
Other assets 720 879509 865767
Total non-current assets 125,657,855 118429347
Total assets W 20034212 W 194,512,220

(Continued)




image36.png
HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS OF DECEMBER 31, 2020 AND 2019

LIABILITIES AND EQUITY NOTES _December 31, 2020 _December 31, 2019
(In millions of Korean Won)
Current liabilites:
‘Trade notes and accounts payable 0 W 8793179 W 7,669,424
Other payables 20 6.123714 6060100
Short-term borrowings 16,2040 13,780,670 12,570,693
Current portion of long term debt and debentures 16,2040 16,104,005 15778558
Income tax payable 548733 370,100
Pro 17 6360770 3462034
Otter financial liabilities 18.20 100,328 9,970
Lease liabilities 1220 141478 132,388
Non-current liabilties classified as held for sale 8 214,066 -
Otter liabilities 19.20 7,202,585 7260829
Total current labilities
Non-current s
Long term other payables 20
Debentures 16,2040 41805814
Long term debt 16,2040 12726724 11217088
Net defined benefit 35 247,566 412,598
Provisions 17 4010118 3,682,895
18.20 459,507 175,196
3 3277573 3503077
1220 615,566 635,59
19.20 2 52,819
“Total non-current liabilities 73543714 64832310
Total liabilities 13 2 118,146,466
Equity
Capital stock 21 1,488,993 1,488,993
Capital surplus 2 4190093 4197015
Other capital items 23 (1,700,502) (1,516817)
Accumulated other comprehensive loss 2 (3,400,661) (2,353,022)
Retained carnings 25 6 0

Equity attributable to the owners of the Company

Non-controlling interests
Total equity

Total liabil

and equi

(Concluded)

69,480,633

7

76,340,970
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

NOTES 2020 2019
T millions of Korean Won, except per share amounts)
Sales 2740 W 103,997,601 W 105,746,422
Cost of sales 32 85,515,931 88,091,409
Gross profit 18,481,670 17,655,013
Selling and administrative expenses 832 16,086,999 14,049,508
Operating profit 2394671 3,605,505
Gain on investments in joint ventures and
associates, net 29 162,162 542,82
Finance income. 30 813916 827,120
Finance expenses 30 955991 475218
Other income 31 1,308,642 1,120,958
Other expenses 3132 1,630,144 1.457.425
Profit before income tax 2003256 4,163,766
Income tax expense: 3 168.703 978,120
Profi for the year w 1924553 W 3,185,646
Profit attibutable to:
‘Owners of the Company 1424436 2,980,049
Non-controlling interests 500,117 205,597
Earnings per share attributable (0 the owners
of the Company: 33
Basic camings per share
Common stock i 5450 W 11,310
1 preferred stock W 5502 W 11.355
Diluted earnings per share:
Common stock W 5450 W 1310
1 preferred stock W 5502 W 11,355
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

2020 2019
(In millions of Korean Won)
Profit for the year W 1924553 W 3,185,646

Other comprehensive income (loss)
Items that will not be reclassified subsequently to
profit or loss:

Profit (loss) on financial asscts measured at FVOCL, net 20222
Remeasurements of defined benefit plans 30,564
Changes in retained carnings of equity-accounted
investees, net L7 (108.983)
Changes in'share of OCI of equity-accouned
investees, net 53218 16966
183,126}
Items that may be reclassified subsequently o
profit o loss:
Profit on financial assets measured at FVOCI, net 1950 15,906
Gain on valuation of cash flow hedge
derivatives, net 100077 15,051
Changes in share of OCI of equity-accounted
investees, net (278.999) 271,502
Gain (loss) on foreign operations translation, net 971,213 181818
1.145.176) 814347
“Total other comprehensive income (loss) 1.022,025)
Total comprehensi W 202,528 W 3816867
Comprehensive income atiributable (o
Ovwners of the Company 395,224 3520937
Non-controllng interests 507304 205,930
Total comprehensive income W 902,528 W 3816867

See accompanying notes to the consolidated financial statements
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

NOTES 2020 2019
(In millions of Korean Won)

Cash flows from operating activities:

‘Cash generated from operations 6
Profit for the year w 1924553 W 3,185,646
Adjustments 16,808,385 15,145,995
Changes in operating assets and liabilites (16.991.771) (15.644.327)

741167 687,314
Interest received 519,995 672283
Interest paid (2.008.0849) (2073310
Dividend received 234432 204,455
Income tax paid (897,317 1,070,958

Net cash provided by (used in) operating activities 409,807 419784

Cash flows from investing activiies:

Changes in short-term financial instruments, net 566,427 (5.610)
Changes in other financial assets (current), net (2348.252) 495,541
Decreases in other financial assets (non-current) 27,070 7.189
Collection of other receivables 37,388 51417
Disposals of longterm financial insiruments 142935 2,861
Proceeds from disposals of property, plant and

equipment 133,981 85,901
Proceeds from disposals of intangible assets 3823 2605
Proceeds from disposals of investmen of

subsidiaries 76,133
Proceeds from disposals of investments in
joint ventures and associates 4,991 1404
Acquisitions of subsidiaries, net of cash acquired (60.313) 13,004
Increases in other financial assets (non-current) (148.896) (679.741)
Increases in other receivables (25.077) (49.631)
Purchases of long.term financial instruments (11,894 (18.759)
Acquisitions of property, plant and equipment (4.687.842) (3.586.716)
Acquisitions of intangible assets (1,701,608) (1,716,680
Acquisitions of investments in joint ventures and
associates (1.359.278) (588.541)
Others 102,816 56572
Net cash used in investing activities ©.337.596 G.929.189)

(Continued)
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

NOTES

Cash flows from financing activities:
Proceeds from short-term borrowings, net
Proceeds from long-term debt and debentures
Proceeds from capital contribution from non-

controlling interest
Repayment of long-term debt and debentures
Repayment of lease liabilites.
Purchases of treasury stocks
Dividends pai
Issue of hybrid bonds
Others
Net cash provided by financing activities

Decrease due to transfer {0 assets classified as held for
sale

Effect of exchange rate changes on cash and
cash equivalents

Net increase (decrease) in cash and cash equivalens
Cash and cash equivalents, beginning of the year
Cash and cash equivalents, end of the year

(Concluded)

See accompanying notes to the consoll

2020 2019
{In millions of Korean Won)
W 301,587 W 1418012
35,536,741 25,557,933
5,080 1,806
(23,059,360 (20,433,457)
(201,571) (159,604)
(303,077) (458,031)
(893,769) (1,121,820)
. 150,323
(33.158) 83.236)
11352473 4,874,926
(21.784)
(397,121) 202,820
1,180,165 (431,654
8681971 9,113,625
W 0862136 W 8,681,971

ated financial statements
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS OF DECEMBER 31,2021 AND DECEMBER 31,2020

ASSETS NOTES _December 31,2021 _ December 31, 2020
(In millions of Korean Won)

Current asses:

Cash and cash equivalents 0 W 12,795,554 % 9.862.136
Short-term financial insiruments 2 6949333 7219695
Other financial assets 520 12396646 12897,108
Trade notes and accounts receivable 320 3147296 3283072
Other receivables 420 4220970 4016972
Inventories 6 11645641 11333734
Current tax assets 47,346 138348
Financial services receivables 1420 35,252,606 32,596,052
Non-curent assets classified as held forsale § 26,121 304,469
Other assets 720 2,081,853 2033371

Total current assets §8.565.360 §3.6%.357

Non-current assets:

Long-term financial instruments 20 306410 61859
Other financial assets 520 3,539,286 2779227
Long-term trade notes and accounts receivable 3,20 137,157 124269
Other receivables 420 741,168 702341
Property, plant and equipment 9.40 35,543,083 34,002,229
Investment property 10,40 156,656 160,967
Intangible assets 11.40 5,846,986 5,671,567
Investments in joint ventures and as: 13 22429117 19.925.260
Net defined benefit assets 35 219721 -
Deferred tax assets 34 2224833 2,847,454
Financial services receivables 1420 45,776,526 37,069,158
Investments in operating leases 15 26,327,996 20,501,691
Right-of-use assets 12 940,826 836324
Other assets 7.20 1191284 879,509

Total non-current assets 145381049 657855

Total assets W 233046415 W 209344212

(Continued)
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS OF DECEMBER 31,2021 AND DECEMBER 31,2020

LIABILITIES AND EQUITY. NOTES _December 31,2021 _December 31,2020
(In millions of Korean Won)
Current liablitis:
‘Trade notes and accounts payable 20 W 9155255 W 8793179
Other payables 2039 6335645 6123714
Short-term borrowings 16,2040 13,087,836 13,780,670
Current portion of long-term debt and debentures ~16,20.40 20,578.902 16,104,005
Income tax payable 751,929 548733
Provisions 17 6,664,647 6360.770
Other financial liabilities 18,20 55,187 100,328
Lease liabilities 1220 167,266 141,478
Non-current liabilites classified as held for sale 8 - 214,066
Other liabilities 192027 7.440.120 7292585
Total current liabilities 59.459.528
Non-current liabilities:
Long-term other payables 2039 769,487 798,547
Debentures 16,2040 63458809 48795361
Long:term debt 16,2040 10,667,731 4
Net defined benefit liabiities 35 79,165 247,566
Provisions 17 4214137 4010,118
Other financial liabilities 18,20 459,507
Deferred tax liabilities 34 3277573
Lease liabilities 12,20 615,566
Other liabilities 19.2027 52

“Total non-current liabilities
Total liabilities

Equity:
Capital stock
Capital surplus
Other capital items
Accumulated other comprehensive loss
Retained carning

Equity attributable to the owners of the Company.

Non-controlling interests
Total equity

Total liabilities and equity

(Concluded)

1,488,993 1,488,993
4,070,260 4,190,003
(1.968.385) (1,700,592)
(1,772,601) (3.409.661)
68.911.800
69.480.633
6860337
76340970

W0

See accompanying notes to the consolidated financial statements.
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31,2021 AND 2020

NOTES 2001 2020
(In millions of Korean Won, except per share amounts)
Sales 740 W 17610626 103,997,601
Costof sales B 95,680,131 85515931
Gross profit 21930495 18.481,670
Selling and administrative expenses 2832 15,251,546 16086999
Operating profit 6.678.949 2,394,671
Gain on investments in joint ventures and
associates, net 2 1303365 162162
Finance income 30 9123802 813916
Finance expenses 30 548410 955,991
Other income 31 1447261 1,308,642
Other expenses 3132 1834405 1630144
Profit before income tax 7,959,562 2,093,256
Income tax expense 3 2266485 168703
Profi for the year W 5693077 W 1,924,553
Profitattributable to:
Owners of the Company 4942356 1,424,436
Non-controlling interests 750721 500,117

Earnings per share attributable to the owners
of the Company: 3
Basic carnings per share:

Common stock W 18970 W sas54
19 preferred stock W 10000 ¥ X
Diluted carnings per share:
Common stock W 18970 W sas54
19 preferred stock W 10000 ¥ X

See accompanying notes to the consolidated financial statements.
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020

2001
(In millions of Korean
Profit for the year w 5,693,077 W 1,924,553
Other comprehensive income (loss)
Tiems that will not be reclassified subsequently to
profitor loss
Profiton financial assets measured at FVOCI, net 102,137 20,
Remeasurements of defined benefit plans 175,392 30564
Changes in retained camings of equity-accounted
investees, net 7748 L7
Changes in share of OCI of equity-accounted
investees, net 21803
376814 .51
Tems that may be reclassified subsequently to
profitor loss
Profit(lss) on financial assets measured at FYOCL, net (6.445) 4959
Gain on valuation of cash flow hedge
derivatives, et 5015 100,077
Changes in share of OCI of equity-accounted
investees, net 546,504 (78999)
Gain (Ioss) on forcign operations translation, et 1246177 971213
1791248 1145176
Total other comprehensive income (loss) 2168062 1022005
Total comprehensive income W 7861130 W
Comprehensive income attributable 1o
Owners of the Company 6938637 395204
Non-controlling interests 922502 507304
Total comprehensive income 7861139 W 902,528

See accompanying notes to the consolidated financial statements.
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS.

FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020

Cash flows from operating activities:
Cash generated from operations:
Profit for the year
Adjustments
Changes in operating assets and liabilities

Interest received
Interest paid
Dividend received
Income tax paid

Net cash used in operating activities

Cash flows from investing activities:
Changes in short-term financial instruments, net
Changes in other financial assets (current), net
Decrease in other financial assets (non-current)
Collection of other receivables
Disposals of long-term financial instruments.
Proceeds from disposals of property. plant and

equipment
Proceeds from disposals of intangible assets
Proceeds from disposals of investment of
subsidiaries
Proceeds from disposals of investment in joint
ventures and assaciates
Acquisitions of subsidiaries, net of cash acquired
Increases in other financial assets (non-current)
Increases in other receivables
Purchases of long-term financial instruments
ions of property. plant and equipment
dons of intangible assels.
ons of investments in joint ventures and
associates.
Others
Net cash used in investing activities

(Continued)

NOTES 2001 2020
(In millions of Korean Won)

36
Wooo5603077 W 192455
15,777,589 16,808,385
20.287.776) 16.991.771).
1,182,890 1741167
449,789 519,995
(1,905,945 (2,008,084)
213,735 234432
(1.116885) (897317)
(409.807)

1326872 566,427
225974 (2,348,252)
259202 27,070
67437 37388
35183 42035
113,008 133981
20261 3823

. 76,133

8873 4,991
(2904210) (50313)
(212964) (148.896)
(69.563) (25077)
(279471) (11.894)
(4.304.334) (4,687.842)
(1,556,993) (1,701,608)
(565,528) (1,359.278)
43,674 102816
(.182.579) 9.337.596)
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31,2021 AND 2020

Cash flows from financing activities:
Changes in short-term borrowings, net
Proceeds from long-term debt and debentures
Proceeds from capital contribution from non-

controlling interest
Acquisitions of subsidiarics
Repayment of long-term debt and debentures
Repayment of lease liabilites
Purchases of treasury stocks
Dividends paid
Repayment of hybrid bonds.
Others
Net cash provided by financing activifies

Decrease du to transfr to assets classified
as held for sale

Effect of exchange rate changes on cash and
cash equivalents.

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of the year
Cash and cash equivalents, end of the year

(Concluded)

See accompanying notes to the consolidated financial statements.

NOTES

2021

2020

{In millions of Korean Won)

W (©200s1)
40,688,506

165311
(300,670)
(29,164478)
(185,158)
(305337)
(1,186,800)
(150.323)
(148.714)
8.792.086

500,127
2933418
9.862.136

W 12705554

W 301587
35,536,741

5.080
(23,059,360)
(201571)
(303,077)
(893.769)

(33.158)

(@7.784)

(397.121)
1,180,165
8681971

W 9862136
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HYUNDAI MOTOR COMPANY AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS OF DECEMBER 31,2022 AND DECEMBER 31, 2021

ASSETS NOTES _December31,2022 _ December 31, 2021
(In millions of Korean Won)
Current assets:
Cash and cash equivalents 0 W 20864879 W 12,795,554
Short-term financial instruments 20 5774597 6,949,333
Other financial assets 520 5934745 12,396,646
‘Trade notes and accounts receivable 320 4279057 3,147.296
Other reccivables 420 4458.689 4220970
Inventories 6 14291216 11,645,641
Current tax assets. 85.867 47.346
Financial services receivables 1420 38037368 35,252,606
Non-current 8 22302 28,121
Other assets 720 2,640,553 2,081,853
Total current assets 96.389.275 88565366
Non-current assets:
Long-term financial instruments 20 112,557 306410
Other financial assets 520 3889776 3,539,286
Long-term trade notes and accounts receivable 3,20 179781 137,157
Other receivables 420 821,050 741,168
Property, plant and equipment 9.40 36,153,190 35,543,083
Investment property 10,40 144450 156,656
Intangible assets 11.40 6,102,377 5,846,986
Investments in joint ventures and associates 3 25199437 2429117
Net defined bencfit assets 35 837,502 219721
Deferred tax assets 34 3237309 2224833
Financial services receivables 1420 52326478 45,776,526
Investments in operating leases 1s 27,681,534 26,3279
Right-of-use assets 12 1,117,293 940,826
Other assets 720 1550455 1191284
Total non-current assets 150,353,189 145,381,049
Total assets W 255742462 W 233.946.415

(Continued)




